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Ray Powell, M.S., D.V.M. COMMISSIONER'S OFFICE
COMMISSIONER Phone (505) 827-5760
Fax (505) 827-5766
310 OLD SANTA FE TRAIL
P.0. BOX 1148 www.nmstatelands.org
SANTA FB, NEW MEXICO 87504-1148

August 20, 2012

Sutin, Thayer, Browne

P.O. Box 1945

Albuquerque, NM 87103

Attn: Stacy L. Camacho

Dear Ms. Camacho,

Enclosed is the approved copy of an assignment between Zorro Trust., as Assignor and Cypress
Inc, as Assignee.

If we can be of further assistance to you, please do not hesitate to contact this office at the above
address or myself at 827-5773.

Nick Jarafnillo, Management Analyst
Right-of-Way Section
Surface Resource Division

Enclosures
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NEW MEXICO STATE LAND OFFICE
ASSIGNMENT OF RIGHLQE-WAY AND EASEMENT
Type of Assignmen @ Partial (circle one)

KNOW ALL MEN BY THESE PRESENTS:

This agreement is entered into this' 16th _ day of __December 2011, between
Zorro Trust as Assignor and Cypress, Inc., a Virgin Islands corporation of 9100 Havensight, Port

of Sale, Suite 15/16, St. Thomas, Virgin Islands 00802 as Assignee,
{Address)

Assignor is holder of right-of-way and easement from the New Mexico State Land
Office, by its Commissioner of Public Lands, designated as No. RW- 30137 dated September 6,
2006.

(Original Approval Date)

The amount of $ 1.00 and other copsideration, the receipt of which is hereby
acknowledged, Assignor does hereby convey partial (circle one) rights, title and interest in
and to)RW- 30137] (Attach description or exhibit if applicable.)

= o

Assignor and Assignee acknowledge and agree that, unless agreed to by the Commissioner of
Public Lands, Assignor shall remain fully liable for all damage to the subject trust lands arising

from or in conjunction with Assignor use of the subject right-of-way; and that Assignee assumes -

all subsequent liability from the date of this assignment forward, and agrees to be strictly bound
by all the terms of the assigned right-of-way as though those terms were set out herein.

ot Necen. )|
:im%%f et 20

(Assignor)

STATEOF Mew Volk
COUNTY OF _ Méw Vadle

The foregoing instrument was acknowledged before me this16tn  day of Decemher
20 11 , by Jeffrey Epstein as Trustee of the Zorro Trust uta March 1, 1993, as amended.

(Name of Assignor) (Title of Officer, if app[iclhlltﬁ-;nmn of Cyrporation)
My Commission Expires: i ; IZZQ—

H/Notary Publicl!

Marpee LE iz Srle ol Sowe Yorl
ol

1M I'I: AR ML 1
Quaiitiad in Heskinnd ticuﬁﬁgﬁ/
Commission Exniras Fab, 17. 20
FEES

4 KHSLO 001-00004

aid
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(Assignee)

STATEOF e ¥k [
COUNTY OF __j}¢w k@k}

The foregoing instrument was acknowledged before me this ) g¢p, day of nﬂmhﬂ__,
2011 , by Jeffery Epstein as President of Cypress, Inc., a Vtrgm Islands corporation. '

{(Name of Assignee) (Title of Offi applicable ang Name of Carpurni:non)
My Commission Expires: 4:- A Ak
HH?M Rublicn W
Hotary "1.: i, State ol Maw Vorks Ly P 2]
ﬂiT_Sr A3%5.:924 ".- i : ¢ n
Cuali f! 51.! in doskland Caunty 5540 BOTTEG | M
Commission Expiras Fab. 17, 20 R |
# JJJ]-Ir! e
Approved by me on 4&4&! /77,2078,
i

s :
B

A

FULL ASSIGNMENT 550.00
PARTIAL ASSIGNMENT §75.00

AN

A Ty i TR
=

5-31 (Revised 03/2007)

5‘ S‘rw ﬁﬂqﬂ
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STATE OF NEW MEXICO
COMMISSIONER OF PUBLIC LANDS
GRANT OF RIGHT-OF-WAY

Right-of-Way Easement No. RW-30137

This indenture, made this__6th day of September, 2006 by and between the State of New
Mexico, acting by and through its Commissioner of Public Lands, “Grantor”, Zomo Trust whose

address is 457 Madison Ave., New York, NY 10022 Grantee;
WITNESSETH:

That Grantor, for and in consideration of the sum of $12,969.00 Twelve Thousand

and Si 100-—==ee—e-—cash in hand, receipt of which is hereby

acknowledged, and other good and valuable consideration, hereby conveys to grantee a right-of-way for the sole

and exclusive purpose of water pipeline jncluding the right to enter upon the real estate hereinafter described at

any time that it may see fit to construct, maintain and repair the structures upon the right-of-way, together with

the right to remove trees, brush, undergrowth, and other obstructions interfering with the location, construction,
and maintenance of said right-of-way.

The right-of-way hereby granted covers a strip of land 30 feet in width in Santa Fe County (ies), as more
particularly described by the attached centerline description and survey plats, which are incorporated herein.

This grant'is made upon the i'l:dlt:-'n.w.ringl express terms and conditions:

I This right-of-way is granted for a term of 35 years. The grant may be renewed for additional periods
upon application to Grantor, Any such renewals are subject to such terms and conditions as the Grantor
may require, and payment of compensation.

2. Grantor reserves the right to authorize or grant rights-of-way or other easements to third parties, which
may be parallel to, cross over or bisect this right-of-way. In such cases, the subsequent grantee may, at
the discretion of the Grantor, be required to post a bond guaranteeing payment for damages to the
installations and improvements of Grantee herein, In crossing any right-of-way for a highway, road,
telephone, telegraph, transmission line, etc. Grantee herein will exercise due care so as not to interfere
with said rights-of-way and will comply with all applicable Jaws, rules, and regulations in connection
with the making of such crossings

3. The right to grant additional rights-of-way or easements within this right-of-way belongs exclusively to
Grantor, Grantor hereby agrees, however, that in the event Grantor elects to exercise such right and if
Grantee herein is the New Mexico State Highway and Transportation Department, Grantor will secure
in writing the agreement of subsequent right-of-way grantee that no facilities will be constructed or
installed within the right-of-way subsequently granted without first obtaining from the Department a
permit prescribing the conditions under which facilities may be placed within such right-of-way in
accordance with the Department's applicable rules and regulations.

GRANTEE EXPRESSLY AGREES THAT PRIOR TO THE CONSTRUCTION OR
INSTALLATION OF ANY FACILITIES WITHIN THE RIGHT-OF-WAY GRANTED HEREIN, GRANTEE
WILL DETERMINE WHETHER THE RIGHT-OF-WAY IS WITHIN A PREVIOUSLY

~ 8-25 (Revised 01/03/2000)

SLOSCAN @
DEC 16 2003
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(2)
Right-of-Way Easement No. RW-30137

ESTABLISHED NEW MEXICO STATE HIGHWAY AND TRANSPORTATION DEPARTMENT RIGHT-
OF-WAY, AND IF IT IS, GRANTEE WILL OBTAIN FROM THE DEPARTMENT A PERMIT THAT
PRESCRIBES THE CONDITIONS UNDER WHICH FACILITIES MAY BE PLACED WITHIN THE
RIGHT-OF-WAY IN ACCORDANCE WITH THE DEPARTMENT'S APPLICABLE RULES AND
REGULATIONS. GRANTEE FURTHER UNDERSTANDS AND AGREES THAT THE FAILURE TO
OBTAIN SUCH PERMIT SHALL RESULT IN THE FORCIBLE REMOVAL BY THE DEPARTMENT OF
ANY FACILITIES THAT MAY BE CONSTRUCTED OR INSTALLED WITHIN THE RIGHT-OF-WAY.

4. In clearing the right-of-way, Grantee agrees to dispose of brush and other debris so as not to interfere
with the movement of livestock of state agriculture lessees.

5. All pipelines placed on said lands by virtue of this grant shall be buried not less than twenty inches
(207) deep. An exception to this requirement may be granted on other than agricultural lands when hard
rock is encountered which would require blasting, or when a temporary pipeline is necessary and will
not unduly hamper other surface uses. Deviation of the twenty-inch depth must be shown an the plat
accompanying the application for right-of-way or by the filing of an amended plat upon completion of
construction.

6. Grantee hereby agrees to carefully avoid destruction or injury to any improvements or livestock lawfully
upon the premises described herein, to close all gates immediately upon passing through same, and to
pay promptly the reasonable and just damages for any injury or destruction arising from construction or
maintenance of this right-of way.

7. Grantee shall not assign this right-of-way without the prior written approval of Grantor. Such approval
may be conditioned upon the agreement by Grantee's assignee to additional conditions and covenants
and may require payment of additional compensation to Grantor. This right-of-way is for the sole
purpose stated and no other. Grantee agrees not to sell or otherwise grant to any person or entity any
interest therein or the right to use any portion thereof.

B. The rights granted herein are subject to valid existing rights.

9. Grantor reserves the right to execute leases for oil and gas, coal, and minerals of whatsoever kind and
for geothermal resources development and operation, the right to sell or dispose of same and the right to
grant rights-of-way and easements related to such leasing.

10.  In all matter affecting the premises described herein or operations thereon, Grantee, its employees,
agents and contractors shall, at their own expense, fully comply with all laws, regulations, rules,
ordinances, and requirements of any governmental authority or agency, which may be enacted or
promulgated, including, but not limited to, requirements or enactment’s pertaining to conservation,
sanitation, aesthetics, pollution, cultural properties, fire, or ecology, including those provisions of the
New Mexico Cultural Properties Act, §§18-6-1 through 17, NMSA 1978, that attach criminal penalties to
the appropriation, excavation, injury or destruction of any site or object of historical, archaeological,
architectural, or scientific value located on state lands. In addition, Grantee, its employees, agents and
contractors must comply with the provisions of the Pipeline Safety Act, §§ 70-3-11 through 20, NMSA
1978, and rules enacted pursuant to the Act, and agree to provide the Public Regulation Commission
access to records of compliance.

1. Non-use of the right-of-way granted herein for any period in excess of one (1) year without the
prior written consent of Grantor shall be conclusive proof of abandonment of the right-of-way,
and non-use for shorter periods shall place upon grantee the burden of providing that there was
no intent to abandon.

S-25 (Revised 01/03/2000)

SLO scaN
DEC 16 2009
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(3)
Right-of-Way Easement No. RW-30137

12. Grantee, if other than a governmental entity that is provided immunity from suit by the New Mexico
Tort Claims Act, agrees to save and hold harmless, defend and indemnify the State of New Mexico, the
Commissioner of Public Lands, and his agents or employees, in their official and individual capacities,
of and from any and all liability, claims, losses, or damages arising out of or alleged to arise out of or
indirectly connected with the operations of Grantee, its employess, agents, or contractors hereunder.

13. Notwithstanding anything contained herein, Grantor may cancel this grant for violation of any of the
covenants of this agreement; provided, however, that before any such cancellation shall become
effective, Grantor shall mail to grantee or any approved assignee, by certified mail addressed to the post
office address of Grantee or such assignee shown by Land Office records, a thirty (30) day notice of
intention to cancel, specifying the default for which the grant is subject to cancellation. No proof of
receipt of notice shall be necessary and thirty (30) days after such mailing, Grantor may enter
cancellation unless Grantee shall have sooner remedied the default to the satisfaction of Grantor.

14, Grantee agrees to preserve and protect the natural environmental conditions of the land encompassed in
this grant, and to take those reclamation or comrective actions that are accepted soil and water
conservation practices and that are deemed necessary by Grantor to protect the land from pollution,
erosion, or other environmental degradation.

15. Grantee agrees to reclaim by grading, leveling, or terracing all areas disturbed by the construction or
maintenance of the right-of-way or operations thereon and to landscape such areas at its own cost and
expense. Landscaping shall include the planting of native grasses, shrubs, or other vegetation so as to
return disturbed areas to their natural stale and prevent water and wind erosion.

16. This grant shall become effective upou its execution by Grantor.

STIPULATION:

§-25 (Revised 01/03/2000)

SLO SCAN
DzC 16 39 SONY_GM_00173350
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ACKNOWLEDGMENT

STATE OF _Nma/.._L_J
) ss.
COUNTY OF &%&L*)

The foregoing ingtrument was acknowledged before me this 22”' day of .A:L.u:‘,.u..LsL. 2006,
by ._.li-gi‘_gpx_lzm , of ( 5 , a
sk ' of said corpesation-hies 1.

My Commission Expires:

LAUREN J. KWINTNER
Notary Public, State of New York
ounis SRS
Commisslon Expires November an?an gk

''''''''

STATE OF NEW MEXICO .

S-25 (Revised 01/03/2000)

SLO S JrﬁLN
DEC16 200
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'” NEW MEXICO STATE LAND OFFICE

APPLICATION FOR RIGHT-OF-WAY EASEMENT

LR

] ora
(Highways, Roads, Telephone and Telegraph, w = =
Pipelines, Saltwater Disposal, etc.) 1

o 0T =3

e
Commissioner of Public Lands N -n -
State Land Office "’ e =
P.0. Box 1148 a\ =0
Santa Fe, New Mexico 87504-1148 % I
Dear Commissioner: "JJ | ‘

Zoto T v

N[ e,

ol A
{Address) 1
hereby applies for g right-of-way easement for ion and locatipn of a -
R Py
] L] ,
(Type of line or facility, for pipeline give 0.d.)
It is requested that the right-of-way be 1 = feet wide as indicated on the attached two copies of survey
maps or plats, shown in red, (except for saltwater disposal well casement appli
the right-of-way measured in rods. Also,

calions,) Lhe survey centerling and the length of
enclosed is the legal description of the proposed right-of-way allocated by 40-acre
acis and a computation of the number of acres included in the proposed right-of-way,

If the right-of-way is desired for a period other than thirty-five years, state the duration for which the grant is sought.

Ore of the following is enclosed 10 cover payment for damages that might oceur to the state land iu;npruumm of a
surface Jessen: . .
D A bond in the amount of $500.00 for a single right-of-way.
o A blanket bond in a minimum amount of $2,500.00 is already on file with the State Land Office.

Applicant desires lo have bond waived by consent of the Commissioner of Public Lands.
property damage bond by the current surface lessee is enclosed.

Enclosed is a check in the amount of § LE’EILI:B-_CD— for N33
20-CO

(aeres) (rods) al
per (gere) (rod), plus $100.00 application fee and £75.00 appraisement fee, (IT applicable)

A waiver of

%

The approximate dates for construetion of facilities on the right of way

arg from
o 1Alat03

Applicant covenanis and 'a'gm: to abide by all laws and regulations of the Land Office and to hold harmless,
indemnify, and defend the Commissioner, his agents and lessees, in their offi

all liability, claims, losses, or damages arising out of or alleged to arise ou
any grani made by the Commissioner.

t of or indirecily connected with operation
Applicant

SLOSCAN V' (—
< 4 Tide T rasYte<
DEC 16 289

|

|

cial and individual capacities of and from eny and il

of
151 (lodsna fgp"™

(Page | ol 2) ’ j L
_— ——————
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STATE OF )
) ss.
COUNTY OF )
The foregoing i Innwlcdgad‘ before me this day of

20 Lla , by o’ .

ame of Officer)
of _Z0ilp Ak "

(Name of Corporation Acknowledging) tSute urlnnommm‘j

corporation, on behalf of said corporation.

Bl Bom ‘Z"*7 f/ﬂ

NOVARY PUBLIC

HARRY I. BELLER
Notary Public, State of Naw York
cuntiy eI
n land Cou
Com Fab. 17 %—tﬁj

ACKNOWLEDGEMENT FOR NATURAL PERSDNS o Expires

STATE OF )
) 55.
COUNTY OF )
o The foregoing instrument was acknowledged before me this day of
. by —
My Commission Expires:

NOTARY PUBLIC
'|"-I.' .l'r,!_lll E L::'l';
"1"'1' AT T | '_‘J-'.‘rl: E{t e
B [ =—
L9 a0 = T
nb 8 WY he P g z"
= ~3
mt 3
- i Y
\__ 06 (Revised 06/27/2001) B oro
SLO SCAN i e

J
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NEW MEXICO STATE LAND OFFICE
CONSENT TO RIGHT-OF-WAY AND WAIVER OF PROPERTY DAMAGE

WITNESSETH:

That Zoiio Jﬂ;_ﬁ‘k

( Name (5) of Surface Lessee and Spouse, if applicable )

Grantor, for and in consideration of the amount of cash in hand paid
(3 )
receipt of which is hereby acknowledged, and/or other good and valuable consideration, does hereby

waive filing of property damage bond as prescribed by the Rules and Regulations of the State Land
Office, on the following described state land leased by Grantor under Lease No. ng ﬁi aﬁ :

( Described state land by forty-acre tracts.)

SUBDIVISON SECTION / TOWNSHIP / RANGE ACREAGE
b 12Noth  09fart L5

Grantor hereby consents to the exercise by s
Grantee, its successors and assigns, of all rights granted to it by a certain right-of-way agreement
heretofore or hereinafier to be executed between the Commissioner of Public Lands of the State of
New Mexico and the Grantee, with the understanding that the damages, if any occuiring from the
exercise of the rights thercin granted, to any crops or other property of said Grantor $all Bé paid to said

Grantor as agreed upon by the Grantor and Grantee. v =
) 25

Dated .20 =
WITNESSES:
&m\.ﬂl\ K .m_LL i : -
NAME GRANTOR/SURFACE LESSEE i
NE] Modion dog MY, MY (22 i
ADDRESS ADDRE —
ﬂ‘thtem_gl.c_\ Xo-uur—«’ /
NAME GRANTEE/RIGHI-QOE-W#Y APPLICANT
“CT ﬂwl,;m Awe M, A pworz
ADDRESS ADDRESS

Oee 16 %9

SDNY_GM_00173363

EFTA_00195018
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SIMONS &« SLATTERY LLP

Thomas A, Simons, ¥ Maling oddyen: F. O. Box 5133
Wikiam F. Soliery fonio Fe, MM B7502-5333
Doninl M. Fiedmon

Froank b, Bond Sboel oddm: 16404 Oid Pecos Tral
Falin Egiman Reyes Janla Fa, N 87513
Diowic B. Lowrenz

Alzan Conslanionss

Dennex Sirrermaing Mondy

SalnT. Ciohen wolc

N
e o omumd ocsi
Gl M, Urquiarl ot Fas|

Fronk M.
Diect
Email;

September 26, 2006

VIA RY

Ms. Melissa Armijo

Management Analyst

Surface Resource Management Division
New Mexico State Land Office

310 Old Santa Fe Trail

Santa Fe, NM 87504-1148

Re:  Right-of-Way Easement No. RW-30137
Dear Ms. Armijo:

I attach for you the right-of-way easement, RW-30137, signed by my client for the Zorro
Trust. Also enclosed is the Affidavit of Completion of Right-of-Way Construction, executed by the
manager of Zorro Ranch.

In the third paragraph of the Right-of-Way easement, we recognize that this easement applies
to lands leased by Zorro Trust in Santa Fe County, not Lea County, as written. We authorize and
request that you strike through “Lea" and insert “Santa Fe” by hand, then initial the charge. This, of
course, was an inadvertent error. ,

With these two documents I believe that the documentation to complete the water pipeline
riiht—nfnwa}r is complete. If I may answer any questions, please contact Brice -i

at Zorro Ranch.
Sincerely yours,
P SLO SCAN
4'/16-—11- mQM—-pQ DEC 16 1109

Frank M. Bond

FMB/gdg
ce: Zorro Trust (w/encl.)

WASIEN00010NCOR\ A rimije 092606 Grant of Right of Way.doc
SDNY_GM_00173364
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PATRICK H. LYONS State ﬂf New ! Mexice COMMISSIONER'S OFFICE
COMMISSIONER Cominissioner af Public Lands Phone (505) 827-5760
Fax (505) 827-5766
ﬁlilﬂlﬁos-tlé';ﬁlffsmﬁm www.nmslatelands.org

SANTA FE. NEW MEXICO B7504-1143

September 7, 2006

Zorro Trust
49 Zorro Ranch Road
Stanley, NM 87056

o I

Re:  Right-of-Way Easement No. R-30137

Dear Ms. Gordon,

Enclosed is the completed Grant of Right of Way, and “Affidavit of Completion” form to be
completed and returned to this office upon completion of the project.

[,f;‘gi!i,' ‘corrections are necessary, please let us know and we will retype or amend this lease as
‘necessary.

]

V.. o .
If you have any questions, please feel free to contact this office at the above address or at (505)

B27:5728 ui'5729.

ijo, Management Analyst
ource Management Division

SLO SCAN
DEC 16 2009

-Siaie Land Office Beneliiarics -
Carrie Tingley Hozpial  Chavisable Penal & Refarm = Common Schools = Exsiern MM Usivenily » Rio Graede Improvement » Miners’ Hosphal of MM sHM Doy
Schoal » MM Highlands Univessing » N8 Insthiuse of Mining & Technolagy » Mew Mesics Miliiary Imtinie oMl Sehool fior the Deal o Mh Seloal for she Wismnlly
Handicapped » N Stase Hosphal » Mew Mexiog Saie University » Nonhera MM Comememy Culicpe » Peniteniiary of Mew Mexicn » Public Beildings 21 Capital »
Sanse I'ark Casnmission s Ualvessiny of Mew Mesieo » LIMM Saline Losds » Wakr Resenoin » Wesern Mew Meaboo Universiy SOMY GM 00173385
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SR,
Y

o R

;" o £ ey
i tfr;‘;%@".
PATRICK H. LYONS St-ﬂfﬁ tD[ 6 w M ! COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phane (505) 827-5760
310 OLD SANTA FE TRAIL Fa (305) 827-5766
P.O. BOX 1148 www.nmsiotelands.org

SANTA FE, NEW MEX1CO 875041 148

August 17, 2006

Zorro Trust
49 Zorro Ranch Road
Stanley, NM 87056

Re: Right-of-Way Application No. RW-30137

Dear Ms. Gordon,

Please sign the enclosed grant of right-of-way and easement in the presence of a Notary Public
and retum to this office for approval. BOTH COPIES MUST BE RETURNED.

Be advised that the grant must be signed by the applicant or a person authorized to sign for the
applicant, such as an officer or authorized agent of a company or corporation.

Please DO NOT DATE THE GRANT. It will be dated when the Commissioner’s signature and
official seal are affixed to the document.

If any corrections are necessary, notify this office and we will retype or amend the grant as
required.

If we can be of further assistance, do not hesitate to contact this office at _

incerely,
nAC - 4op
Ann:ﬁ‘ Manager SLo SCAN
Surf; ource Management Division

€L 1.6 2y

<State Land OfMice Beneliciarics -
Carrae Tingley Heospitad » Chanisble Pemal & Reform « Common Schools » Essiern MM Usiversity = Rio Grande Improvemend » hinens’ Hospien) of MM sMM Dovs
Sclwool » MM Highlands University » MM Imilise of Mining & Technalopy » Mew Mesico Military Tesidise s School for the Deal » MM Schaol for the Vigmally
Handicapped » MM Siale Hospital # Mew Mesica Siaie University » Morthern MA Commusity Coliege » Pendieniiary of Mew Mexico » Pﬂs'-lﬁ n;haﬁi ﬂfmﬁlﬁl
Siare Park Camenission « University of New Mesico » UNM Saline Lands « Water Reserveirs » Wesiorn Mew Mexico Universiy WY _Gh_| &

EFTA_00195021
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LEASE ND.%" 30137 Date 3] TDlo_

TYPE “EASEMENT” FOR OO DATED
PRICEPERROD $. 3D ACRE___ ESMT OR WELLS

WIDTH 30 _TERM 35 STIPULATIONS YES ORNO____
STIPULATIONS:

TYPE OF /W

4

& DEC 1 6 Zus

SONY_GM_D0173367

EFTA_00195022
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PATRICK H.LYONS
COMMISSIONER

July 13, 2006

Zormro Trust

Clo Zorro Ranch

49 Zorro Ranch Road
Stanley, NM 87056

Aun: [

State of New Mexico
Commissioner of Public Lands

JI0OLD SANTA FE TRAIL

P.O. BOX 1148
SANTA FE. NEW MEXICO 87504-] 148

Re: Right of Way Application No, RW-30137

Dear M. Gordon:

COMMISSIONER'S OFFICE
Phone (505) B27-5760
Fax (505) 827-5766
www.nmslatelands,org

Your application for a new Right of Way has been received andis being processed by the Surface

Resources Management Division of The New Mexico State Land Office.

Receipt by the New Mexico State Land Office of the application, fee, and/or accompanying
payment does not constitute issuance.of a lease by the Commissioner of Public Lands. You will
be notified when the lease application is approved or denied.

Application fees are not refundable. Other payments submitied with your application will be
deposited in a suspense account and will be refunded if the application is denied.

The New Mexico State Land Office thanks you for your cooperation and we look forward to a
successful business relationship.

Please contact us at -- for Melissa Armijo or -- Gilbert Borrego,

Surface Director, if you have any questions regarding the status of your application.

incerely,
Meliss 1jo, Management Analyst
RIW + Surface Resource Management Division 5 SCAN

DEC 1 5 70

-Slate Land Office Benelicinrics -

Carrie Tinghey Hospital » Charitable Peral & Reform o Comnuon Schools » Casees MM Universiiy = Rio Grande Iegirevermens = Mincrs' Hoapial of MM «MM Boys
Schoal & NM Highlinds Uibversity » MR Insiitoss of Minimg & Technology » Mew Mexico Miliary Insinses MM School for the Deal = N84 Schood for (he Vigaally
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ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

July 6, 2006
Reference: GR-2122

Mr. Leroy A. Ulibarri
Surface Resources Division
NM State Land Office

PO Box 1148

Santa Fe

NM 87504-1148

Dear Mr. Ulibarri,

As per our conversation May 16, 2006, I have attached a completed application to
Validate Improvements on GR-2122 with an attached description of said improvements. Enclosed
the application fee of $30.00.

The Application for Right-of-Way and survey has been submitted to Melissa Armijo

If you require any further information please do not hesitate to call.

Sincerely _ o e
. - o o
/_ar-'f’:}_,. ﬂlﬁ:d C’, (/ﬂ
i -\.j
Ranch Manager w E"

Trl
wha

%

rj.J

"M

I

Gl ld L

SLO SCAN
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SDNY_GM_00173370

EFTA_00195025

EFTA01305270



fe=c— .} “
NEW MEXICO STATE.LAND OFFICE
Application to Validate TImprovements-

LB e

I'We, ZE{Q E ,\g; make application for the

Cununémnm of Public Lands™ validation of improvements placed on state trust lands held under Agricultural Lease Mo.
v destribed below,

wl the Commissioner of Public Lands.
Subdivision

ﬁmmmmmmpmmmummmmmmmm

Section Township Range

b AN 09Zas LD

Please list any federal, st or other cost-share programs involved with MMMMWMmempmM
Indicate helow the separate costs expended by yourself and any federal or stte agency:

Amounl paid  Amount pald Approximae eooeh

by Lesses by cost share end year built
Barns, stables and corrals 5 3
Wells (give depth & description) s 5
s s = _
~ences {give length and kind) s $ 2 e
s -
Windmil s $ S .
'ﬁ_"atar i s S_ ;___ B —
Pipetine sOA000 s = “ialaeol
Other improvemants, ‘ . ™
Lessee
Lessea

L.

Commissioner of Public Lands, hareby consent 10 the above
lessce(s) 1o validate improvements as listed shova, {Hﬂj"tﬁﬂnﬁulﬂ*ﬂmﬂﬂllhﬂmﬂﬂﬂmﬂm “

SLO scapy
DEGSPSFONER OF PUBLIC LANDS

Validation date o
Application fee: $30.00

v/e  Hovd BOPZDSLZTIZ AL * HOUNEZ AR %) PATS0 - AWH

EFTA_OM95026
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ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

TELEFHONE:
'F -
E MAIL

July 6, 2006
Reference: GR-2122

ter Pipeline — Secti
Construction - 3 inch PVC pipe
Depth — 4 feet
Use — to provide water for domestic, irrigation and livestock from Dakota Well # 7871,
terminating at a 25,000 gal reservoir
Total Length of Pipeline Crossing thru GR-2122 - 7132.36"
Approx Cost of Pipeline Crossing thru GR-2122 - $19,333.00

Please Note:

A completed centerline survey plats and Right-Of-Way Easement application was
submitted to Melissa Armijo of R/W Section, Surface Resource Management Division on

July 7, 2006

Sincerely R,
o Tl
A ALl
Ranch Manager
e
=
m L=
=] il
[y I =
> =0T
Sr <
-
m! a~)
v =
I
k. ™3
. b3
N T

SLO scaN
DEC 16 29
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ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

TELEPHONE:

F
E MAIL:

Commissioner of Public Lands
State Land Office

P.0 Box 1148

Santa Fe

NM 87504-1148

Reference: Water Pipeline

July 6, 2006

Section 16, Township 12 North, Range 09 East

Dear Ms M. Armijo,
Reference your letter dated April 13,
installed for domestic and livestock purposes.

2006, conceming an unapproved water pipeline

Attached is 2 completed Application for Right

-

Way, Centerline Survey Plat, Waiver of Property Damage, check for $13,144.00 (based on 432.3
rods at $30.00 per rod) and check for $100.00 (application fee).
If there are in questions or concerns please do not hesitate to call

Sincerely W

Range Manager

‘W'H "34 VINYS

SLO sCAN
DEC 16 2079

Lo I Sl

Gu ¢l Wd
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NEW MEXICO STATE LAND OFFICE
AFFIDAVIT OF COMPLETION
OF RIGHT-OF-WAY CONSTRUCTION

Zorro Trust of
(Name of Individual or Entity Holding Right-of Way)
457 Madison Ave., New Vork, New York 10022
{Address)
holder of Right-of-Way No. RW=30137 , 1ssved for construction operation and location
of a_Right of Way Easement

(1ype of right-of-way)
hereby certifies that construction of the subject right-of-way has been completed, and that all
guidelines of the State Land Office relating to reseeding and reclamation of disturbed areas have
been or will be followed.

OR

No construction was required as the right-of-way is for an existing

Affthorized Represeniative

Manager
Position .
ACKNOWLEDGEMENT
STATE OF HEY MEXICO )
) §S.
COUNTY _Santa Fe )

The foregoing instrument was acknowledged before me this _21st day of
September , 2006  byBrice Gordoen .
HMapdget e, of Zorro Trust _

AN n e, (Title of Officer, if applicable, and name of Corporation)

{ NS :
i S}L %.ﬂn Expim:JZ_L_LZmL MLL%&:J
DR oy ey B Notary Public

sieiic;,

ale. 10.0 3§"’ﬁﬁﬂaﬂt of Completion. Upon the completion of construction of any
‘df-Way, the applicant shall promptly file with the Commissioner of Public Lands an
Aftidivit of Completion. Failure to file such Affidavit in accordance with this section shall

subject the right-of-way to cancellation in accordance with the provisions of these rules.

5-63 (Revised 01/03/2000) SLO ScaAN

DEC 16 2,8

1] VA 1 VR T —
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CONFIDETIAL DOCUMENTS

PRIVILEGED ANIQNFIDENTIAL MATERIAL - THIS
MATERIAL IS NG:o BE INCLUDED IN ANY LEASE,
CONTRACT OR OTR FILE OR RECORD AVALIABLE TO
THE PUBLIC. IT M BE DISCLOSED ONLY BY EXPRESS
WRITTEN QER OF THE COMMISSIONER

List of fll?ﬂﬁdﬂﬂtiﬂl Materials redacd from this lease file: i Il -50 I 3'1

(A copy of this list may be providj 1o the public during inspections of public recovds)

1 |Feldrepon# MO0 —
3 -k
3! .
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NEW MEXICO STATE LAND OFFICE fﬁ‘l]"’e
REQUEST FOR FIELD ASSIGNMENT 7,
DATE TO FIELD DIVISION: ]~/ 300 FIELD DIVISION conTROL No. NG, ~ | |k,
R{.c JESTING DIVISION: fﬁ&éé el ldtm_@ﬂﬁﬁ,
LEASE NUMBER: /7? (=7 TYPE OF uqu&s'r
NAME OF LESSEE/APPLICANT:

annnass‘ﬁ?_mh_; CLye. '—72'4-'«" %Zf /(/‘/ 70022,
DESIGNATED CONTACT: PHONE: —%ﬂj

L/, KUY 8 7050,
LEGAL DESCRIPTION: SECTION WP RANGE COUNTY

L - 2 - p9E ante X
mm;-z%',é’-afaa_%éﬁaw

ADDRESS: | ?

2
DA\ ETURNED TO REQUESTING DIVISION/BUREAL. 7 -3/ -n/

DISTRICT RESOURCE MANAGER RECOMMENDATION: __/] 22100 1, 212809 (gl e
.ﬂlﬂ]ﬁf A & O |ADTA 47 32 W) AT ., fﬂ' 7 D [ AUZ;‘(
%Mﬂf he us AL D ’l’!‘ f LH0W 4D, LU VT2 2 20447 .
Pleadt. 320 "Aypppidic) ¥ ..-r__“ D Aol P wulbPu)o

ALdiniac s Asemmanenoladio bu‘ J-'.

PPROVE RECOMW{IN: FIE[.D DIVISON) REQI.IEETING DIVISION

?ﬂ?

0 NOT APPROVE RECOMMENDATION: {I'I:ta.u state reasons) . :

?-d

CTION TAKEN BY REQUESTING DIVISION:

/ ;
4 /
\TE RETURNED TO DISTRICT RESOURCE MANAGER- —
SLO SCAN
89 Revised: 11/1/99 o :
Ot 16 ag SONY_GM_00173377
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NEW MEXICO STATE LAND OFFICE
REQUEST FOR FIELD ASSIGNMENT
DATE TO FIELD DIVISION: 4= fie FIELD DIVISION CONTROL NO_* '~ — YT
E\._ ES“NG DMS[ON.' ! AN r{ ﬂ‘l’; .-'li W BT :. |-: Pl :
; Fi —— e
LEASE NUMBER: il i . TYPEOFREQUEST: /.y, * /s o 70
NAME OF LESSEE/APPLICANT: 5 ’ ¥y vy
: . L - Ty =
&nnms - £ . L " r..-. L - L§ Ba ol g :r-'f‘...l' L . ‘5
DESICMATED CONTACT: . /8 bp o M il PHONE: %05 - X-00- i,
r -"‘l L v 5 » 1 2 i
ﬁnnkﬂs: i .. .-'I il { - P 3 .-I. ;'] s ‘JF( . S i’ /‘. .. i ,
LEGAL DESCRIPTION: SECTION TWP RANGE COUNTY
/L fod A f P Jal i e
HREMARKS: . - ==
DA['ETURNED TO REQUESTING DIVISION/BUREAL. 7 -_a_/ D4
DISTRICT RESOURCE MANAGER ummumm‘nrug R S N 1o El .-f T
:-: Iy “';I;r -".-':l"wll .N-l | F." !:._'; J‘l _’F-'.' ‘_'J:..LIJ i l:.--j.-:.r _," J.-l.: ,-r" _,.-’l.a-\ l’r_ T .J'r‘.r-'lfj
Vil | wde s, ke il 2 k" A A Elgig frledd
"f .i'ti.l-"‘JL'_ -:"I'{-‘ = '||' '-(---" 7 "-"{-/‘—J'H r."—-:” '-...-;?‘- A? Pl J.-i'f"?{l:i.- { L .r L‘gﬂ&f{ ",' -l",u L-"'J JJ"'-"
b A Y I 4 A vl i Ve Pt r;_;:{:._,‘i"‘.-'{',-'.‘.;_f./’_-"l'l_ " ,-'__,ﬁ .".(____f':- /. ?
\PPROVE Rxmumummn. DIVISON)  (REQUESTING DIVISION
J’..-" r .- =, =% i J/‘{l [
‘0 NOT APPROVE RECDMMEHDHITON' {l'lem state reasons)
CTION TAKEN BY REQUESTING DIVISION: -~ -~ . S BY ,-F,.k qiucat ¥l
I._'_'|"'_'1L|.a-r-ll\| f'll'-,wﬂ.,ukf}'i} ""'"“:n}fr ;l f II
: = ;
| / :“ , o .1** 4
& ‘,n_ j l|' -|' }Ir lIIr I ! |
;' \
LAy :
+«TURNED TO DISTRICT RESOURCE MANAGER: -
89 Revived: I1/1/79 SLD SCAN
DEC 15 zu9 | . SDNY_GM_00173378
EFTA_ 95033
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NEW MEXICO STATE LAND OFFICE
REQUEST FOR FIELD ASSIGNMENT

D?.""-'! TO FIELD DIVISION A £al FIELD DIVISION CONTROL NO. o ACE T

RE. JESTING DIVISION: = ; [ BY"
LEASE NUMBER: i, TYPE OF REQUEST:

NAME OF LESSEE/APPLICANT: —

ADDRESS: - - : .

DESIGNATED CONTACT: | PHONE: £
ADDRESS:
LEGALDESCRIPTION:  SECTION WP RANGE CounTy

A ' AU

REM.'A.R.[{S_: M

pA{ ETURNED TO REQUESTING DIVISION/BUREAU. Z- 5/ -0/
JISTRICT RESOURCE MANAGER RECOMMENDATION: ' '
d !

PPROVE RECOMMENDATION:  FIELD DIVISON)  (REQUESTING DIVISION
=g ..-' ."J } {
0 NOT APPROVE RECOMMENDATION: (Please state reasons)

CTION TAKEN HY REQUESTING DIVISION: s e SO N S ot e 41
: | \ ] / : 3 i

L 5 %] 1 5 [ L Ld ib 2, 4

\TE RETURNED TO DISTRICT RESOURCE MANAGER:

89 Revised: 11/1/99 . SLO SCAN : .
SDNY_GM_00173379
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PATRICK H. LYONS S ‘#‘N‘Fw Mm COMMISSIONER'S OFFICE

COMMISSIONER Commissioner r.lf Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

JULY 26, 2006 MJG-1196
TO: GILBERT BORREGO, SURFACE RESOURCES DIVISION
ATTENTION: MELISSA ARMJO

RIGHT-OF-WAY BUREAU
THROUGH: BRIAN HENINGTON, FIELD OPERATIONS DI, SION'Y)
FROM: MARCUS J. GARCIA, SANTA FE Dlsmg??’ﬂ oary Lfra
SUBJECT: RW-30137. ZORRO TRUST. NEW RIGHT-OF-WAY APPLICATION

FOR A TRESPASS DOMESTIC USE WATER PIPELINE

SYNOPSIS
This new application is to approve an existing domestic use water pipeline that is in trespass.
The recommendation is to approve the application at the offered value of $30.00 per rod and to
assess an additional $30.00 per rod penalty for the trespass. The easement should be 10 feet
wide and be issued for a 35 year term. A cultural resource survey for the corridor is also
recommended. See the REMARKS section for additional information.

LEGAL DESCRIPTION
Section 16, Township 12 North, Range 9 East, N.M.P.M., Santa Fe, County, New Mexico;
containing 432.30 rods or 7,132.36 feet, more-or-less. .

LOCATION
This state trust land section is located in south central Santa Fe County between Galisteo and
Stanley, New Mexico. The section abuts fee land and lacks public access.

HIGHEST AND BEST USE
Highest, best and current use is estimated to be livestock grazing.

ESTIMATE OF VALUE
Valuation of pipelines easements on state trust lands in Santa Fe County (Central Quadrant) are
based on fair market value, as per the Pipeline Easement/Right-of-Way Price Schedule currently
in effect. Since sale disclosure is not required, private land market data for land sales and

Siate Land aries -
Carric Tingley Haspitel » Chariinble Penal & Reform  Common Schocls » ty,%/Rio Grande Ilrprovemen » Miners' Hocpital of MM «NM Doys
School » NM Highlands Univesslry & MM Insitess of Mizsing & Tethnalagy » New Mexico Mi Insiiuies}M Schoal for te Deal » N School for 1he Visually

landicapped » NM Stase Hospiinl # Mew Meadca Stme University = ] # Peniteniiary of New Mesico = Public Bujl i
Swvie Park Commission = University of Mew Mesico = UNM Salise Lands » wm W Hew H::hr{raiwu:y " QDNY_H_ED%B
EFTA_D0195035
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JULY 26, 2006 -2- MJG-1196

easements, etc. is not readily available to the public sector and when discovered, it is difficult to
confirm all pertinent data. This problem is magnified when some private land contracts
specifically stipulate non-disclosure.

The applicant has offered $30.00 per rod for this water pipeline and the recommendation is to
accept the offer. The center line survey for the corridor refers to a 20 foot wide easement, but
this is excessive for a buried 3 inch PVC pipeline. A 10 foot wide easement should be sufficient
and this is the recommended width in addition to a 35 year term.

REMARKS
I documented this trespass while on another field evaluation within the ranch unit. The
recommendation is to issue the right-of-way and to assess penalty of $30.00 per rod in addition
to the offered fee of $30.00 per rod. The penalty is justified since there are other instances where
the lessee bas installed practices or built infrastructure without approval from this office, and
presumably, ranch personnel are ignorant of or conveniently opt to ignore required permitting
applications.

Water is pumped from a well (referred to as the Dakota Well, indicating the geologic formation
from where the water is mined) located on private land on the adjacent Section 17, to the lessees’
house approximately one and a half miles to the northwest. Although the State Engineer permit
is for domestic and livestock use, the primary purpose is domestic. It is the more intense or
higher use, which also justifies the recommended trespass fee.

Although ground disturbance has already occurred, it is recommended that the lessee submit a
cultural resource survey for the corridor. This undertaking may have had an effect on the
cultural resource assets of the Trust. Prior to approval for the placement of such an item on state
trust land, an archaeological survey is required. Because the waterline is already in place, the
archaeological fieldwork will have to include a complete survey of the entire waterline route as
well as a damage assessment of the possible negative effects the installation may have had on
any cultural resources identified by the survey. For further information regarding these
requirements, the lessee may contact David Eck, Trust Land Archaeologist (827-5857).

MIG
Attachments

5.0 SCAN
Lt 16 209 SDNY_GM_00173381
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DIGITAL IMAGES - MJG-11%6

Looking northwest from the SWSWY of Section 16. This image shows the subject corridor
and note that a 10-foot wide easement should suffice.

SDNY_GM_00173382
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W MEXICO STATE 1LAND OFFICE
REQUEST FOR FIELD A ASSIGNMENT

DATE TO FIELD DIvISION __ ~ [ =/ 3 b —_FIELD DIVISION CONTROL NO.

NARME OF LEL&E.EJAI‘PI.IF&NI

l( ESTING DIVISION: LME&Q&];?)G_/
LEASE NUMBER: % 37Y _ Tveeor RFQIII-.ST‘_ZZQJJ

ADDRESS z/ S7 f(/(./

r0022,

DESIGNATED CONTACT:

ADDRESS: 4? g&fe&

PHONE:_“O05~ J53) - 2L 75"

LECAL DESCRIPTION: ECTION Twr RANGE

jﬁi%u%/ A./m & 7257,

COUNTY

L - /24 - p9e A arSta X

REMARKS. Co - /23 ggﬁg_@ggy‘—

np(' ETURNED TO REQUESTING DIVISION/BUREAU-
DISTRICT RESOURCE MANAGER RECOMMENDATION:

\PPROVE RECOMMENDATION: FIELD DIVISON) (REQUESTING DIVISION

)0 NOT APPROVE RECOMMENDATION: (Please state reasons)

CTION TAKEN BY REQUESTING DIVISION:

ATL «ETURNED TO DISTRICT RESOURCE MANAGER: OFr

——

o

o

89 Roviged: J1/1/99
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AGRICULTURAL LEASE - GR2088
COMPLETE LEASE FILE CONTENTS
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RECORDS ACTION FORM

=
LT
o [
2 L
: Z X
e 1Y
fAs=(L | » fo | 1/ X £ wysfid L-1614 {5
I
1. Contract 4. Assignment 7. Sublease 10. General Corresp.
2. Memeo to file 5. Notes to file 8. Notice 11. Bid

3. Improvements

6. Change of Address

9. Field Report

EFTA_00195042

SONY_GM_D0173387

EFTA01305287



EFTA_O0195043

EFTA01305288



This is a Patch | type separator sheet.

L

Form Type = MISGBId"

ﬂllwub-llwdl
| —
E —_— f‘.’g
£ —— n& £
. = 2%
01
i 35
m ————— ]
g. —— g
E — § A—
— T
P ==¢ Portrait Feed
§ === New Form Follows...
s Printed on 7/8/2001 11:49:21 AM
o Copyrighl S ofax image Products 1094-15%9
"
x
: LT
<=
s B I D

Printed on T/8/2001 11:48:21 AM
Copyrighl €Holax mege Producs 1994.1998

Landscape Feed
New Form Follows...

SONY_GM_D0173389

EFTA_00195044

EFTA01305289



8334

ey

71e40 91-0N¥-T0 0 GF

00" 05

NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
P.0O. BOX 114B, SANTA FE, NM 87504-1148

AGRICULTURAL LEASE
LEASE NO. GR2088

THIS LEASE, DATED OCTOBER 01, 2016 , IS5 ENTERED INTO BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LANDS, WEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESSOR™ AND:

CYPRESS INC., A VIRGIN ISLANDS CORPORATION
HEREINAFTER CALLED "LESSEE (5)", WHOSE ADDRESS OF RECORD IS:

49 ZORRO RANCH ROAD
STANLEY, WM 87056

LESSOR AND LESSEE AGREE AND COVEMANT AS FOLLOWS:
1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITICONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEARSE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TRKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXEIBIT A, ATTACHED HERETO AND INCORPOBATED
HEREIN BY REFERENCE. THIS LEASE IS5 GOVERNED BY 15.2.8 MNMAC(RULE 8).

2. TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTCBER 01, 2016  AND SHALL EXPIRE AT MIDNIGHT
SEPTEMBER 30, 2021.

3. ERENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
195-7-29 HMSA 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACHEAGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE 8 “RELATING TO
AGRICULTURAL LEASES" (1% N.M.A.C. 3, SLO B.11). IN HO EVENT SHALL THE PRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR FURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTS THAN THOSE DETERMIMED BY THE FOREGOING FORMULR, BUT THE
ANNUAL GRAZING RENTAL DUE 1IN ANY LEASE YEAR SHALL MOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND COMSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHAMGED
DURING THE TERM OF TEE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.
LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
NECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS5 GRANTED AS SPECIFIED IN

EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE
CARE AND PROTECTION OF THE LEASED PREMISES.

RITW 82 yp g

£0000-F00 Tionl b

LAND SUSPENSE I NHSLO DO1-00003
34 0 D1-AUG-16 09:16 104.86
SONY_GM_00173390
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10.

11.

LIEN,

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNFAID, LESSEE
GRANTS TO LESSCR R FIRST AND PRIOR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROPS ON
THE LEASED PREMISES.

IMPROVEMENTS.

¥O IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHRLL BE PLACED ON THE LERSED
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITE THE APPLICABLE LRWS AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SEALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID

PREMISES WITHOUT THE PRIOR WRITTEN COMSENT QOF LESSOR AND SUCH OTHER REQUIREMENTS AS

PRESCRIEED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LERSE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINRQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXNPRESS
WRITTEN CONSENRT OF THE LESSOR AND SUCH OTHER TERMS RND CONDITIONE AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT FPREVENT THE
CANCELLATION OF THE LEASE AWD TERMINATION OF THE COLLATERAL ASSIGHMENT FOR THE
HONPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVENANTS OF THIS LEASE
OR THE NOWPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT TEE OFTION OF
TEE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT WRITIEN NOTICE OF SUCH DEFAULT TO TEE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGHNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL WOT BE MADE,

RENEWAL.,

ANY LESSEE WHO DESIRES TO SECURE A MNEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXFIRATION CF THIS LEARSE. THE
RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIOMS AS PROVIDED FOR BY LAW

AND RULE.

RESERVATIONS.

A. LESSCR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AMD FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MIKERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF

NATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAM GRAZING, AGRICULTURAL OR HORTI-
CULTURAL PRODUCIS AND TO GRANT SUCH OTHER RIGHIS-OF-WAY AND EASEMENTS AS PROVIDED

I2ITWS 82 W g
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13.

14.

15i

16.

17.

18.

19.

20.

BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CASE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONE, RULES, ORDINARCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
OPERATIONS THEREON. SUCH OTEER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF HEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIARBILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OFERATIONS OF LESSEE UNDER THIS
LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESEWCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTIOR OR SUBCONTRACTOR OF LESSEE.

RMENDMENT.

THIS LEASE SHALL NOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.

KO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. HNO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSCR.
DELINQUENT RENTAL.

ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALIL BE COMSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
{1%) A MONTH FOR ANY FRACTION OF A MONTH. IMTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICAELE LAW.

THIS LEASE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.

SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVEMANTS IN THIS LEASE SHALL EXTEND TO ANWD BIND THE HEIRS,
ASSIGNS, AGENTS, ATTORMEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE .

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE HRECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.

SURFACE DAMAGES NOTIFICATION.

RITuy 8z yp gy
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PURSUANT TO 19.2.8.21 NMAC, IF LESSEE IS INVOLVED IN LITIGATION WITH ANY OTHER
PERSON OR ENTITY FOR DAMAGES CONNWNECTED WITH THEIR LEASED TRUST LAND, LESSEE MUST
NOTIFY THE COMMISSIONER AS SOONM AS PRACTICABLE. THIS NOTICE REQUIREMENT DOES WOT
APPLY TO LITIGATION INVOLVING ONMLY THE LESSEE'S PERSONAL OR REAL PROPERTY.

RITWy 82 yp g
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1/WE CERTIE{ THAT I/MWE ) REFERENCED ON THE FACE PAGE OF THIS LEASE.
: { }
LESSEE SIGNATURE \/ TELEPEONE ) =
EHLIL : “‘“““WT'M -
( WP R ivded VAN
TURE TELEPHD R )
LESSEE SIGNA _1‘3{? rr;’f-{‘i",'«;f‘!.*a
T~ P TUEE
BMAILS 5} MR 20
L et = E O O B O S E A MR AR B B S W B O OB O s . —-_-—-E-_:-: ‘E._.ﬂ‘*‘h:m_
:5.".".\ '(’“HFJ‘E [_'n_-"
OF PUBY, ‘mnﬁs_.‘,, e
___________________ P T —.-r-—-ﬁ------h. a..,._.—ll’.l..-.__,_4 ‘_.p.
ACKNOWLEDGMENTS LN 3 « NEM ST
NATURAL PERSON (5) M pa
ETATE OF NEW MEXICO )
)
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKMOWLEDGED BEFORE ME THIS DAY OF ; 20
BY
(NAME OF LESSEE ACKNOWLEDGED)
MY COMMISSION EXFIRES:
NOTARY PUBLIC
BPARTNERSHIP
STATE OF NEW MEXICO )
)
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACENOWLEDGED BEFORE ME THIS DAY OF 20 ’
BY
(NAME OF PERSON ACKNOWLEDGED) .
PARTNER (S) ON BEHALF OF : , A PARTNERSHIP.
MY COMMISSION EXPIRES:
HOTARY PUBLIC
RELINOZL CORPORATION
STATE OF HEW-MERICe- )
)
counry o NEW YCPL. ) a0 ul
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS pay or _ U\ , 20 100,
BY g Jfr_';'l"\ ?"’"‘5 l‘&‘lu:-‘_ oF
(M. OF OFFICER) (TITLE OF OFFICER)

(CORE

. A !.]:‘;'_Nlm&in Tslavds coreoratron, On BEHALE
TICON NAME)
OF SAID CORPORATION.
MY COMMISSION EXPIRES: 1{)]“_141‘% g Q E / f,l'} (M{A’)f

NOTARY PUBLIC

. "'}"EE ﬂbg 3
i P— & T.ﬁ ¥ I'Illlﬂm
!-Zf_!j,'- -'t- \‘*u EJ-,‘IG, g
J‘H ‘9"" ‘T? [-"'. nr.v-..n:m. - T PUBLIC-STATE OF NEW YORK
Cld ‘Huur.;l.,rr:n 1y L No. D1AV4313116
- et EaLATY, -
":m'-ln“""“ N Qualified In Richmond County
+ 2 %o wteaena o8 - My Commission Expires Oclober 14, 2018
_— '?_h Jt."ﬂ-hl"ﬁ ,a‘“t.:_‘.')
af uﬁ'v" RSN
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NEW MEXICO STATE LAﬁD OFFICE
AFPPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
HEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO B87504-1148

LESSEE: SECTION 10 OF THE NEW MEXICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
KMSA 1978, FURTHER PRESCRIBES THAT SUCH APPRAISEMENT EE SECURED BEY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED PERSON. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

APPRAISEMENT

INSTRUCTIONS: TRIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BASED ON
THAT INDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CANNOT BE COMPLETED BY A LICENSED
APPRAISER. (MMSA 1978, 61-30-16). YOU CANNOT PAY TO HAVE THIS FORM COMPLETED. (NMSA 1978,
60-30-3A). THE LAND MUST BE APPRAISED AS VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
AND LEASE PURPOSES. IT MUST ALSO BE SIGNED BEFORE A NOTARY PUBLIC.

P ﬂ{
1, __JIM Gl , DO SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE PENALTIES OF PERJURY, T _AFLE3 HAVING PERSONALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IN LEASE NO, AND DESCRIBED IN EXHIBIT A OF SAID LEASE, prfHAT MY
OPINION OF THE APPRAISED CASH VALUE OF SAME (WITHOUT IMPROVEMENTS) IS § % PER
ACRE, IF SOLD, AND § &~ _ PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT

INTERESTED IN SAID LAND F LEASING OR SALE THERECF.
51%4%

ADDRESS @ﬁ“'; 47k
CITY/STATE _ﬁ{éﬂ;&,ef /"/”M

——
SUBSCRIBED AND SWORN I0 BEFORE ME THIS Bﬂ DAY OF Iu 20 LlL.

MY COMMISSION EXPIRES:

1O -4-i7
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EXHIBIT A
LEASE NO: GR2088

SUBDIVISION SEC-TWN-RNG ACREAGE U PRICE CARRY
g PER CAP *
E  UNIT
LoTl LOT2 LOT3 LOT4 - 36 13NW 09E B4.86 G - 11
TOTAL ACREAGE: TOTAL RENTAL: 5104 .88
RENEWAL LEASE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRALZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= GRAZING (RID),

2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND (BID) 4= CRF(BID)}

H= 1/2 S50UTH FOR TOWNSHIE, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON &40 ACRE PARCELS

5= RSIP (BID) ,

SDNY_GM_00173396

EFTA_00195051

EFTA01305296



IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.MLA.C. 8.9.2.2. requires you to submit
a listing of your improvements located om the state leased land held under this lease with your
application.

" smasznam GRIOTR

(Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES yﬁs PLEASE LIST BELOW.

NO[ | (none)

All improvements must be listed even if they are on record with our office.

LOCATION
IMPROVEMENT APPROXTMA AND YEAR BUILT 8

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the Commissioner
for any purpose shall not be interpreted as approval of those improvements by the Commissioner. (19
N.M.A.C.859.11)

This office will reject your renewal lease application if this form is not completed,

The information provided above is true and correct to the best of my knowledge, Please sign and date.

whether improvements exist or not.

Signa?hﬂ-—’/ Lessee Signature
Date: | ISD\ W

—RETW 82 7p g
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Aubrey Dunn, Commissioner of Public Lands
State of New Mexico

APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)

s . , of
(mailing address) -
under Agriculture Lease Nu -
make application to sublease the lands described as follows:

SUBDIVISION SEC. TWP. | RANGE | ACRES

(Vo Mo Eukidak A allded Hato 4o

If additional space is needed to describe legal subdivision,
please aftach additional sheet using the above format

It being understood that said permission to sublease does not in any way relieve mefus from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1, 20 {f , and to expire on September

30,200 » (Sublease cannot be given d expiratioh date of lease . ,
Give reasons this land is being subleased: m%ﬁm#m@_
% The number, type, class of livestock, and period of usa,'m as follows: '
LIVESTOCK PERIOD OF USE
NO. KIND CLASS FROM TO
g P
) ST

pOODO-

2501 Revised 1022015) bl &Hd 12 435 HiricaTION FEE $100.00

CEES 4 HMELD 001-00004
99 0 23-SEP-14 08159 100,00

SONY_GM_D0173398
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EL© - ND: SHz0gg
SHBDIVISTON
BEC-TWN-HWG ACREAGE y PRICE CARRY
— 8 PER CAP =
T2 - - - .
- - - » - H:mt_
ﬂ - - = - 436 13w osg g:::: - n
= - - 36 13w oup. A.24 5 - -y
35 1aw oo’ ‘23,29 _ :i
o =
TOTAL : 4.
T?ﬂm 86  ToTmL EEWEAL. $63.71
NBUAL LEnsg "
GEND: USR TYPR cOnms
m:an:::.m D=
Emm ml!n}. hmmwm.n-unm i.: (1D
SOUTH FOR Towwsw1w, H= 1/2 RAST FOR Range ) & CRP(BID) s ereamy
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N -
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NEW MEXICO STATE LAND OFFICE

REQUEST FOR FIELD ASSIGNMENT

DATE TO PIELD DIVISION: 05/27/2016 FIELD DIVISION CONTROL MO: JULIS4
REQUESTING DIVISIOM: Hricul:m BYs NE Sandsval
LEASE NUMBER: GR 2088 101 TYPE OF REQUESET: Sublease Renawal

HAME OF LESSEE/APPLICANT: CYPRESS INC., A VIRGIN ISLANDS CORPORATION

ADDRESS: 49 ZORRO RANCH ROAD, BTAMLEY, New Mexico, 87054,

HAME PHONE ADDRESS EMATL
CYPREES INC., A VIRGIN 49 Z0ORRO RANCH ROAD
5059333401
ISLANDS CORPORATION ETRNLEY, MM 87058
LEGAL
THP RNG SEC COUNTY

DESCRIPTIONS

1,2,3.4 13N O9E EL Santa Fe
REMARES :

DATE RETURNMED TO EREQUESTING DIVISION/BUREAU: 11/07/2016
' |Recommendation Supervisor Recommendation

Please see attached report JUL-254 Approval recommended to allow sublmame on GRIOEE.

ACTION TAKEN BY REQUESTING DIVISION: Approve Subleage Renewal per DRM's recommendaticn. 11/8/2016 DHB

AFPROVE RECOMMENDATION: [FIELD DIVISION] ELECTRONICALLY APPROVED: 11/07/2016

Kenneth Baca
[REQUESTIRG DIVISION] ELECTRONICALLY APPROVED: 11/08/2016

Danny Sandoval

REQUESTING DIVIEION BUPERVISOR COMMENT: Approval of the SGubleass Applicatieon is recommended for a one
(1) year term. October 1, 2016 - Septembar 30, 2017 11/10/2016 LM

APFROVE RECOMMENDATION: [REQUESTING DIVISION SUPERVISOR] ELECTRONICALLY AFPROVED: 11/10/2016

Lueille Martipas

CHECKLIST

241. If acreage is in poor condition, please provide tranmects.
242, Pleage advise on range conditions using an ocular estimate approach.
242, Please inspect and make your recommandations.

244. Please provide a ranch map and indicate where the state land sits in relation to the private
land.

245, Please provide other pertinent information regarding this subleage.

246. Pleass verify how much acreage is being subleased and to whom?

@iﬂ
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State of New Mexico

Aubrey Dunn .. COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRALL Fux (305) 827-5766
P.0. BOX 1148 www nmstatelands.org
SANTA FE, NEW MEXICO BT504-1148
November 4, 2016 JUL-254
TO: Lucille Martinez, Assistant Director Surface Resources
ATTN: Danny Sandoval, Management Analyst
THRU: Kenny Baca, Assistant Director Field Operations
FROM: Jason Lithgow, District Resource Manager

Santa Fe District Office

SUBJECT: Sublease Renewal: GR-2088
Cypress Inc.

SYNOPSIS

Date Received: September 27, 2016

This field report address's the sublease renewal application for grazing lease GR-2088.
GR-2088 consists of 84.86 acres and is located in Santa Fe County. Cypress Inc
wishes to sublease the total acreage fo Emest Orliz & Steve Chavez. A field visit was
conducted on November 04, 2016.

M)

(::u.edﬁv_ﬁm_nmmm
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JUL-254 Nowember 4, 2016

LEGAL LAND DESCRIPTION

A tract of land containing 84.86 acres, more or less, and allocated by forties as follows:

N.M.P.M.

Section Quarter/Quarter Township Range County
a6 Lots 1,2,3.4 13N 0SE Santa Fe
LOCATION

310 Old Santa Fe Trail
Santa Fe, NM 87501

Continue to NM-486 S/Old Pecos Trail
6 min (2.1 mi)

Follow 25 N/US-285 S and NM-41 S to Zorro Ranch Rd
34 min (31.8 mi)

Turn right onto Zomo Ranch Rd
Destination will be on the right
2 min (0.5 mi)

1-107 Zommo Ranch Road
Stanley, NM 87056

SITE/PHYSICAL DESCRIPTION

This site is rural rangeland. Adjoining lands are used for livestock grazing, and wildlife
habitat. Vegetation consists of short and mid nalive grasses, forbs, and shrubs.

REMARKS
A field visit was conducted on November 04, 2016. No issues were found that should

stop this sublease. | recommend approval of the sublease. This will continues sound
management on the subject fract.

JUL-254 2 % November 4, 2016
\_J
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JUL-254 Movember 4, 2016

241 - If acreage is in poor condition, please provide transects.
Transects were not required at this time.
242 - Please advise on range conditions using an ocular estimate approach.

The range conditions were fair using an ocular estimation appmaclx The ranch runs a
total of 40 cows on 10,000+ acres.

243 - Please inspect and make your recommendations.
The ranch is in good order, | recommend approving this sublease.

244 - Please provide a ranch map and indicate where the state land sits in relation to
the privale land.

See attached maps.

2435 - Please provide other pertinent information regarding this sublease.
The subject tract is in good shape with no issues fo report.

246 - Please verify how much acreage is being subleased and to whom?
The entire grazing lease is being leased to Ernest Ortiz & Steve Chavez.

JUL-254 3 g}}) November 4, 2016
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JUL-254 November 4, 2016

APPENDIX A: PHOTOS

Pic 1. GR-2088

JUL-254 4 @ Novemnber 4, 2016
St
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JUL-254 Mowember 4, 2016

Pic 2. GR-2088

JUL-254 5 November 4, 2016
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JUL-254 MNowember 4, 2016

APPENDIX B: MAP GR-2088
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Aubrey Dunn Sfiﬂf-‘ﬁ ﬂf Mw M C COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 0LD SANTA FE TRAIL Fax (505) 827-5766
P.O, BOX 1148 www.nmstatelands, org
SANTA FE, NEW MEXICO 87504-1148
November 10, 2016
Cypress Inc.
49 Zorro Ranch
Stanley, NM 87056

Re: State Agricultural Lease GR-2088
Sublease GR-2088-101

Dear Lessee(s):
Please find enclosed a copy of your approved sublease application. Your sublease will
commenced on October 1, 2016 and will expire on September 30, 2017,

If you have any questions about your lease, please feel free to contact Mr. Danny Sandoval at the
address above or =t [NEEER

Sincerely,

Au unin

Commissioner of Public Lands
AD/ds

Encl.

P
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Ortiz, Julian

S Zorro Ranch
abject: RE: CYP_GRAZING_LEASES_110714
Ms. Gordon

Thank you for bringing this to my attention. After reviewing your two leases, GR2088, GR2122 and the two subleases,

(GR2088%0001, GR2122-0001, | have found that the sublease rental has not been paid on GR2088-0001 since 2011. If you
intend to keep your leases, please submit the sublease rental for GR2088-0001 in the amount of 550.00 for each year,
2012,2013, and 2014. The Interest for late payment on the leases for 2014 in the amount of $11.10 is also due. The total
amount due will be 5161.10.

Once again, thank you for bringing this to my attention, If there is anything more that | can help with, please do not
hesitate to contact me.

Julian Ot

MNew Mexico Stale Lad Office
Masagement Analys|

Swrface Resources Division
310 Old Santa Fe Trail

iili‘ l"cl MNew Mexico 87504

From: Zorro Ranch [mail

Sent: Monday, November 10, 2014 1:57 PM
To: Octiz, Julian

Subject: Re: CYP_GRAZING_LEASES 110714

Good Afternoon,
Just touching base to confirm that a revised Billing Statement will be forwarded
Thank you

Sincerei

On Fri, Nov 7, 2014 at 1:55 PM, Zorro Ranch <} NN :ot-:

Good Afternoon,

Attached original Billing Statement 2014, which was processed out for Check to be generated Sept 12th
2014. Check was generated Sept 17th 2014 and mailed out to the Santa Office Sept 19th 2014. It does concern
me that it either took 2 weeks for your office to receive this and or was there a delay in release of funds clearing
since this check was generated in the USVI,

Attached Billing Statement 2014 that was received 11/6/14, which does correspond to what you said about
Tate payment, noting nothing is mentioned about a GR 2088 Sublease.

Attached Billing Statement 2013 showing how billing was previously formatted

T
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=2
SMWMB

EFTA_00195063

EFTA01305308



Please forward a revised Billing Statement
Thank you

i‘fncerefii

Zorre Development Corp
49 Zorre Ranch Road
Stantey, NM 87036

Reanch Moanaper

—

Zorro Development Corp
49 Zorro Ranch Road
Stanley, NM 87056

Ranch Manager

This email has been scanned by the Symantec Email Security.cloud service.

For more information please visit hitp.//www.symanteccloud.com
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COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fux (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO B7504-1148

June 11, 2014

Cypress Inc.
49 Zorro Ranch Road
Stanley, NM 87056

Re: State Agricultural Lease No GR2122
R2122-001)

(Sublease No. GR-2088-0001 & GRZ
Dear Lessee(s):
Please find enclosed a copy of your approved sublease applications. Your

sublease commenced on October 1, 2013 and will expire on September
30, 2016.

If you have any questions. please feel free to contact me at the
address above or at *

Julian Ortiz
Surface Resources Division
NM State Land Office

encl.

SDNY_GM_00173410
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CYPRESS, INC

49 Zorro Ranch Road
Stanley, NM 87056
Telephone: ||| G
May 7%, 2014
New Mexico State Land Office
PO Box 1148
Santa Fe

NM 87504

Attention: Ms Lucille Martinez

Dear Ms Martinez,

We would like to confirm that Cypress, Inc has a new mailing
please be forwarded to the following

49 Zormro Ranch Road
Stanley, NM 87056

Thank you for you assistance with this matter

Sincereley,

=

address. If all correspondence could

If you have any questions or concerns in reference to this could you please call _

SONY_GM_D0173411
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Ray Powell, M.S., D.V.M. State ﬂ}( %w Mm COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0.BOX 1148 www.nmslalelands.org

SANTA FE, NEW MEXICO 87504-1148

May 16, 2014

Cypress Inc.
49 Zorro Ranch Rd Pl

Stanley, NM 87056

RE: STATE AGRICULTURAL LEASE NO. lR—ﬂﬂEEﬂﬂﬂl &

GR-2122-0001
Dear Lessee(s): ‘
This office has received your applications to Sublease State Trust Lands.
This office will send a District Resource Manager to inspect your leased

lands on site and make a recommendation. Typically, it takes four to six
weeks until we can approve or disapprove the application.

If you have any questions, please feel free to contact me at the
address above or at *

Sincerely,

PReg

Danny Sandoval
Surface Resources Division
NM State Land Oiffice

_:ENM@'.

SDNY_GM_00173412
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NEW MEXICO STATE LAND OFFICE
OFFICIAL REQUEST FOR CHANGE OF ADDRESS

To: Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87504-1148

Dear Sir:

J088

I am the holder of (Oil and Gas) (Mineral) (Other) Lease No. :
(Specify) .

Assignment No. , covering

(Land Description)

of record in the New Mexico State Land Office, and I request that all official notices from your
office which are required to be sent to me by law or under the terms of my lease or contract be
sent to me at the address shown below, which address shall remain unchanged upon your records
unless and until expressly directed in writing by me to do so.

—ﬂ{_,f.u:ssﬂ_Inc .
(Comipany Name)

Signamre (Please sign ap on Jease)
—MML
{Em:} Address or Box Number)

(City te and Zip Code)

Per: Karesn s é:.gn;{d..,
S/Is] i1 _Les

This form to be filed with the original lease instrument in the State Land Office.
0-67 04/01/94

SDNY_GM_00173413
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NEW MEXICO STATE LAND OFFICE
OFFICIAL REQUEST FOR CHANGE OF ADDRESS

To: Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87504-1148

Dear Sir:
I am the holder of (Oil and Gas) (Mineral) (Other) Pease'No! § il-Foksy
(Specify) " TS
Assignment No. , covering
(Land Description)

of record in the New Mexico State Land Office, and 1 request that all official notices from your
office which are required to be sent to me by law or under the terms of my lease or contract pe
sent to me at the address shown below, which address shall remain unchanged UponN Your records
unless and until expressly directed in writing by me to do so.

Z C A A T Rees '!"
(Company Name)
':E/u L men f:fc..-rf.cfa;-\
Signawre (Please sign as name appears on lease)
ﬁ.l’. ette fand A
(Street Address or Box Number)
Stanley,  Am S rc5%
(City, State and Zip Code)
Rinsb by Pl el froen Gory oo

7o

This form to be filed with the original lease instrument in the State Land Office,
0-67 04/01/94

SDNY_GM_00173414
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

(PLEASE FILL OUT IN INK)
Wﬁ, L 'j..' gy .l A - - i 5 ﬂf
(mailing address) !tﬁi"’.’ﬁlm‘éﬁ lond . Yo, NINE bk being lessee(s)
under Agriculture Lease N¢. (1L UDWAE ™ | granted by the Commissioner of Public Lands, do hereby

make application to subleask the lands deserfbed as follows:
SUBDIVISION SEC. TWP. RANGE | ACRES

Yo Moded LA Phb =

by

-2

If additional space is needed to describe legal subdivision, o

please attach additional sheet using the above format ir=

/ E(Y?S"/ itiz.

1 l:‘.‘I
E _’J. ..Ili.i LR

It being understood that said permission to sublease does not in any way relieve me/us from

obligation assumed under the lease stated above.
Sublease term on the designated lands to commence October 1, 20 [} » and to expire on September
(Sublease cannot be given beyond expiration date of lease,)

30,20
Give reasons this land is being subleased: (0 JKH(Q_&QZW‘C}

The number, type, class of livestock, and period of use, are as follows:
PERIOD OF USE

LIVESTOCK
NO. D _ CLASS FROM TO
Sq S E;I 1| LIE’_L&
LS

8

( S-01 (Revised 01/2001)

SDNY_GM_00173415
EFTA_00195070

EFTA01305315



Please indicate the person and/or party that you wish our field representative to contact relative to this
application to sublease:

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The
minimum fee for subleasing is $50,00 (fifty dollars).

1
1,4%351 .L'(f/ , do solemnly swear (or affirm) that
statements answers to the questions in this application are true and correct to the best of my

knowledge and belief. ANY FALSE STATEMENTS CONTAINED HEREIN WILL SUBJECT MY

LEASE OR LEASES TO CANCELLATION. eyPrRess,TNC.
Signed: Mg.mm,u Ve B
Lessee '
Signed:
Lessee

SUBSCRIBED AND SWORN, to before me this __ [ $™  day of !ﬂg:-f % B, S

by YVeis .I:-v'\gl-. - LFF ""r.-,c

_ " {Name of Person’s Signature being acknowledged} S5 ay g
LESLEY K GROFF T SR N TR
y/ wE
NohFPEOMMISSIONBXPTIRES: JuL ¥, D0(3 W, O
NO. 01GRE285700 H ’EE .
................................. r_.f - Gﬁ: ‘*‘b\
"""""""""" ey, STATE
I, Q%@M , COMMISSIONER OF PUBLIC LANDS, do hereby
grant the lessee(s) Tisted above permission to sublease the above described land. e T
‘.""-:\C !_:4‘:{5,'( ..="'=-.|
) ‘J 2 _.":__"n_ﬁ":"._ :t
APPROVED THIS 12 dayof ~June .30 _!g S 4 o 2k
= < i . 2T,
1 g
MWwad
S-01 (Revised 01/2001)
o Py
BT T U4 ST A hin “
SONY_GM_00173416
EFTA_00195071

EFTA01305316



=

LEASE NO: GR2088

EXHIBYT A

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND,

I= IRRIGATED CROPLAND,

2= DRYLAND FARMING (BID),
H= 1/2 SOUTH FOR TOWNSHIF,

SUBDIVISION SEC-TWH-RNG ACREAGE U FPRICE CAR
{ 8§ FER CAP
\ E UMIT
LOT1 LOT2 LOT3 LOT4 - 36 13N O9E 84.86 G - 11
TOTAL ACHEAGE: B4.86 TOTAL RENTAL:
RENEWAL LEASE

D= DRYLAND FARMING,

M= MOBILE HOME ON LAND, R= RSIP LAND,
3= IRRIGATED CROPLAND (BID) 4= CRP (BID)
He 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

KL T Wd ST A0 HIO2

G= GRAZING,
1= GRAZING (BID),
5= RSIP(BID) ,

<

SDNY_GM_00173417

EFTA_00195072
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JEW MEXICO STATE LAND OFFI¢.
REQUEST FOR FIELD ASSIGNMENT

DATE TO FIELD DIVISION: S/ &~ (4 FIELD DIVISION CONTROL NO. :rL‘LL ] ! (
JUESTING DIVISI f‘m /sz-lﬂﬂ bﬂﬂﬂﬁ Sﬂ‘in.ﬂ(lvu /
LEASE NUMBER: GR Q.O?E’) m:urnmums*r | S Se
. NAME OF LESSEB/APRICANT, A2 P Lne

P Stanle Nm_ ¥3Fosé

ADDRESS:
" DESIGNATED CONTACT:

ADDRESS: Same as abive
LEGAL DESCRIPTION: SECTION TWE RANGE COUNTY
Lets 2, 2,4 26 (2N 04E Sanla E o,
REMARKS; Ple i Q.-wf make  recommendation
See md  Jor  Fenavks.
’E RETURNED TO uﬁmmﬁ nmsmmaﬁnmu: 4"{’::- '5""! ﬁ/

DISTRICT RESOURCE MANAGER RECOMMENDATION:

—WEL&B [ eae e Dopb b N\ TS
H] 2 CHadez & pQ  BpnE
F/Gmdﬂf-'- fact) o
APPRO 0 ﬂ'l'lﬂﬁr: FIELD DIVISON) { UESTING DIVISION
v M G-y
DO NOT APPROVE RECOMMENDATION: (Please state reasons)

ACTION TAKEN BY REQUESTING DIVISION: _ Ny blease Oporpiod At par IYME
o 0l — 20(¢) _Lay : -

t palTE RETURNED TO DISTRICT RESOURCE MANAGER:

! R
" . G-89 Revised: 11/1/99 O

SDNY_GM_00173418

EFTA_00195073
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Ray Powell, M.S., D.V.M. State ﬂf Ngw Me L COMMISSIONER'S OFFICE

3 " #® " b
COMMISSIONER Commussioner af Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO B7504-1148

June 03, 2014 JUL-110, JUL-111
TO: Donald Martinez, Director Surface Resources
ATTN: Danny Sandoval, Management Analyst

THRU: Bill Pearson, Assistant Director Field Operations

FROM: m

Jadon Lithguw. Bistrict Resource Manager
Santa Fe District Office

SUBJECT: New Sublease: GR-2122, GR-2088
Cypress Inc.

Date Received: May 20, 2014

SYNOPSIS

This report is to address the new sublease for GR-2122 and GR-2088. The sublease
will encompass three sections totaling 1,243.83 acres. The subject trust land lies within
the greater 11,000 Acre+ Zorro Ranch. At the time of the field visit an ocular estimate of
the land was fair to good. There are no known reasons to not approve this sublease.
LEGAL LAND DESCRIPTION

A tract of land containing 1,243.83 acres, more or less, and allocated by forties as

follows:

N.M.P.M.

S_;tﬂ__gygggr@uaﬂet Township Range County
Lot 1, 2,3,4,7 12N 09E Santa Fe

GE SW/4NE/4, S2NW4, SW4 12N 0SE Santa Fe

16 All 12N 08E Santa Fe

36 Lot 1,2,3,4 13N 08E Santa Fe

SDNY_GM_00173419

EFTA_00195074
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JUL-110, JUL-111 June 03, 2014

LOCATION

310 Old Santa Fe Trail
Santa Fe, NM 87501

1. Head south on Old Santa Fe Trail toward E De Vargas St

0.5 mi
2, Conlinue onto Old Pecos Trail

1.6 mi
3. Tum left onto NM-466 S/0ld Pecos Trail

1.4 mi
4, Take the Interstate 25 N ramp 1o Las Vegas/US 285 S/Clines Corners

D.3mi
5. Merge onto I-25 N/US-285 S

6.2 mi
6. Take exit 290 for US-285 S foward Clines Corners

0.2 mi
7. Keep right at the fork and merge onto US-285 S

6.7 mi
B. Turn right onto NM-41 §

16.8 mi
8. Tum right onto Zorro Ranch Rd

76 ft

The Zorro Ranch Rd s the access point o the State Trust Land. There is no public access to the subject
tracts,

SITE/PHYSICAL DESCRIPTION

This site is rural rangeland. The leased site occupies 1,243.83 acres. Adjoining lands
are used for livestock grazing, and wildlife habitat. Vegetation consists of short and mid
native grasses, forbs, and shrubs and pinyon-juniper mixed forest.

HIGHEST AND BEST USE

The highest and best use of this land is livestock grazing and wildlife habitat. No other
trends exist at this time.

ENVIRONMENTAL CONCERNS/CULTURAL SITES

No environmental concerns where observed at this time. Please note that this area has
a very high concentration of artifacts, including Pueblo Blanco. If any improvements are
made a thorough archeological review would be necessary.

JUL-110, JUL-111 2 June 03,

SDNY_GM_00173420
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JUL-110, JUL-111 June 03, 2014

REMARKS

On May 27, 2014 | met with a Mr. Gordon, who represents Cypress Inc., and conducted
a site visit of the subject tract. At the time of the inspection the range was in better than
fair condition. It was very apparent that the greater Zorro ranch took great care in
managing the landscape, The Zorro ranch has been actively treating choya on both
trust and deeded lands. They blade and pile the choya during the dormant period in
winter, and burn the piles when they dry.

The new sub-lessees will be Steve Chavez and Emest Ortiz. | recommend approval of
the sublease.

JUL-110, JUL-111 3 June 03, 2014
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JUL-110, JUL-111 June 03, 2014

Appendix A: Photos

JUL-110, JUL-111 4
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JUL-110, JUL-111 June 03, 2014

T g =

Photo 2- psantaﬁ of the ga, sactiun. .

JUL-110, JUL-111 5 June 03, 2014
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JUL-110, JUL-111 June 03, 2014

fotcq

Photo 3: East of Pueblo Blanco. Section 16.

JUL-110, JUL-111 6 June 03, 2014

SDNY_GM_00173424
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JUL-110, JUL-111 June 03, 2014

Photo 4: Some choya encroachment. The ranch has been actively conducting choya
removal during the winter months. This pasture was slated for treatment next winter.
Section 2.

JUL-110, JUL-111 7 June 03, 2014 3
S
SONY_G 25

EFTA_O0195080

EFTA01305325



JUL-110, JUL-111 June 03, 2014

JUL-110, JUL-111 8 June 03, 2014
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JUL-110, JUL-111 June 03, 2014

Appendix B: Maps
ﬁ:-'. Fi e

oo O i 1P B L)L IT FAT o i il 7

Sections: 16 and 2 and 36. All the land around the sections is privately owned by
the Zorro Ranch.

JUL-110, JUL-111 9 June 03, 2014
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Ray Powell, M.S., D.V.M. State ﬂf Mw MEM COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 8275760

Fax (505) 827-5766
310 Dfﬂﬁfgfxﬁlﬁs TRAIL www.nmstate]ands,org

SANTA FE, NEW MEXICO B7504-1148

June 6, 2012

Cypress, Inc.
9100 Havensight, Port of Sale, Suite 15/16
St. Thomas, VI 00802

Re: State Agricultural Lease No. GR-2088
(Sublease No. GR-2088-0001)

Dear Mr. Gordon:

Please find enclosed a copy of your approved sublease applications. Your
sublease commenced on October 1, 2011 and will expire on September
30, 2016.

If you have any questions, please feel free to contact me at the
address above or at *

Sincerely,

7 r Y
LCI"::?}F A. Ulibarri

Surface Resources Division

NM State Land Office
encl.

SLO SCAN
JUN.07. 2012

SDNY_GM_00173428
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)

I'We, Cypress, Inc. , of
, being lesses(s)

(mailing address) 9100 Havensight, Port of Sale, Suite 15/16, St. Thomas, VI 00802
, granted by the Commissioner of Public Lands, do hereby

under Agriculture Lease No. _GR 2088
make application to sublease the lands described as follows:

SUBDIVISION SEC. TWP. | RANGE | ACRES

See attached Exhibil A

If additiona] space is needed to describe legal subdivision,
please attach additional sheet using the above format
-~

Please give name of sublessee and mailing address: Joe M. Chavez and Steve Chavez

PO Box 1054, Moriarty, NM 87035

It being understood that said permission to sublease does not in any way relieve me/us from
obligation assumed under the lease stated above. e

Sublease term on the designated lands to commence October 1,20 11 , and to expire on September
30,20_16___, (Sublease cannot be given beyond expiration date of lease.)

Give reasons this land is being subleased: __ catlle grazing _

The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO., KIND CLASS FROM TO
11 catile catlle 10/1/2011 |arsorzo1s
5-01 (Revised 01/2001)
o o LAND SUSPENSE J MHELO 001-00003
SLO SCAN &7 0 29-FER-12 11:43 50.00

SDNY_GM_00173429
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Please indicate the person and/or party that you wish our field representative to contact relative to this
application to sublease:

MName: Brice Gardon

Address: ___49 Zomo Ranch Rd, Stanley, NM B7056
Home TelephoneNo. NN =~ Business TelephoneNo. _[INEEEENENN

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The
minimum fee for subleasing is $50.00 (fifty dollars).

I, Cypress, Inc. , do solemnly swear (or affirm) that

statements and answers to the questions in this application are true and cormect to the best of my
knowledge and belief. ANY FALSE STATEMENTS CONTAINED HEREIN WILL SUBJECT MY

LEASE OR LEASES TO CANCELLATION.

Signed:
Lessee

Signed:

Lessee

SUBSCRIBED AND SWORN to before me this __ | b myofﬁbggm’, 20 (4, =
z s |

by Darren Indyke as Vice President of Cypress, Inc.
{name of Agricultural Lessee} Jn 1 B2, Sdecimme
s 1 I, 4= ﬁ-"

MY COMMISSION EXPIRES: __ 2./ €/ /4 A_[3. 1 bfee— 2

Y 4. SN
fe

L age A’un-// , COMMISSIONER OF PUBLIC LANDS, do hereby
grantAhe fessee(s) listed above permission to sublease the above described Jand.
APPROVED THIS 5’i
S-01 (Revised 01/2001)

SLO SCAN

JUN 07 20012 SONY_GM_00173430
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EXHIBIT A
LEASE NO: GR2088

SUBDIVISION SEC-TWN-RNG ACREAGE U FRICE CAR
5 EER CAP
E UNIT
LOT1 LOT2 LOT3 LOTY = 36 13N 0%E B4.86 G — 11
TOTAL ACREAGE: 84.86 TOTAL RENTAL: $50.44

RENEWAL LEASE

———— - e e e e e e —

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLANRD FARMING, G= GRAZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= GRAZING (BID),
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND{BID} 4= CRP(BID) 5= RSIP(BID) ,

H= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BRSED ON 640 ACRE PARCELS

S
vd 1y L F E e
Ly |

SLO SCAN Fu k 1y o2 Tar -
JUN @7 U V KA 4 :

SDNY_GM_00173431
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State of New Mexico COMMISSIONER'S OFFICE

Ray Powell, M.S., D.V.M.

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

Fax (505) 827-5766
310 OLD SANTA FE TRAIL
P.O.BOX 1148 www.nmsiatelands,org

SANTA FE, NEW MEXICO 87504-1148

ey L |
I.r" S, o

March 2, 2012

Cypress, Inc.
9100 Havensight, Port of Sale, Suite 15/16

St. Thomas, VI 00802
Re: State Agricultural Lease No.’s GR-208801 & GR -2122-01

Dear Mr. Gordon:

This office has received your applications to Sublease State Trust Lands.

This office will send a District Resource Manager to inspect your leased
lands on site and make a recommendation. Typically, it takes four to six
weeks until we can approve or disapprove the application,

If you have any questio lease feel free to contact me at the
address above or at ﬂ

Sincerely,

Porst.
Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

—

encl:

SLO SCAmN
JUN B 7 Wi SDNY_GM 00173432
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SUTIN THAYERY BROWNE

A PROFESSIONAL CORPORATION TWO PARK SQUARE
8585 AMERICAS PARXVIAY, N.E.

LAWYERS
RWAN §. MOISE [ 1600-1084) MICHAEL J. SOLDEN
LEWIS R. SUTIM (1808-196) DaviD G. GORDON
mmmmsnmpmq GAIL GOTTLIER
RAYMOND W, Nmﬂﬂl-ﬂhl SLISAN M., HAPEA,
GRAHAM BROWHE [1535-2007) ROBEART G. HEYMAN
T TRACY L HOFMANN
SALL COHEN (Of Counaal) CHRISTOPHER A. HOLLAND
—_— GEEMNORA N IDAH
BEMJANMY HENAY A KELLY
TIRAOTHY J. ATLER HERAY
PALL BARDACKE PETER 5. KIERST
ANNE P, BROWNE RACHEL 5. KING
SUZAMNE WOODD BAUCKNER TWYILA B LARKIN
ADDINA C, CAVE DEREK V. LARSON
EUSAN G. CHARPELL STEVAN DDUGLAS LODNEY
BARLA BONTOA JEAN C. MOORE
A DUFFY L¥MNH E MOSTOLLER
MOMICA . EWING
BY HAND DELIVERY
New Mexico State Land Office

Attn: Mr. Leroy Ulibarri
310 Old Santa Fe Trail
Santa Fe NM 87501

Dear Mr. Ulibarri:

anmlﬁﬂmwimﬁﬂ MEXICO BT110
BOX 1945
bl g ALBUQUERQUE, NEW MEXICO 87103
TRACI M. CLIVAS 503-583-2600
MICHELLE K. OSTRYE FAX 505-888-6505
E‘H‘ﬁlﬂ L PIECHOTA

. ROSENBLUM 317 PASED DE PERALTA
RIS AT SANTA FE, NEW MEXICO 87501
et gty POST OFFICE BOX 2187
ROMALD SEGEL SANTA FE, NEW MEXICO B7504
AMDREW J. BINONS G05-6a86-5521
MARIPOSA PADILLA SIVAGE FAX 505-882.5267
TRAVIS AL STEELE
HORMAN B THAYER
SENLAMIN E. THOMAS e A
HANNAH 8,
CHRISTINA &, WEST

February 29, 2012

Application fo Sublease New Mexico
State Leases GR 2088 and GR 2122

We enclose the following for processing in the New Mexico State Land Office:

1. Application to Sublease State Trust Lands for Agricultural Lease Number

GR 2088,

2. Application to Sublease State Trust Lands for Agricultural Lease Number -

GR 2122,

3. Check number 179859 in the amount of $50.00 for the sublease fee for

Lease Number GR 2088.

4, Check number 179860 in the amount of $150.30 for the sublease fee for

Lease Number GR 2122,

SLO SCAN
JUN 07 10

SDNY_GM_00173433
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SUTIN THAYER'Y BROWNE
CORPORATION

A PROFESSIONAL
LAWYERS

February 29, 2012
Page 2

Please accept the enclosed materials for proce
regarding this correspondence please contact me at

DGG
(Enclosures)
2308183.doc

Very truly yours,

SUTIN, THAYER & BROWNE
A Professional Corporation

ssing. ave any questions
. Thank you.

By___1\
ke id G. Gordon

Albuguergue Office

SLO SCAN
JUN 07 0012

-2 034 21

RIOT bt

SDNY_GM_00173434
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NEW MEXICO STATE LAND OFFICE
REQUEST FOR FIELD ASSIGNMENT

| TETOFIELD DIVISION: ___3-2-12 FIELD DIVISION CONTROL NO, AD?' £ g“f
REQUESTING DIVISION: _Surface py: Letoy 4. Ulibarri
LEASE NUMBER: ____GR-2088-01 TYPE OF REQUEST: _ Sublease New

NAME OF LESSEE/APPLICANT: _Cypress, Imec.

ADDRESS: 49 Zorro Ranch Rd. Stanley, NM B7066

DESIGNATED CONTACT: Brice Gordem punﬂg:_

ADDRESS:

LEGAL DESCRIPTION:  SECTION WP RANGE COUNTY
36 13N 09E -

REMARKS: _Pleage inspect and make recommendation
See attached Memo for remarks.

(. _.(E RETURNED TO REQUESTING DIVISIONBUREAU: G -/ - &~ o

annomucomw: FIELD DIVISON}  (REQUESTING DIVISION
AT &) X T

DO NOT APPROVE RECOMMENDATION: (Please stae reasons)

ACTION TAKEN BY REQUESTING DIVISION: 5

—QLW_AMW

UATE RETURNED TO DISTRICT RESOURCE MANAGER:

G-89 Revised: 11/1/99 SLO SCAN
JUN 07 12 SONY_GM_00173435

EFTA_O01950%0

EFTA01305335



Ray Powell, M.S., D.V.M. State ﬂf %w Mm COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO §7504-1 148
ADP-304
May 21, 2012

TO: Donald Martinez, Manager Agricultural Bureau
Santa Fe, New Mexico

Leroy Ulibarri, Management Analyst

THRU: Norwick, Division Director Field Operations
FROM:

Andrew Price, District Resource Manager
Albuguerque District Office

SUBJECT: GR—2088-01
Cypress Inc.

SYNOPSIS

Application was submitted for pemmission to sublease state trust lands. Field research
was completed on May 17, 2012 by reporting DRM. Lessee was on site at time of field

site visit.

SLO SsCAM
JUN 07 20 SONY_GM_00173436
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ADP-304 5/22/2012

LEGAL LAND DESCRIPTION

Section of land, containing 84.86 acres, more or less, and allocated by forties as
follows:

N.M.P.M.
Section _ Quarter/Quarter Township Range County
36 Lots 1,2,3,4 13 North 09 East Santa Fe
LOCATION

This tract is located northwest of Stanley, New Mexico. Access is via Interstate 40 to
Moriarty, take SH 41north past Stanley until a large gate on the western side reading
Zorro Ranch, see attached map.

SITE DESCRIPTION:

This site occurs as rangeland. Slopes are level to gently sloping, usually less then 8%.
This is a grassland site with scattered shrubs throughout the site, Forbs are
conspicuous when in bioom but otherwise comprise a minor component.

Other species include: sidecats grama, blue grama, sand dropseed, pine dropseed,
mat muhly, cheatgrass, pingue, wooly Indianwheat, globemallow spp., prairie
coneflower, oneseed juniper, pinyon pine, pale wolfberry, broom snakeweed, yucca
spp., cholla cactus and antelope bitterbrush.

IMPROVEMENTS
Subleasing these lands will not negatively impact any existing ranch improvements.

ADP-304
SLO Stcan 2 512212012
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ADP-304 5/22/2012

CONFIDENTIAL

This section of the report may contain privileged information including but not limited to
atforney/client privileged communication, and/or attorney work product

HIGHEST AND BEST USE:

The highest and best use of this subject tract is agricultural activities, particularly,
livestock grazing. No other Trends exist at this time.

REMARKS:

| recommend approval of this sublease on state trust land. A total of 84.86 acres will
be subleased to Cypress Inc. Range conditions are good to excellent using an ocular
estimate approach. Cattle are not currently present on trust lands. Sub lessee has
requested to place cattie on subject lease. No other concerns are present. Access is
easily obtained from ranch road. Surrounding land ownership is all private lands. No
biological or cultural resources will be negatively impacted. No watersheds will be
affected.

Sublease Value:
20% (twenty-percent) of the yearly $50.44 rental
Minimum Sublease Rate is $50.00
ADP-304
3 sLO scAn Si22/2012
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ADP-304 5/22/2012

APPENDIX A: PHOTOGRAPHS
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ADP-304 5/22/2012

APPENDIX B: MAPS

Sublease on
B4 .B6 acres

ADP-304
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NEW MEXICO STATE LAND OFFICE
ASSIGNMENT OF AGRICULTURAL LEASE

TO BE COMPLETTED BY LESSEE:

(I,We), the undersigned lessee(s), hereby assign to _Cypress In . )
whase address is; 9100 Havensight, Port of Sale, Suite 15/16, St. Thomas

Brice h_ (mailing address) V- UU0U-
Telephone all (myfour) right, title and interest in State
Agricuitural Lease No. ___ GR 2088 and all rights to compensation for the improvements
located on the Jeased lands, for which improvements (1/we) hereby either waive payment or
acknowledge receipt of payment of full improvement value. (I'we), understand and agree that
any outstanding sublease of all or & portion of the leased lands is hereby terminated. The lands
covered by said lease are described as follows:

SUBDIVISION SEC. TWP. RGE. ACRES
>{ oA ikl B ..

I.:esse:u Zorro 'rrust Lesses

Lessee Lessee
County of W o &k
State of ZEF E
Subseribed and sworn to before me this _16th day of December y 20 11
by i |5

{pﬂlt name{s) n[ piﬂn{:] ukl l'l'l'/l-m7
My commission expires: Z [QC’*
’1‘ Notary Public

mgmum page Lef2 Purchaser signs an page 2

,HJ!'"{F{‘I'I RELLER
1 UB"E\" Pullic 3-1&'1H of MHaw York
: o, O1RESd55924 .

11 £ L
s Oualifiad in Hochlard Colnty “_
Commission Ell:ﬂrls Fab. 17, P

FEES 1 il ;
SCANMN -~ s 4 NHSLD o01-000a3
SLO 55 0 D1-FEB-12. 09315 50.00
MAR 12 1M SONY_GM_00173443
EFTA_00195098

EFTA01305343



TO BE COMPLETED BY FURCHASER:

(I/We), the undersigned lease purchaser(s), being eighteen years or more of age, do solemnly
swear or affirm that (I/we) have read State Agricultural Lease No. _ GR 2088 , acceptils
terms and conditions, and agree to assume all obligations 1o the Siate as the lessee(s) of record
under said lease, which lease is on file with the Commissioner of Public Lands as a public
record.

(I/We) ( intend @ o cultivate a portion of the described lands,
{selext one .

-

all or a portion of the described lands.

miend |

Transfer Dunsheaser
Cypress, Inc., a n nds Corporation
sPoncherese R heser

Coanty of “ f."‘% 'L"b
State of hew ?Mi ke

Subseribed and sworn to before me this_16th  gay of December . 20ll
{print name(s) of person(s) acknow )

HARRY | AELLER
My commission expires: Pubig. S1a nl Ha

b, 1R 2
Cualiiis ) in £ Mmoo
Commisaion Sxpirys =ab. 17,0

THIS LEASE ASSIGNMENT SHALL NOT BE EFFECTIVE UNLESS APPFROVED IN W'RITIHG B{?‘THI-

by __Jeffrey Epstein, President of fypress .IBE., a Yiredn Tclands Corporation

T Mt

ﬁﬁﬁ!““ﬂ .bf ‘:-"

il ,_r.u ’

COMMISSIONER OF PUBLIC LANDS. i
——ar— adl j
Commissloner's Approval: . .
Foox
APPROVED IN FAVOR OF THE ABOVE NAMED PURCASER(S) THIS __ 2 nd pavor

537 {revised 200) Fegeof2 : 1-.-': e o L

SLO SCAN

MAR 12 2012 SDNY_GM_00173444
EFTA_00195099
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EXHIBIT A

LEASE NO: GR2028

SUBDIVISION SEC-TWN-RNG ACREAGE U PRICE CAR
§ FPFER CAP
E UNIT
LOoTl LoT2 LOT3 LoT4 - 36 13M O0%9E B4.86 G - 11
TOTAL ACREAGE: B4.86 TOTAL RENTAL: $50.44

LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND,

D= DRYLAND FARMING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND,
2= DRYLAND FARMIKG {BID), 3= IRRIGATED CRCPLAND(BID) 4= CRP (BID)

H= 1/2 SOUTHE FOR TOWNSHIP, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON

SLO SCAN
MAR 12 012

640 ACRE PARCELS

G= GRAZING,
1= GRAZING (BID),
5= RSIP(BID} .,

SDNY_GM_00173445
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li'ay Powell, M.S., D.V.M. COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO §7504-
February 8, 2012 i e

Cypress Inc.

9100 Havensight

Port of Sale, Suite 15/16

St. Thomas, Brice Gordon, VI 00802

Re: State Grazing Lease No.JGR2088]& GR2122

Dear Lessee(s):

Enclosed are approved copies of the Assignments for the above referenced leases for you
to keep for your records.

If you have any questions regarding your lease, please feel free to contact me at the
address above or at

el |

Fernando Roybal
Agricultural Lease Analyst

Enclosure

xc: Sutin, Thayer & Brown

SLO SCAN
MAR 12 207 SONY_GM_00173446
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SUTIN THAYERY BROWNE

A PROFESSIONAL CORPORATION

LAWYERS
i . MOEE (1005- 1954 J. GOLDEN
LEWIS AL SUTIN [1908- DAVID 6. GOADON
FRANMLIN JOMES (18181 DAL OOTTLIER
RAYMOND W, SCHOVERS (1048 1935)  SLISN VL HAPKA
GRAHAM BROWHE [1§25-2003) m[n.m
SAUL GOHEM (Of Caunsel) CHRISTOPHER A. HOLLAND
ALLISON HENAY A KELLY
TIAOTHY J. ATLER KERAY KIZASAN
FETER B. KIERST
AMME P, BROWNE RACHEL 3. Kl
EUZANME WOOD BRUCKNER TWLA B LARION
RODINA C. CAVE DEREX V. LARSON
SUSAN G. CHAPPELL STEVAH DOUGLAS LODNEY
MARIA ONTOYA CHAVEZ JEAN . MIDODRE
EDUAADO A CUFFY LYNM E MOSTOLLER
MOMICA . EWIND
BY HAND DELIVERY

Commissioner of Public Lands
P.O. Box 1148

Santa Fe, New Mexico

87504

To Whom It May Concern:

TIMOTHY J. MURPHY
EARITA NAIR

January 31, 2012

TWO PARK SOUARE
B35S AMERICAS PARKWAY, N.E.

ALBUOUERCLUE, NEW MEXICD 87110

317 PASED DE PERALTA
SANTA FE, NEW MEXICO 87501
POST OFFICE BOX 2187
SANTA FE, NEW MEXICD 87504
S05-888-5521
FAX 505-582-5267
WIWW ESUTINFIRMLCOM

Assignment of Agricultural Leases

We enclose duplicate originals of the following documents for filing in the New Mexico State

Land Office:

1. Assignment of Agricultural Lease No. GR 2088.
2. Assignment of Agricuitural Lease No. GR 2122,

if you have any questions. Thank you.

W check in the amount of $100.00 to cover the recording fees. Please call me at

Very truly yours,
SUTIN, THAYER & BROWNE
A Prolessional Corporation
“@1@‘2
id G. Gordon
Albuguergue Office
DGG
Enclosures
2285929 doc
JT € ud TE Wl i
SLO SCAN
iz SONY_GM_00173447
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NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
MEW MEXICO STATE LAND OFFICE BUILDING
P.O. BOX 1148, SANTA FE, MM B7504-1148B

( AGRICULTURAL LEASE

LEASE WO. GRZ0DEB

THIS LEARSE, DATED OCTOBER 01, 2011 , IS5 ENTERED INTO BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LAWDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESSOR" AND:

ZORRO TRUST
HEREINAFTER CALLED “LESSEE(S)*, WHOSE ADDRESS OF RECORD IS:

c/o
4% ZORRO RANCH RD.
STANLEY,NM BT056

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:

l. LEASBE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANIS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT (S5) OF LAND DESCRIEED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE. THIS LEASE IS GOVERMED BY 19.2.8 NMAC (RULE B8).

2. TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 01, 2011 AND SHALL EXPIRE AT MIDMNIGHT
SEPTEMBER 30, 2016.

3. RENT.

THE ANNUAL REWNTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
19-7-29%9 MMSA 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACRERGE X ECONCMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE B T"RELATING TO
AGRICULTURAL LEASES" (1% N.M.A.C. 3, S5LO B.11). IN WO EVENT SHALL THE PRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAR THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON COFEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GRERTER RENWTAL AMOUNTS THAN THOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE 1IN ANY LEASE YEAR SHALL NOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LANWD, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPE OF LAND EEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

ag 4. PERMITTED USE.
=
r2 LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AMD ACTIVITIES AS ARE
& NECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
= EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICARLE PROVISIONS OF LAW REGARDING THE
]
R hLd o2 e
o
=
g % e « LAND SUSPENSE 1 HMSLO 001-D0004
= At Slesl 167 D 2B-JUL-11 0F:51 50.44

1 SONY_GM_D0173448
EFTA_00195103
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10.

11.

CARE AND FROTECTION OF TEE LEASED PREMISES.
LIEN.

AS SECURITY FOR THE PAYMEWNT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST ANKD PRIOR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROFS ON
THE LEASED PREMISES.

IMPROVEMENTS .

NO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED OM
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNARUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID
FPREMISES WITHOUT THE PRIOR WRITTEN COMSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS
PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOQUSLY OWING AND PAID.

COLLATERAL ASSIGNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LaW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGHMENT FOR THE
HONPAYMENT OF RENIALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVENANTS OF THIS LEASE
OR THE NONFAYMENT BY LESSEE OF THE RENT DUE UNDER TEIS LEASE SHALL AT THE OPTICON OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFIER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
HOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.

ANY LESSEE WHO DESIRES TO SECURE A MEW LEASE SHALL MAKE AND FILE AN APFPLICATION WITH

THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. TEE

RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS FROVIDED FOR BY LAW

AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BEY THIS LEASE FOR
MINING FURFOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,

REMOVE AND SELL SAME. LESSCOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
NATUBAL SURFACE FRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-

i SONY_GM_D0173448
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12.

13,

14.

15.

16.

17.

18.

18,

20.

CULTURAL PRODUCTS AND TO GRANT S5UCH OTHER RIGHIS-Or-WAY AND EASEMENTS AS PROVIDED
BY LAW.

B. LESS0R RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CASE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, OBRDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICARLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE EMACTED
CR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
CPERATIONS THERECON. SUCH OTHER AGENCIES SHALL NOT BE DEEMED THIRD FARTY
BENEFICIARIES UNDER THIS LEARSE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF COR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UNDER THIS
LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SEALL NOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITIMNG
EXECUTED BY LESSOR RND LESSEE.

WAIVER.

HO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. RO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.
DELINQUENT RENTAL.

ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICRBLE LAW.

THIS LEASE SHALL BE GOVERMED BY THE LAWS OF THE STATE OF HEW MEXICO.

SUCCESSORS IN INTEREST.

ALL TERMS, COMDITIONS AND COVENANTS IN THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESS50R AND
LESSEE.

CARRYING CAPACITY REEVALUATIOH.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED,

SURFACE DAMAGES NOTIFICATION.

SDNY_GM_00173450
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PURSUANT TO 19.2.8.21 NHMAC, IF LESSEE IS INVOLVED IN LITIGATION WITH ANY OTHER
PERSON OR ENTITY FOR DAMAGES CONMECTED WITH THEIR LEASED TRUST LAND, LESSEE MUST
NOTIFY THE COMMISSIONER AS S00N AS PRACTICABLE. THIS NOTICE REQUIREMENT DOES NOT
APPLY TO LITIGATION INVOLVING ONLY THE LESSEE'S FERSONAL OR REAL PROPERTY.

LN

Loty od Wl ik

i SONY_GM_00173451
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I/WE I THA ARE THE SSEE (S) REFERENCED CN THE FACE PAGE OF THIS LEASE.

I.El'é SEE SIGNATURE

CAY)

LESSEE SIGNATURE

: %r L, ol
v GMEN 2 S
M BlgnTod  aeemeas D

CKIWL DGED BEFE)y ME THIS ﬂ}m&f OF
20\ 705 a0 =

STATE OF NEW MEXICO

COUNTIY OF )
!I:'H.E FOREGOING IMSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF + 20 ’
4
(HAME OF PERSON ACKNOWLEDGED)
PARTHER (S) ON BEHALF COF s A PARTHERSHIP.

MY COMMISSION EXPIRES:

NOTARY FUBLIC

CORPORATION
STATE OF NEW MEXICO y
)
COUNTY OF ]

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED EEFORE ME TEIS DAY OF s 20 "
BY P oF
(HAME OF OFFICER) {TITLE OF OFFICER})

A CORPORATION, ON BEHALF
(CORPORATION NAME)
OF SAID CORPORATION.
MY COMMISSION EXPIRES:
NOTARY FUBLIC
B Y 2T

SDNY_GM_00173452
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NEW MEXICO STATE LAND OFFICE
APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO 87504-1148

LESSEE: SECTION 10 OF THE WEW MEXICC EMABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
HNMSA 1578, FURTHER PRESCRIBES THAT SUCH AFPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED PERSCH. THE
INSTRUCTIONE FOR THE COMPLETIION OF THIS FORM ARE SET OUT BELOW.

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BASED ON
THAT IWNDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CANNOT BE COMPLETED BY A LICENSED
APPRAISER. (HMSA 1978, 61-30-16). YOU CANNOT PAY TO EAVE THIS FORM COMPLETED. (MMSA 1978,
60-30-3A). THE LAMND MUST BE APFRAISED AE VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
AND LEASE PURPOSES. IT MUST ALSO BE SIGNED BEFORE A NOTARY PUBLIC.

I, IF{‘HH_E W _Eo_u’_:l—, DO SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE PENALTIES OF PERJURY, THAT HAVING PERSONALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IN LEASE mﬂ*&]‘.ﬂ_{ﬂ AND DESCRIBED IN EXHIBIT A OF SAID E, THAT MY
OPINION OF THE APPRAISED CASH VALUE OF SAME (WITHOUT IMPROVEMENTS) IS § &EE. OO PER
ACRE, IF SOLD, AND E_iL PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT
INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

SIGNED JMM..M_
aopRess 2 2€ c.ga‘.gn Lgﬂ Bhutfﬂi
CITY/STATE _SQ_EJ-HI E; Nm &7sD€

SUBSCRIBED AND SWORN TO BEFORE ME THIS _2 ! DAY OF ULy 20 _II

MY ISSION EXPIRES!:
L 2], 20§ TARY PUBLIC

'7-'?%‘ OFFICIAL SEAL
Vi 4 Amy Lujan

5 v NOTARY PUBLIC
: STATE OF NEW MEXICO
My Commlasion Eagireu 21,306

— — —

SDNY_GM_00173453
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EXHIBIT A
LEASE NO: GR2088

( SUBDIVISION SEC-TWN-RNG ACREAGE U FRICE CAR
% 5 PER CAP
E UNIT
LOT1 LOT2 LOT3 LOT4 - 36 13N 09£ B4.86 G = 11
TOTAL ACREAGE: 84.86 TOTAL RENTAL: $50.44

RENEWAL LEASE

- ——— -—— - f— -

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING,

I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND,
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND (BID) 4= CRP(BID)
B= 1/2 SOUTH FOR TOWNSHIP, . H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED OM 640 ACRE PARCELS

Pyt p——

he @ o Linoaamert

=f
]

G= GRAZING,
1= GRAZING (BID},
5= RSIP(BID) .,

SDNY_GM_00173454

EFTA_O0M95109

EFTA01305354



# \

LEASE NO. GR208B
MISCELLANEQUS INSTRUMENT PAGE

MISCELLANEQUS INSTRUMEMT:
FILE NO: 11737

LIMITED FOWER OF ATTORNEY: BRICE GORDON AFFOINTED POWER OF ATTORNEY FOR JEFFREY
EPSTEIN, TRUSTEE OF ZORRO TRUST.

SDNY_GM_0D0173455
EFTA_00195110

EFTA01305355



IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

lf_ The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires you to submit
a listing of your improvements located on the state leased land held under this lease with your
application.

LEaseNumBer (>~ R 208§

{Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF YES PLEASE LIST BELOW.

NO| X | (none)

All improvements must be listed even if they are on record with our office.

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the Commissioner
for any purpose shall not be interpreted as approval of those improvements by the Commissioner. (19
N.M.A.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

The information provided above is true and correct to the best of my knowledge. Please sign and date.

Si%amre is required whether improvements exist or not.

%&ea Signature Lessee Signature
( gna Ll

Da&::umu
27 4 Ll
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OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
*LESSOR" RND: : ' -

ZORRO TRUST r

HEREINAFTER CALLED “LESSEE(S)", WHOSE ADDRESS OF RECORD IS: -

KEW MEXICO-STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
HEW MEXICO STATE LAND OFFICE BUILDING
P.0. BOX 1148, SANRTA FE, WM B87504-1148

AGRICULTURAL LEASE

LERSE NO. GR20BB

THIS LEASE, DATED OCTOBER 01, 2006 , IS5 ENTERED INTO BY AND BETWEEN THE COMMISSIONER

=

c/o IS g i
4% ZORRO RANCH RD. ; [
STANLEY,NM B7056

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:

1.

LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,

CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL

OTHER EXISTIRG RIGHTES, LESSOR GRANTE AND LEASES TO LESSEE AND LESSEE TAKES FROM

LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED

HEREIN BY REFERENCE.

TERM.

THE TERM OF THIS LEARSE SHALL BEGIN ON OCTOBER 01, 2006 AND SHALL EXPIRE AT MIDNIGHT

SEFTEMBER 30, 2011.
RENT.

THE ANNUAL RENTAL SHALL WOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION

13-7-23 NMSA 1378 AND SHALL BE PAID IN ADVANCE FOR EARCH LERSE YEAR AND RECEIVED IN
THE STATE LAND OFFICE CN OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND

SHALL EE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X

ACREAGE X ECONOMIC VARIABL.E INDEX (EVI), AS DEFINED BY SLO RULE 8 “RELATING TO

AGRICULTURAL LERSES® (1% N.M.A.C. 3, SLO 8.11}. IN NO EVENT SHALL THE BRODUCT OF

THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED

OFR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREARGE OR PURSUANT TO COMFETITIVE BID; LESSOR MAY RCCEPT

GREATER RENTAL AMOUNTS THAN THOSE DETERMIKED BY THE FOREGOING FORMULA, BUT THE

ANNUAL GRAZING RENTAL DUE IN ANY LEASE YEAR SHALL KOT BE LESS THAN THE FORMULA

AMOUNT. THE ANNUAL REWTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION

RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED

DURING THE TERM OF THE LERSE. THE TYFE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL

AMOUNT FOR THIS LERSE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.

LESSEE MAY USE THE LEASED FREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
HWECESBARY TO CARRY OUT THE PURFOSESE FOR WHICH THE LEASE 15 GRANTED AS BPECIFIED IN

EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE
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10.

11.

CARE ARD PROTECTION OF ..E LEARSED PREMISES.

LIEN.

AS BECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRIOR LIEN UPCN ANY AND ALL IMPROVEMERTS AND CROPS ON
THE LEASED PREMISES.

IMPROVEMENTS.

RO IMPROVEMENTS, EXCEFT AS OTHERWISE FROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
FREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. - ALL IMPROVEMENTS PLACED ON
THE LEARSED PFREMISEE IN VIOLATION OF THTS PARAGRAFH SHALL BE CONSIDERED AND TREATED AS
UHAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICRELE LAWS AND RULES.

ASSTGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL WOT ASSIGN OR SUBLEASE THE LEASED FREMISES OR THE IMPROVEMENTS ON SAID

PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS

PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LERSE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASEIGHMENTS .

ANY AGRICULTURAL LEASE MAY BE ASSIGNED RS COLLATERAL SECURITY SUBJECT TO THE EXFRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE AFPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
HONPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIORS, OR COVENANTS OF THIS LEASE
COR THE WONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESBOR HAS EENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE FOST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMFLY WITH THE DEMAND MADE IN THE
ROTICE, CANCELLATION SHALL WOT BE MADE.

RENEWAL.
ANY LESSEE WHO DESIRES TO SECURE A WEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 KEXT PRECEEDING THE EXPIRATION OF THIS LERSE. THE

RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERM3 AND CONDITICNS AS FROVIDED FOR BY LAW
AND RULE.

RESERVATIONS .

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING FURFOSEE AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
ARD OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,

REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
HATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-
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12,

13.

14.

15.

16.

17.

18.

15.

"

CULTURAL BRODUCTS .. TO GRANT SUCH OTHER RIGHTS-OF-WA. _ND EASEMENTS A2 FROVIDED
BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 540 ACRES, BUT IN
HO CRSE MORE THAN HALF, OF THE LAND HELD BY THIS LEARSE.

COMPLIAKCE WITH LANWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICARLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES .AND
OFERATIONS THEREON. SUCH OTHER ‘AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LERSE.

HOLD HARMLESSE.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF HEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICLAL AND INDIVIDUAL CAPACITIES, OF
AHD FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UNDER THIS

LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMEMT .

THIS LEASE SHALL WOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.
WO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR

COVENANTE OF THIS LEASE SHALL BE MELD TO BE A WAIVER OF ANY SURBSEQUENT BREACH. HNO
WAIVER SHALL BE VALID OR BINDING UMNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.

DELINQUENT RENTAL.
ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE BERCENT

{1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE. : .

APPLICRELE LAW.

THIS LEREE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.

SUCCESSORS IN INTEREST. . .
ALL TERMS, CONDITIONS AND COVENANTS IN THIS LERSE SHALL EXTEND TO AND BIND THE HEIRS,
RSSIGNS, AGENTS, ATTORNEYS, CONTRACTORS RND SUCCESSORS IN IRTEREST OF LESSOR AND
LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S

DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE MECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.
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I/WE CERTIFY THAT {/WE --& LESSEE REFERENCED ON THE FACE .aGE OF THIS LERSE.

LBSSEE ’;E::’JF’eA?; Efrjeiﬂ cs Weaee oF Z:xrm'im_

{ )
LESSEE TELEPHONE

ACKROWLEDGMENTS
NATURAL PERSON (5)

' STATE OF NEW MEXICO )

)

COUNTY OF ]

THE POREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF , 20 ,

BY

(HAME OF PERSON ACHNOWLEDGED)

MY COMMISSION EXPTRES: e o

PARTNERSHIP z n
STATE OF NEW MEXICO | e = =
) ~ = m
COUNTY OF ) =
THE FOREGOING INSTRUMENT WAS ACENOWLEDGED BEFORE ME THIS DAY OF _, 20 i
BY . e
[NAME OF PERSON ACKNOWLEDGED)
PARTHER (S} ON BEHALF OF . A PARTHERSHIP.

MY COMMISSION EXPIRES:

— *
—eenporarren- ol
STATE OF NEW M\fﬁo } -
}
COUNTY OF m ﬁdh }
THIS H DAY OF

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME

- . o
BY VA , Vistee, oF
AME|l OF OFFICER) [TITLE OF OFFICER)
A mtw ON BEHALF
{ HAME)
OF SAID eerperamed. (/Ui /
MY COMMISSION EXPIRES: Z/f M: .
[ f N#TARY PUBLIC -

Hfi.:ia'lr l. St
Nota tie, State of Naw York
wﬁ;hc:*l BEABE1924
Qualified in Rockiand County 17
Commission Expires Fab. 17, zo.[_.,
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7/12/°06 WED 21:79 { 18321617 i 6/ 6

NEW MEXICO STATE LAND OFFICE
APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
MEW MEXICD STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO B7504-1148

LESSEE: SECTION 10 OF THE NEW MEXICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
¥MSA 1578, FURTHER PRESCRIBES THAT SUCH AFPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRALSEMENT BE COMPLETED DY A DISINTERESTED PERSON.

IMSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

THE

. £2

1 *
a4

¥
i
i
i
i
]
1
]
1]
L'y

y
C I
—||"||

ADPRALSEMENT 2

— ™3

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BASED OM
THIS FORM CANNOT BE COMPLETED BY A LICENSED

THAT INDLVIDUAIL'S INFORMATION AND BELIEF.
YOoU CANNOT PAY TO HAVE THIS FORM COMPLETED. (MMSA 1978,

APPRAISER. (NMSA 1978, 61-30-16).
§0-30-3A) . THE LAND MUST BE APPRAISED AS VACANT, [.B. WI'THOUT IMPROVEMENTS, FOR BOTH SALE

AND LEASE PURPOSES. IT MUST ALSO BE S1CHED BEFORE A NOTARY PUBLIC.

=
I, ; 2
THE PENALTIES OF
CONTAINED IN LEASE HO.
OPINION OF THE APPRA CAEH OF SAME (WITHOUT IMPROVEMENTS) IS §_. PER
ACEE, IF SOLD, AND sai?-——n PER ACRE, FOR LEASE PURFOSEE, AND CERT THAT T AM NOT
FOR LEASING OR SALE THEREOF,

INTERESTED IN SAID
SIGNED E 2:, \ éd_ T
ADDRESS @,l I /

CITY/STATE

L
DO SOLEMNLY SWEAR (OR AFFIRM), UNDER

HAVING PERBONALLY INSPECTED THE TRACT(S) OF LAND
AND DESCRIBED IN EXHIBIT A OF SAID I"EMEE- THAT MY

SUBSCRIBED AND SWORN TO BEFORE ME THIS lﬂ DAY OF

MY COMMISSION EXPIRES:
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EXHIBIT A
i

LERSE NO: GR20EB8

SUBDIVISION SEC-TWN-RNG ACREAGE U  PRICE CARRY
5 PER CAP *
E UNIT
LOTL LOT2 LOT3 LOT4 - 36 13W 0SE B4.BE G - 11
TOTAL ACREAGE: 84,86 TOTAL RENTAL: 573.01

o

LEGEND: USE TYPE CODES

C= COMSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMIKG,

I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND,
2= DRYLAND FARMING {(BID), 3= IRRIGATED CROPLAND(BID} 4= CRP(BID)
H= 1/2 SOUTH FOR TOWNSHIE, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON &40 ACRE PARCELS

G= GRAZING,
1= GRAZING (BID),
5= RSIP(BID) |,
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' IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires
you to submit a listing of your improvements located on the state leased land held under
this lease with your application.

LEASE NUMBER ___ (1R 2083

{Please check one of the boxes) .
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF YES PLEASE LIST BELOW.

=
NO ‘/’ (none)

All improvements must be listed even if they are on record with our office.

LOCATION

IMPROVEMENT APPROXIMATE MONTH AND YEAR BUILT SECTION _TOWNSHIP RANGE

L=
e [ S |
. -
- —

- 1 =0
s & |
™ .- Ca

he m
1 = m—
=+
i’ | L
o

; —

™

'-_l

Inclusion of unauvthorized improvements on this listing or any appraisal submitted to the
Commissioner for any purpose shall not be interpreted as approval of those
improvements by the Commissioner. (19 N.M.A.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

correct to the best of my knowledge. Please

Lessee Signature Lessee Signature

Date: G"S’D - 0@:
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Zorro Trust

49 Zorro Ranch Road 11 AUG 23 AM 7 S0

Stanley, NM 87056

Ph: 505938 2920
Fax: 505 938 2924

E mai

Aug 23" 2011

State of New Mexico
Commissioner of Public Lands
Surface Resources Division
P.OBox 1148

Santa Fe

NM 87504-1148

Reference: Sublease Renewal 2011-2012 —~ Agricultural Lease No. GR-2122-01

Dear Mr, Ulibarri,
Please be advised as of the above date Zorro Trust will not be renewing the
sublease for GR-2122-01.
If you require
address or directly at

rmation, yeu may contact me at the above E Mail
-

l'::--ﬂ'ﬂ':'.{“-tj 5&3 fease Fa {?_-J...l.u.{._
7.4 7 (31

LE,.-J‘I-"".-I' "

J,’JW with Mes Gordsn , s ha “queskes W<

Fub lees—e Ca_ DodF-o| ., Cancefled
Canseel rof1fu

2.

SLO SCAN L
MAR 12 2012 oer 20 20 SDNY_GM_00173464
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FRTRICK H. LYONS State ﬂf M‘W Me:@m COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands ”;;;‘iggﬂgfﬁgﬁm
10 Dt;‘D é%llgﬁl 'l"dElT'R-‘«”- www.nmstatelands,org

SANTA FE. NEW MEXICO 87504-1148

September 18, 2006

Zorro Trust
49 Zorro Ranch Rd.
Stanley, Nm 87056

Re: State Agricultural Leases No. GR-2088 & GR-2122
(Sublease No. GR-2088-0001) & (Sublease No. GR-2122-0001)

" Dear Mr. Epstein:

Please find enclosed a copy of your approved sublease application. Your
sublease will commence on October 1, 2006 and will expire on
September 30, 2011.

above or at

If you have ani ﬁestiunsl please feel free to contact me at the address

Sincerely,

| ;,73-;?497% A AN
Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

encl.

“Stote Land OfTice Beneficinries -
Carrie Tingley Huspital » Chasable Pensl & Refern » Common Schook » Easiern MM Univesiily = Ris Grande lreprovemem = biiners Hosphal of N «Mb Boys
Sehiool « NM Highlamds Universliy » MM Inathivne of Mining & Techmology » MNew Mesico Mifiary Inssitiees MM Schoo) for the Deal  NM School for the Visually
Handicapped ® MM Siue Hospital « Mew Meakoo Sise Unjrersity = Northern MM Communiry Callegs » Penilemtiary of Mew Mexico » Pulilic Budliinps ot Caplital =
Savie Pork Conmission o Usiversily of Mew Meaieo » UNM Saline Landy & Waker Reservolis » Wesiem New Meaice Univeniiy SONY GM 00173465
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ZORRO RANCH

49 ZORRO RANCH ROAD
STANLEY, NM 87056

TELEPHONE: 505 832 2675

FAX: 505 832 2676
EMA
August 24, 2006
Commissioner of Public Lands
State Land Office
P.O Box 1148
Santa Fe
NM 87504-1148

Reference: Sublease Renewal — Agricultural Lease No, GR-2088 (2006-2007)

Dear Mr. Leroy A. Ulibarri,

Reference your letter dated August 15, 2006, concerning sublease renewal for
Agricultural Lease No. GR-2088, enclosed you will find 2 copies which have been notarized and
signed. The attached rental for 2006-2007 of $50.00.

If there are in questions or concemns plenig}du not hesitate to call
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MW MEXICO STATE LAND OFFICE 8z ® ﬂj«
REQUEST FOR FIELD ASSIGNMENT
DATE TO FIELD DIVISION: _5):”- 30~ of FIELD DIVISION CONTROL NO._TOWY} - m
ILCEETLNG DIVISION: __ S o Lac, BY: :_4“4- F A iA TYPy

LEASE NUMBER: %% 2o ¥§ < TVPEOFREQUEST: o Sl foc sr fonealn [ s
/
NAME OF LESSEE/AP LIC&HT?___ ZMQ T es b

ADDRESS: #‘f‘ 2odke Kiah £ S f=a by A

DESIGNATED CONTACT: E Lice M é- i don PHONE:
ADDRESS:
LEGAL DESCRIPTION: SECTION we RANGE COUNTY

S<e - facled  Exchib ¥ A : Detnls Fr

REMARKCS: [ (e 5« (n5pech znd a2 Kicommendmdig . -
__ e ﬁ.___:{:_-grf-ed Meme L£on Ao packs

DA ”'_"‘;mmnn TO REQUESTING DIVISION/BUREAU- G-5-pf
ISTUICT RESOURCE MANAGER RECOMMENDATION: . \ ; -
_Conpihaets g, k foodl-

PPROVE RECOMMENDATION: FIELD DIVISON} (REQUESTING DIVISION
el 7-d-0(,
0 NOT APPROVE RECOMMENDATION: (Please state reasons) 3

i Fa ﬂ
CTION TAKEN BY REQUESTING DIVISION: W&W AU

4 /3-06 AT

iTL -~ TURNED TO DISTRICT RESOURCE MANAGER:

89 Rovised: 1171799
T SDNY_GM_DO173467 |
EFTA_D0195122

EFTA01305367



PATRICK H. LYONS "S‘tﬂ‘ta UJ[MW Mm COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Fhons (515) 8375760

310 UI.EJ:JDS;ﬁNT J“ll ESML www,nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

AUGUST 31, 2006 MJG-1201

TO: GILBERT BORREGO, SURFACE RESOURCES DIVISION
ATTENTION: LEROY ULIBARRI

THROUGH: BRIAN HENINGTON, FIELD OPERATIONS; 10N, }, —
FROM: MARCUS J. GARCIA, SANTA FE D _
SUBJECT: GR-2088 AND GR-2122. ZORRO TRUST. APPLICATION TO
SUBLEASE.
SYNOPSIS

The recommendation is to approve this application to sublease. The ocularly estimated range
condition varies from fair to good condition. See the IMPROVEMENTS for additional
information relative to unauthorized improvements.

LEGAL DESCRIPTION
GR-2088: Lot 1,2, 3 and 4 within Section 36, Township 13 North, Range 9 East, NM.P.M.,
Santa Fe, County, New Mexico; containing 84.86 acres, more-or-less.

GR-2122: Lot 1,2, 3, 4 and 7; SWWNE%, S1INW, SW% of Section 2, Township 12
- North, Range 9 East, N.M.P.M., Santa Fe, County, New Mexico; containing
518.97 acres, more-or-less. '

Section 16, Township 12 North, Range 9 East, N.M.P.M., Santa Fe, County, New |
Mexico; containing 640 acres, more-or-less.

. LOCATION
These state trust lands are located in south central Santa Fe County between Galisteo and
Stanley, New Mexico. Section 16 is landlocked but Section 36 can be accessed directly from
The Anaya Ranch Road (County Road 38-B). Section 2 abuts Section 36 and can conceivably
be reached by walking across Section 36.

The condition of the grazable sites was ocularly estimated to be in fair to good condition.

-Stnte Land Office Deneficiaries -
Curriz Tingley Houpital » Charitsble Pesal & Reform » Commen Schools # Exstern MM Univesshly # Rio Grande Improvemeni » Miners' Hezpital of N »NM Boys
School & NM Highlands Unlversity » MM Instiiste of Mining & Techsolegy # New Mesico Military InstiisicsMM School for the Deal = NM Schoal for the Vissally
Handicapped = NM Siate Haspital & Mew Medico Siaee Univensity » Honbern M Community College = Penientlary of New Mexio Pubilic Buildlogs st Caplial =

Siate Park Commission » University of Naw Mexico s UNM Saline W irs w. ; i
e o om & Uiiversay . lfndu__ 'ster Reservoirs ». Wesldn New Mesico Univeriny SDNY_GM_00173468
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AUGUST 31, 2006 -2- MJG-1201

Generally, the condition of section 16 is fair and Sections 2 and 36 are in good condition. The
ranch has not been extensively graved since being sold to the current owner approximately 10
years ago. According to the ranch manager, the surface ownership status consists of 7,575
deeded and 1,582 acres of leased, mainly state trust land. Currently, there are 50 head of
livestock grazing the ranch that belong to an employee of the ranch, as listed in the application.

HIGHEST AND BEST USE
Highest, best and current use is estimated to be livestock grazing. Historic rock art panels
associated with the Creston geologic feature on Section 2 aftract people interested in historic
graffiti.

IMPROVEMENTS
On the day of the field evaluation, I documented a new water distribution pipeline within the
S¥SY: of Section 16 and cholla removal in the same section. There is another water distribution
pipeline also on Section 16 but this should be covered under a water easement since it is the
water supply for the lessees’ residence. These items have already been addressed in special

assignment reports.

REMARKS
1 met with the ranch manager, Brice Gordon, for this field evaluation. The lessee has essentially
given over care and control of the livestock on the subject property, so a sublease is needed.
Based on my field evaluation and the fair to good range conditions of the ranch, it is
recommended to approve the sublease application.

MIG
Attachments

T AL A SDNY_GM_00173469
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DIGITAL IMAGES - MJG-1201

Looking west from the SW%SEY of Section 16. This image shows the existing dirt tank.

i b *”T']

et = Py s
A TR Y ) 5 Y "'f porid - & SRR e

Looking east from the SWYSE' of Section 16. Range condition is estimated to be fair.
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DIGITAL IMAGES - MJG-1201
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DIGITAL IMAGES - MJG-1201
Looking northwest from the SEXSE" of Section 16. Range condition is estimated to be fair.

Preres O et

@Lﬂﬂp '

Looking northeast from the SWY4SW¥ of Section 16. Range condition is estimated to be fair.
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DIGITAL IMAGES - MJG-1201

Looking west from the access road in the SWY%SEY of Section 2. Range condition is estimated
to be good.

Looking southwest from the access road in the SW¥%4SEY of Section 2 to the north side of the
Creston geologic feature. Range condition is estimated to be good.
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DIGITAL IMAGES - MJG-1201

Looking west from the access road in Lot 1 of Section 2. Range condition is estimated to be

Looking south from the access road in Lot 1 of Section 2. Range condition is estimated to be
good. Note the north side of the Creston geologic feature.
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: DIGITAL IMAGES - MJG-1201

Looking north from the access road in Lot 4 of Section 36. Range condition is estimated to be
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)

under Agriculture Lease No, _(3R-JOBF _, granted by thie Comissioner of Public Lands, do hereby
make application to sublease the lands described as follows: i

SUBDIVISION, SEC. TWP

%mi%e Tanbl B dedod oot

1

If additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

Please give name of sublessee and mailing address: L AN,

It being understood that said permission to sublease does mot in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1, 20 | s ___, and to expire on September

30,20%{: » (Sublease cannot be given beyond expiration date of lease.
e A4 Katom é'!:.r&d’n 9L 130t 7, )

2 9 : .
iivcrcasunsthisland is being subleased: Mg;@% (QUOES 9@&9

The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO. KIND CLASS FROM, __TO

‘WN ‘34 ILNVS
THA40 04¥T 31VLS

U5 L WY 82 9N §

uS
( : 03AI303Y
S-01 (Revised 01/2001)
FEES 4 NHSLO 00i-00003
48 0 2B-AUG-D& 1035 .00
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EFTA_00195133
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PATRICK H. LYONS 5&1‘!26 ﬂf “Ni"’ w COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Puccs {505) $27 5760
35 a

an
ULFﬂiE a;l‘[;Txﬁ]TES'I'RML www.nmslatelands.org

SANTA FE. NEW MEXIC0 875041 14R

May 8, 2006

Zorro Trust

C/0 Jeffery E. Epstein
457 Madison Ave.
New York, NY 10022

Re: State Agricultural Lease No. GR-2088
(Sublease No. GR-2088-0001)

Dear Lesseels):
Please find enclosed a copy of your approved sublease application, Your

sublease commenced on January 1, 2005 and will expire on September
30, 2006.

If you have any questions, please feel free to contact me at the address
above or o [IANEENENN

Sincerely,

Leroy A. Ulibarri
Surface Resources Division
NM State Land Office

encl.

=Sinle Land Office Beneficinries .

Came Timgley Hospetal = Chamiigble Penol & Relyrm = Comemon Schools » Ensers MM Unbversity » Rio Grantle Improvemeni » Mioers' Hougleal of MM NM Boys
Scleood = MA Highlands Usiversiey = HM Insiiine of Mining & Technology = New Meaico Miliary Instinae MM Scheol fior ihe Deal » MM School far the Vitunlly
Hanfieapoed » Kb Staie Hespial o Mew Mesico Stoie University » Monhern Bk Comnamity Collepe » Pesiientfary of Mew Mexico » Pablic Buildings a1 Copitz) »
Sigée Pask Comimzusion # Universly of Mew Meaice » LINM Saline Lands » Waoier Reservoies » Wesiera Mew Mexico Usiversiy SDNY GM 00173480

EFTA_00195135
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PATRICK H. LYONS State of New Mexico COMMISSIONER'S OFFICE

COMMISSIONER Commissioner gf Public Lands Phone (505) 827-5760

Fax (505) B27-5766
310 OLD SANTA FE TRAIL
P.O.BOX 1148 www.nmslatelands.org

SANTA FE, NEW MEXICOD 87504-1148

May 1, 2006

Zorro Trust

C/0O Jeffery E. Epstein
457 Madison Ave

New York, NY 10022

Re: State Agricultural Leases No. GO-2088 & GO-2122
Dear Lc:v.sp:[s];

Enclosed please find 2 Applications to Validate Improvements. While on
other field evaluations on the Zorro Trust Ranch the District Resource
Manager noticed several unauthorized improvements. If you would like to
have these unauthorized improvements added to your lease, please fill
out the enclosed applications. Please be aware that the applications for
approval of unauthorized improvements does not necessarily guarantee
that the improvements will be authorized or that the value allowed will be
equal to 100% of the value estimated by the State Land Office. Our
District Resource Manager will investigate the situation on site and make
a recommendation.

Please feel free to contact me at the address above or at — if
you have any questions or need further assistance. '

Sincerely,

Doy - el
Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

-State Land Office Deneliciaries .
Crarie Timgley Hosphisl = Charlisbie !:miRdﬂn-L‘mm-&mmMﬂy-EEﬂﬂ lmprovemens & Miners' Hospitel of MM MM Boys
Schol « MM Highlands University » MM st of Mining & Technology » Mew Mesico Military Iestiipes Mg Schioed for the Deol « MM Sehosl for (he Wiaually
Handicapped » MM Sute Hospiial » Mew Mexico Smie Usivenily » Morthers MM Conmnanity College » Peniteniary of Mew Mesico » PebBErfightagsp Garintasq
Sunae Park Commission = University of Mew Meaico » UNM Saline Lands « Wajes Reservain » Wesiemn New Mexico Unlversity -7
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ZORRO RANCH
49 Zorro Ranch Road

Stanley, NM 87056
TELEPHORNE:

E MAIL
January 24, 2006
New Mexico State Land Office
PO Box 1148
Santa Fe
NM 87504-1148

Reference: GR. - 2088 & GR - 2122
Attention: Leroy

Dear Leroy,

As per our conversation 01/20/06 reference submitting Application to Sublease
State Trust Lands, attached you will find two (2) applications for GR 2088 & 2122,
completed as per the changes required. Attached a check for $75.72 the balance required
to complete this process.

Thank you for you guidance in this matter and hope that this completes all the
changes and additions that you require. If you do have any questions or concemns please

Ranch Manager

il Egml 06
)SCAk 5/23/20 SDNY_GM_00173482

EFTA_00195137
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NEW MEXICO STATE LAND OFFICE~ ~~ /°0
APPLICATION TO SUBLEASE STATE TRUST LANDS )/ e .

(PLEASE FIDSQUT IN INK) o ver g

I'We, _ ~ : oy Of

(mailing address) 1 ot ¥nnG A being lessee(s)

under Agriculture Lease No. 2038, granted by the Commissioner of Public Lands, do hereby
make epplication to the lands described as follows:

[ SUBDIVisION “SEC, | TWP. |RANGE | ACRES

Woe* ot el | alicchal) hatel o

If additional space i needed to deseribe legal subdivision,
please attach additional sheet using the above format

It being understood that said permission to sublease does not in any way relieve mefus from
obligation assumed nnder the lease stated above.

mmwmmmmmwmmi‘,xgg y 30d to expire on September
30,20 0b ,erhMWWMGf]m)

mwmmmnmmhmmmagjﬁm

The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO. KIND CLASS FROM TO

S o

o

8-01 (Revised 01/2001)

SLOSCAN 5/23/20006 SDNY_GM_00173483
EFTA_0D0195138
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G R- 208F

Please indicate the person and/or party that you wish our ficld representative to comtact relative to this
~nplication to subleasc:

Name: VI

Address: _A_LM @Jndn MNM 821406
Home Telephone N-__ Business Telcphone Hn-

Include 20% {twmty-pcrum.} of the yearly rcnmal with completed Subleasc Application Form. The
minimum fee for subleasing is $50.00 (fily dollars).

I _ﬂ@ﬁwﬂ , do solemnly swear (or
statements wAd answers lo the questions in this application are true and comreet to

knawledge and belicf. ANY FALSE STATEMENTS CONTAINED
LEASE OR LEASES TO CANCELLATION.

- Signed:
Lusges
Signed: -
' Lesses
su HIBEDhNDSWDRNtnbdmm:th{a '1/';/ day of ﬁ?q“‘f 20 o€,
hrﬁ&-"ﬁ"ﬁfw-fﬁ g :
/ . {rtnme of Agricultural Lcﬁﬂ:e:/
e
MY COMMISSION EXPIRES: . ﬁ/{fﬂ-\
HARRY L tacy Public
. Netary Puhm Bg:a%§5¥:$W
e e L L L Lttt R T "'a:ﬂm?m?ﬁﬁ11mﬁ"'— ------ - =
L _ (-) ad o ek 3 COMMISSIONER OF PUBLIC LANDS, do hereby
grant the lessee(s) listed above on to subleasc the above deserlbed l.m:L .
- s+ .
APPROVED THIS l day of MKLY - 2040 .
A
COMMISSIONER OF PUBLL
€.0] (Revised 01/2001) -
Lo/ 8 18800522121 GLOSCAN 5/23/2G06 LADNE_ M09 T3423 | /¥
EFTA_D0195139

EFTA01305384
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

wwe, 2oVl
(mailing address mmmml I!.".i\*ﬂ‘lﬁi‘ti’
under Agriculture Lease No. _L{IL-ZID%R granted by the Copimissic :
make application to sublease the lands described as follows:

—_ SUBDIVISION SEC. | TWP. | ACRES
ot \okS Exhiot] A attod \
ot .

4’ bﬂllﬂlﬂﬂ{l}

The number, type, f livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO. KIND CLASS FROM TO
25 i &;9 5 (oS
LR s Clss
2 . l : S
801 01/2001)

Y

SLOSCAN 5/23/2006 SONY_GM_00173485
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VO HIS

+ .E MEXICO STATE LAND OFFICks 3' 30
REQUEST FOR FIELD ASSIGNMENT =
DATE TO FIELD DIVISION: d-lo-0{ FIELD DIVISION CONTROL No._W33 - V7Y
ESTING DIVISION: Sutfn e, BY: _ Likey A . i!JﬁrLﬂ_.;
E:(a;E NUMBER: _ (5 (L _ 2.0 5§ TYPEOFREQUEST: S wb Jca ;.l o
NAME OF LESSEE/APPLICANT: 2. O Rilo T fun o i
AbDRESS,__ 59 Z oo flancd, Rd.  Stes leg A L7057 .
DESIGNATED CONTACT: ___ frice M 4 as don Pﬂﬂb
ADDRESS: |
LEGAL DESCRIPTION: ECTION WP RANGE COUNTY
' Se 4 attaciod {Eéﬂ I desario —{'-*.:-.—3 D gats (g

REMARKS. Please nvpec) ond mmak:  ecomen dmdin

S<e ﬂ-‘f‘wf-ﬁq.-.ﬂ:i Ne Fra  RanaK g

DAT RETURNED TO REQUESTING DIVISION/BUREAU - pl

IS .CT RESOURCE MANAGER RECUMMENDATION: Repoer g ggmghig and Qg}:jmm A

NMEE- W15 (RA- 29

\PPROVE RECOMMENDATION:  FIELD DIVISON}  (REQUESTING DIVISION
e Blyjos ) Y1006

JO NOT APPROVE RECOMMENDATION: (Please stale reasons)

L

\CTION TAKEN BY REQUESTING DIVISION: Wm Mxﬁh =,

AT TURNED TO DISTRICT RESOURCE MANAGER:

-89 Revised: 11/1/99
SLOSCAN 5/23/2006 SOMY_GM_00173486
EFTA_00195141

EFTA01305386
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PATRICK H. LYONS Sm Q;FMEW mw COMMISSIONER'S OFFICE
Sl Commissioner of Public Lands Phoae, (505) 821-5760

Fax (505) 827-5766
3100131? cff}m;;ﬁffa TRAIL www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

MARCH 30, 2006 MJG-1174 AND MJG-1175
TO: GILBERT BORREGO, SURFACE RESOURCES DIVISION
ATTENTION: MARY DUBOSE

GRAZING MANAGER
THROUGH: BRIAN HENINGTON, FIELD OPERATIONS DIVISION 75¢1° .
FROM: MARCUS J. GARCIA, SANTA FE DISTRI r,.! ,’ %Z:“
SUBJECT: GR-2088 AND GR-2122. ZORRO TRUST. A ST IONTFO—

SUBLEASE.

SYNOPSIS

The recommendation is to approve this application to sublease. The ocularly estimated range
condition varies from fair to good condition. See the IMPROVEMENTS for additional
information relative to unauthorized improvements.

LEGAL DESCRIPTION
GR-2088: Lot 1, 2, 3 and 4 within Section 36, Township 13 North, Range 9 East, N.M.P.M.,
Santa Fe, County, New Mexico; containing 84.86 acres, more-or-less.

GR-2122:  Lot1,2, 3, 4 and 7; SWWUNEY, S/aNWY4, SWY of Section 2, Township 12
North, Range 9 East, N.M.P.M., Santa Fe, County, New Mexico; containing
518.97 acres, more-or-less.

Section 16, Township 12 North, Range 9 East, N.M.P.M., Santa Fe, County, New
Mexico; containing 640 acres, more-or-less.

’ LOCATION
These state trust lands are located in south central Santa Fe County between Galisteo and
Stanley, New Mexico, Section 16 is landlocked but Section 36 can be accessed directly from
The Anaya Ranch Road (County Road 38-B). Section 2 abuts Section 36 and can conceivably
be reached by walking across Section 36.

The condition of the grazable sites was ocularly estimated to be in fair to good condition.

“State Land Office Denclicinries -
Carrie Tinghey Hospital « Chanilable Penal & Reform » Common Schools » Exsiern WM University » Rio Graods Improvement » Miners' Hosgital of MM sNM Boys
:m.mwstmmuq-mmnud‘miniqntmﬂm-mmmuimmn--m&wIﬁrmzwnHusmmnrﬂ-m-w
ndicipped = Haapital = Mew Mexico Siwie Unlvensity » Morbern MM Commenity College = Pealieny ﬂmm-%ﬁ%wem
Simse Park Comemizsion » University of Mew Mexizo s UNM Saline Lands & Waier Reservoirs » Wealem Hew M:.j:{]iueuhr N

EFTA_00195142
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MARCH 30, 2006 2 MJG-1174 AND MIG-1175

Generally, the condition of section 16 is fair and Sections 2 and 36 are in good condition. The
ranch has not been extensively g%:lsime being sold to the current owner approximately 10
years ago. According to the ranch manager, the surface ownership status consists of 7,575
deeded and 1,582 acres of leased, mainly state trust land. Currently, there are 50 head of
livestock grazing the ranch that belong to an employee of the ranch, as listed in the application.

HIGHEST AND BEST USE
Highest, best and current use is estimated to be livestock grazing. Historic rock art panels
associated with the Creston geologic feature on Section 2 attract people interested in historic
graffiti.

IMPROVEMENTS

On the day of the field evaluation, I documented a new water distribution pipeline within the
S18% of Section 16 and cholla removal in the same section. There is another water distribution
pipeline also on Section 16 but this should be covered under a water easement since it is the
water supply for the lessees’ residence. These items will be covered in special assignment
reports.

REMARKS
I met with the ranch manager, Brice Gordon, for this field evaluation. The lessee has essentially
given over care and control of the livestock on the subject property, so a sublease is needed.
Based on my field evaluation and the fair to good range conditions of the ranch, it is
recommended to approve the sublease application.

MIG

Attachments

SDNY_GM_00173488
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DIGITAL IMAGES - MJG-1174 AND MJG-1175

Looking west from the SW'%SEY of Section 16. This image shows the existing dirt tank.
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DIGITAL IMAGES - MJG-1174 AND MJ(:-1175

Looking north from the access road in the SWYSEY of Section 16.
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DIEIIHLM-HHE-II‘?IAND MJG-1175
Looking northwest from the SEYX4SEY4 of Section 16. Range condition is estimated to be fair.
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DIGITAL IMAGES - MJG-1174 AND MJG-1175

Looking west from the access road in the SWWSEY of Section 2. Range condition is estimated
to be good.

Looking southwest from the access road in the SW4SEY4 of Section 2 to the north side of the
Creston geologic feature. Range condition is estimated to be good.

St 21 Cay ‘5/»?3/@’4?’ SDNY_GM_00173482
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DIGITAL IMAGES - MJG-1174 AND MJG-1175

Looking west from the access road in Lot 1 of Section 2. Range condition is estimated to be

Locking south from the access road in Lot 1 of Section 2. Range condition is estimated to be
good. Note the north side of the Creston geologic feature.

5 L@ SE 7 5/}3’/,?6?5?{ SDNY_GM_00173483
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DIGITAL IMAGES - MJG-1174 AND MJG-1175

Looking north from the access road in Lot 4 of Section 36. Range condition is estimated to be
® &
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} . MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
KEW MEXICO STATE LAND OFFICE BUILDING
P.0. BOX 1148, SANTA FE, NM B87504-1148

AGRICULTURAL LEASE

LEASE NO. GR2088

THIS LERSE, DATED OCTUBER 0Ol, 2001 , IS ENTERED INTO BY AND BETWEEN THE COMMISSIONER

OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESBOR" AND:

Z0RRO TRUST

HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDRESS OF RECORD IS:

¢c/0 JEFFREY E. EPSTEIN
457 MADISON AVE
NEW YORK,NY 10022

LESSOR AND LESSEE RGREE AND COVENANT AS FOLLOWS:

1'

LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHISIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE.

TERM.

TEE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 01, 2001 AND SHALL EXPIRE AT MIDNIGHT
SEFTEMBER 30, 2006. B

RENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
19-7-25 NMSA 1978 AND SHALL EE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACRERGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE 8 "RELATING TO
AGRICULTURAL LEASES" (19 N.M.A.C. 3, SLO 8.11). 1IN NO EVENT SHALL THE PRODUCT OF
THEE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTS THAN THOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE 1IN ANY LEASE YEAR SHALL NOT BE LESS THAN THE FORMULA
RMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.
LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE

HECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE

000 510 8-06-D1RLLZ #9000 000 SLO 6-06-D14113 363 71F4
SONY_GM_00173498

EFTA_00195153
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9-

10.

1l.

CARE AND PROTECTION OF 1ng£ ..ASED PREMISES.
LIEN.

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRIOR LIEW UPON ANY AND ALL IMPROVEMENTS AND CROPS ON
THE LEASED PREMISES.

IMPROVEMENTS.

NO IMPROVEMENTS, EMCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RULES.

RBSIGNMENT, SUBLEASE AND RELINQUISHKENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SRID

PREKISES WITHOUT THE PRIOR WRITTEN COMSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS

PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND FAID.

COLLATERAL ASSIGNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGMMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERNINATION OF THE COLLATERAL ASSIGNMENT FOR THE
NONPRYMENT OF RENTALS OR OTHER VIOLATIONE OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVENANTS OF THIS LEASE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, MOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.
ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND PILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE ENPIRATION OF THIS LEASE. THE

RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW
AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISFOSE OF
HATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-
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12.

13.

14.

15.

17.

lgl

CULTURAL PFRODUCTS Aww i. GRANT SUCH OTHER RIGHTS-OF-WaY ..D ERSEMENTS AS PROVIDED
BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CASE MORE THAN HALF, OF THE LAND HELD 3Y THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OF PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LERSE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
HEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UNDER THIS
LEASE, OFF OR ON THE LEASED PREMIBES OR ARISING OUT OF THE FRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDNENT.

THIS LEASE SEALL NOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.
KO WAIVER OF ANY EREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR

COVENANTS OF THIS LERSE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. NO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.

DELINQUENT RENTAL.
ALL RENTAL PAYMENTS RECEIVED AFTER OCTOEER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYNENT OF INTEREST AT A RATE OF ONE PERCENT

(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PATMENT BECOMEES DUE.

RFPLICAELE LAW.

THIS LERSE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.

SUCCESS0RE IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IN THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S

DISCRETION, TO CONDUCT CARRYING CAFACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTE TO THE LEASE AND RENTAL AS HAY BE REQUIRED.
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I/WE CERTIFY Wms?} REFERENCED ON THE PACe PnvE OF THIS LEASE.
_/ . L

LESEER Tﬂm{ipkm ag Trfoe o Zovr T~ TELEPHONE
( )
LESSEE TELEPHONE
LESSOR-CQMMISSIONER OF PU, é LANDS
ACKNOWLEDGMENTS
NATURAL PERSON (S)
STATE OF NEW MEXICO )
)
COUNTY OF )
THE FOREGOING INSTRUNENT WAS ACKNOWLEDGED BEFORE NE THIS DAY OF .20,
BY

(NAME OF PERSON ACKNOWLEDGED)

MY COMMISSION EXKPIRES:

NOTARY PUBLIC

_— o o S R B S S R R G me ome  mr mm Em mm mm Em = = e SR S B B mm mm mm mm e e e e e e

S PRRTNERSHIP

FTNTE OF NEW MEHI€e- )

1 . }

COUNTY OF e TordC )

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF » 20____,
BY .

(NAME OF PERSON ACKNOWLEDGED)
PARTNER(S) ON BEHALF OF . A PARTNERSHIP.

MY COMMISSION EKPIRES:

NOTARY PUBLIC

e SorporaezeN— | ruat-
STATE OF NEW WBX3eer )
. )
county oF New Torl¢ )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE XE THIS 0% pav op ;iul%'ﬁ , 2001 ,
By J<Trey & nctbein r _Teatee OF
L(x OF OFFICER) (TITLE OF OFFICER)

— 2o Tres T- A _M_if.__%uﬂ BEHALF

(CORPORATION MWAME)
OF SAID CORPORATION.

OMMISSION EXPIRES: %‘7 ’L /é/h
Hutquuhlic State of Hnw!'m

q l#hﬂ'l%ﬂfﬁagld

ualified in Rockland Coun

Commisgsion Expires Fab. 17, 2 g1
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NEW MEKICO STATE LAND OFFICE
( APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COHMISSIONER OF FUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
PO BOK 1148, SANTA FE, MNEW NEKICD B7504-1148

LESSEE: SECTION 10 OF THE NEW MEXICDO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
NMER 1978, FURTHER PRESCRIBES THAT SUCH RPPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED PERSON. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOM.

APPRAISEMENT

IMSTRUCTIONS: THIS INPORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND EASED ON

1 INDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CANNOT BE COMPLETED BY A LICENSED

AL RRISER. (NMSA 1978, 61-30-16). YOU CANNOT PAY TO HAVE THIS FORM COMPLETED. (NMSA 1978,
60-30-3R). THE LAND MUST BE APPRAISED AS VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
'BND LERSE PURPOSES. IT MUST ALSO BE SIGNED EEFORE A NOTARY PUBLIC.

I, _GQL cslaine Mas we L » DD SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE PENALTIES OF PERJURY, THAT AFTER HAVING PERSONALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IF LEASE NO. GE donS AKD DESCRIBED IN EXHIBIT A OF SAID LEASE, THAT MY
OPINION OF THE APPRAISED CASH VALUE OF SANE (WITHOUT IMPROVEMENTS) IS §_ Joo.owo PER
ACRE, IF SOLD, AND §_ oo .wo PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT
INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

SIGNED f
ADDRESS _ /57 Wodiien Asie
c1ry/sTate a) &w Yoy e, wWIY

SUBSCRIBED AND SWORN TO BEFORE ME THIS _Rco¥ DAY OF " | 200 .

¥Y COMMISSION EXPIRES: L
/ NOTARY PUBLIC

\ ' HAR
RY|,
Notary Publig, 5'&:315:{'5"

QMJHT:&ngEdEESE;:w York
Commission . "iﬂﬁhndc
Nion &5 Fab, ]n?‘ 2
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LEASE NO: GR2088B

EXHIBIT A

( SUBDIVISION SBEC-TWN-RNG ACREAGE U PRICE CARRY
X & PER CRP =
E UNIT
LOT1L - - = = 36 13N Q9E 2l.14 G - 11
LoT2 = - = = 36 13N 09E 21.18 ¢ - 11
LOT3 = - = ~ 36 13N OSE 2l.2¢ ¢ - 11
LOT4 = = = = 36 13N OSE 2l.29 ¢ =~ 11
TOTAL ACREAGE: B4.86 TOTAL RENTAL: §63.71
RENEWAL LEASE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE FROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= GRAZING (BID),

2= DRYLAND FARMING (BID), 3=
H= 1/2 SOUTH FOR TOWNSHIP, H=

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

IRRIGATED CROPLAND(BID) 4= CRP(BID)

1/2 EAST FOR RANGE

E=

RSIF(BID) ,
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires
you to submit a listing of your improvements located on the state leased land held under
this lease with your application.

LEASE NUMBER _GEDOFE

{Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF YES PLEASE LIST BELOW.

NO (none)

=

All improvements must be listed even if they are on record with our office.

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the
Commissioner for any purpose shall nmot be interpreted as approval of those
improvements by the Commissioner. (19 NNMLA.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

tﬂm;d correct to the best of my knowledge. Please

The information provided a
i ired whether improvements exist or not,

sign and d i gqu

/

Lessee Signature\ Lessee Signature

Date: / {‘35/9 |
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NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
P.O. BOX 1148, SANTA FE, MM 87504-1148

AGRICULTURAL LEASE

LEASE NO. GR2Z088

THIS LEASE, DATED FEBRUARY 03, 1997 , IS ENTERED INTO BY AND BETWEEN THE COMMISSIONER

OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEKICO, HEREINAFTER CALLED
"LESSOR"™ AND:

ZORRO TRUST

HEREINAFTER CALLED "LESSEE (S)", WHOSE ADDRESS OF RECORD IS:

C/0 JEFFREY E. EPSTEIN
457 MADISON AVE
NEW YORK,NY 100z2

LESSOR AND LESSEE AGREE AND COVENRNT AS FOLLOWS:

1.

LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CORDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LERSES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE.

TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON FEBRUARY 03, 1937 AND SHALL EXPIRE AT MIDNIGHT
SEFTEMBER 30, 2001.

RENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
153-7-23 NMSA 1378 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACRERGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO ROULE 8 “RELATING TO
AGRICULTURAL LEASES" (1% N.M.A.C. 3, SLO 8.11). IN NO EVENT SHALL THE PRODDCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTE THAN THOSE DETERMIMED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE IN ANY LEASE YEAR SHALL NOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
EESERVE PROGRAM LAND BSHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.

LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
NECESEARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS5 GRAMTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE
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10.

11.

' CARE BND PROTECTION O:. (HE LEASED PREMISES.

LIEN.

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRIOR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROPS ON
THE LEASED PREMISES.

IMFROVEMENTS .

NO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
FREMISES WITHOUT THE PRIOR WHITTEM CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LERSED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RIJLES.

ASSTGNMENT, SUBLEASE AND RELINMQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID

PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS

PRESCRIEED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
EE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND COMNDITIONS AS PRESCRIBED BY
LAN OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMIMATION OF THE COLLATERAL ASSIGNMENT FOR THE
NONFAYMENT OF RENTALE OR OTHER VIOLATIONSE OF THE LEASE TERMS,

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVENANTS OF THIS LEASE
OR THE NONFAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEARSE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSICGHNMENTS BY REGISTERED MAIL, ADDRESSED TO THE BOST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAT, ASSIGNMENTS SEALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL: NOT BE MADE,

RENEWAL.

ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 MEXT PRECEEDING THE EXPIRATION OF THIS LEASE, THE
RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW
AND RULE.

RESERVATICHNS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPOM, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
HATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR 10RTI-
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12.

13.

14.

i5.

16.

17.

18.

19,

CULTURAL PRODOCTS ..dD TO GRANT SUCH OTHER RIGHTS-OF-n...' AND EASEMENTS AS PROVIDED
BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
HO CASE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXFENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENWACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED FREMISES AND
OPERATIONS THEREON. BSUCH OTEER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OOT OF OR INDIRECTLY CONMECTED WITH THE OPERATIONS OF LESSEE UNDER THIS
LERSE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF RNY AGENT, CONTRACTOR OR SUBCONTRACTCOR OF LESSEE,

AMENDMENT .

THIS LEASE SHALL KOT BE RALTERED, CHANGED OR AMENDED EXCEPT BY INSTROMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.

NO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, COMDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. NO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.

DELINQUENT RENTAL.

ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT RAND SHALL BE SUBJECT TC THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%} A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICABLE LAW.

THIS LEASE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.
SUCCESS0ORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVEMANTE IN THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ABSICGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSCR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.

5, WU e e e =
oreesiOr _{#....

———

SDNY_GM_00173508

EFTA_D0195163

EFTA01305408



WITHESS THE S AND SEALS _F LESSOR AND LESSEE ON THE DAY Aho £

LESSE

LESSEE

HATURAL PERSON(S)

STATE OF NEW MEXICO )

COUNTY OF }
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED EEFORE ME THIS DAY OF , 18 .
BY

(HAME OF PERSON ACKHNOWLEDGED)

MY COMMISSION EXPIRES:

WOTARY PUBLIC

PARTNEREHIE

STATE OF NEW MEXICO )
)
COUNTY OF ]
THE FOREGOING INSTRUMENT WAS ACKMOWLEDGED BEFORE ME THIS DAY OF . 15 .
¥
(NAME OF PERSON ACKNOWLEDGED)
FARTHER (8) OM BEHALF OF : A PARTHNERSHIP.
MY COMMISSION EXPIRES:
HOTARY PUBLIC
CORPORATION

STATE OF NEW MEXICOD }

1
COUNTY ur;aéﬁ Eig'_.-/ )

THE POREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS é DAY OF %gﬁ , 1897,

BY ' ' Aﬁfé. Eﬁ’(&ag% oF
{NMAMEJOF OFFICER) (TITLE OFZOFFICER]
5&?@2«;&“" A @ M._— CORPORATION, ON BEHALF
(CORPORATION NAME)

OF SAID CORPORATION.
MY SEI0N EXPIRES:
i NOTARY PUBLIC
DATE =

-

o~
_ﬁtrﬁm_nmmma 1

(1
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EXHIBIT A

LERSE NO: GR208B

SUBDIVISICN SEC-TWN-RKG ACRERGE U PRICE cC
] PER AR
E ONIT RP
LOT1 - o - = 36 13N 035E 21.14 1 500.0000 11
LOT2 - - S = 36 13N 0SE 21.19% 1 500. 0000 11
LOT3 - - - S 36 13N 0SE 21.24 1 500.0000 11
LOT4 - - - - 36 13N 095E 21.25% 1 S00.0000 11
TOTAL ACREAGE: B4 .86 TOTAL RENTRAL: $2,000.00
LEARSE ISSUED OUT OF OPEN-ACREAGE FROM
A COMPETITIVE BID.
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= RANGELAND,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= BID ON GRAZING,

2= BID IN DRYLAND FARMING, i= BID ON IRRIGATED, 4= BID ON CRP LAND,

= BID ON RSIP

SONY_GM_D0173510

EFTA_00195165

EFTA01305410



& NEW MEXICO STATE LAND OPFICE '
APPLICATION TO LEASE STATE TRUST LAND

b T S (T R
VK '

The Commissioner of Public Lands -
“P.0. Box 1148 '
Santa Fe, New Mexico B87504-1148

Pufbasa of application (check one): : .
X COMPETITIVE BID : OPEN ACREAGE

(I/We), Jeffrey E. Epstein, trustée of the Zorro Ranch,.a
name )
New York Trust, 457 Madison Avenue, New York, New Ygig 10022

Taelephone » having reached the age of majority
and not in default under any state lease, do hereby apply to lease for
a term not to exceed five years, a total of acres which is
described below. '

USE FOR COMPETITIVE BII} PURPOSES ONLY: WITH THIS APPLICATION I/WE REMIT
s  2000.00 AS THE FIRST YEAR’S OFFERED RENTAL ON THE DESCRTIBED
L7 MS. IF AWARDED LEARSE, I/WE AGREE TO PAY NO LESS THAN THE OFFERED

A mm!mmmsmurmm.

SUBDIVISION SECTION | TOWNSHIP RANGE ACRES

Lots 1, 2, 3, and 4 : 36 13% 9E Approx.

84.7

- \.icatioh fee 850.00 continued on raverse gid-s

< 02 (raviaed /L3)
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I S.ate in answer to the following questions:

Is this land within your pasture or grazing allotment? No

For what purpose is the land wanted? grazing

Do you intend to irrigate any portion of the land? Mo

De you intend to sublease any portion of this land? No
I/wWe, Jeffrey E. Epstein , do solemnly swear (or
affirm) that the stacements and answers to questions in this application
are true and copfect the best of my knowledge and belief.
Signed - Signed

457 Madison Avanue
Address New York, NY 10022 Address

subseribead

d and sworn to before me this 4::;? (77 day of ém%_,

Notary Public p

5?4.

Subscribed and sworn to before me this day of

ission axp:.rn* m% Zf?g

a9 .

My commission expires

Notary Public

SDNY_GM_00173512
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AEW MEXICO STATE LAND Or+~iCE
APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

TO THE COMMISSIONER OF PUBLIC LANDS, SANTA FE, N, M.

8ir:

L am well acquainted with the character of state owned lands as described en the back of this form, located (nSALTH f"E
County, New Mexico, together with statement of the natural character thereof and the condition thereof:

CHARACTER OF LAND

The land is best adapted for grazing or agriculiure ~] €W € + There are natural streams, springs, poods, and
water holes as follows:. e
There are irrigating ditches on land as follows: A/

Jard
Give depth of well nearest this land, and state f?ﬂm éﬂtuﬂ.ﬂn, township and rapnge == gieo ]
AL

there are acres natura} hay land; AL O acres agricultural land, withaut Hﬂﬂﬂuﬂ.

acrea of irrigable land, [=] ncres in actual cultlvation, and ,4_,!"4::? acres Himber
tate kind of tirmber, quality and presep! condition A a_l:{lgd :?
Ie there mineral or cosl on the land? [ « II o, state location, extent and kind of mineral

The attached plat represents the location of said lands, the location of streams, springs, water scurces and irrigation
ditches, as well as the agricultural, hay and grazing land, If any, also the improvements, and said map s made 3 part of

this affidavit.

IMPROVEMENTS
House, give size and type of construction A/ ONE Value $ [
Br s, stables and corrals SPOAOE Value § =
V¥ give depth and description PO , " Value § =
Wiuamill Lol = i Value § =
Fences, give amount and kind ot S =720 A2 ead Value § =
Other improvements FEr-ye Value § =
Total Value of improvements 5 =
The first improvements were placed upon this section by MQiJE_
of State of

After having personally inspected the within d"Erlhnl tract of land, | HEREBY APPRAISE THE SAME at and state the

ACTUAL CASH VALUE of same to be § Z £ 4 F=—— peracre, and certify that [ am not interested in said land or leas-
ing or sale thereof.

Signed

P.0.

Subscrlbed and awgrn to before me this &'}' day of . 18 iﬁ-

. = | -
My Commission Expires: ztiﬂ 2% !-qqq W‘%

NOTE: The Laws of New Mexico require that all statements in appraisements must be made from per-
.nal koowledge. and not upon information and belief: save.only those with reference to the actual value of
thedand appraised. This appraisement must be sworn Lo before a Notary Public or other office

ized to_3 dminister oaths.

§-44 (REV=-1985) { OVER ) . :
000 SLO 2-05-9THD24 $2,000, 00F4 000 SLD 2-05-F7THOES m& 00 FFIROn IE
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THE CONTENTS OF THIS FOLDER HAVE BEEN PREPARED
FOR IMAGING.

PLEASE TAKE SPECIAL CARE NOT TO REARRANGE THE
CONTENTS AS YOU WORK WITH THE FOLDER.

IF YOU THINK YOU MAY HAVE GOTTEN IT OUT OF ORDER,
no big deal, but PLEASE CONTACT MARY DUBOSE OR
OTHER AGRICULTURAL LEASING DIVISION STAFF ABOUT
HOW TO REASSEMBLE.

YOUR COOPERATION IS MUCH APPRECIATED.

_ CR 058

3atie

SONY_GM_D0173514 :
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COMHMERCIAL RESOURCES
{5081-827-5724

SURFACE RESOURCES
(S05)-827-5703

HINERAL RESOURCES
{505)-227-5744

ROYALTY
(505}-827-37T2

August 5, 1997

Zorro Trust C/0 Jeffrey E. Epstein
457 Madison Ave.
New York, NY 10022

Re: State Agricultural Lease
Dear Mr., Epstein:
Pleage find enclosed an approve

contract issued from open-
commenced on February 3,

2001.

If you have any que
above address or at

Sincerely,

A7

oy

Suzie Jacquez

State of New Mexico

Commissioner of Public Lands

Ray Powell, M.S., D,V.M.
510 Old Santa Fe Trall, P. O, Box 1148
Senta Fe, New Mexico 87504-1148
Fhone (505)-827-5760, Fax (505)-827-5766

GR-2088

:
4

Burface Resources Division

Encl

PUBLIC AFFAIRS
(505)-827-5785

ADPMINISTRATIVE. MOM
(305)-827-5700

LEDAL
(505)-827-5713

FLAMNING
(505)-817-3752

of your agricultural lease
acreage. The term of your lease will
1357 and will expire on September 30,

sﬂﬂ feel free to contact me at the

SONY_GM_D0173515

EFTA_O0M95170

EFTA01305415



~OMMERCIAL RESOURCES PUBLIC AFFAIRS

( (505)-827-5724 e (505)-827-5785
SURPACE RESQURCES State of New Mexico ADMINISTRATIVE MQMT.
POB-Sr Commissioner of Public Lands o) EaTST00
MINERAL RESOURCES Ray Powell, M.S., D.V.M, LEQAL
(BOSHEZT-3744 310 Old Santa Fe Trall, P. O, Box 1148 (508)-827-5713
AOYALTY Santa Fe, Mew Mexlco 87504-1148 PLANMING
[503)-827-5772 . Phone (505)-827-5760, Fax (505)-827-57686 (S05)-E817-5751
Zorro Trust C/0 Jeffrey Epstein February 14, 1997

457 Madison &venus
New York, New York 10022

Re: State Agricultural Lease No. GR-2088
Dear Mr. Epstein:

Congratulations! You have won the competitive bid to lease State
Land issued out of open-acreage(Lots 1, 2, 3 & 4 of Sect. 36, Tnsp.
13N & Rge. 9E which make up B4.86 acres). Enclosed is a set of
lease contracts for your execution. Please note that the name of
the lessee depicted on the lease contracts is "Zorro Trust". On
your application to lease State Trust Land you indicated the name
of "Zorro Ranch" as the applicant name, however all of our records
pertaining to you show that you usually use the name "Zorro Trust".
On February 10, 1997, I spoke with Shannon Heali of the Zorro Ranch
who gave her verbal consent for ue to use the name "Zorro Trust" as
the lessee of this lease. She later confirmed that she would be
gending us a written consent which we are waitig for.

Please note that the term for this lease commenced on February 3,
1997 and will expire on September 30, 2001. Please sign both
copies before a Notary Public and return them to this office at
your earliest convenience for the Commissioner’s approval. Once
approved, Marcus Garcia will contact you to schedule an appointment
for an orientation interview and deliver to you your approved
contract.

We also pro-rated your annual rental of $2000.00 for 8 months. Due
to this, your annual rental for 1996-1997 will be $1,333.36. Since
you submitted to us $2000.00, we will be refunding you the
difference of 56686.64 in 4-6 weaks.

If you have any questions lease feel free to contact me at the
above address or at

Sincerely,

Suzie Jacguez
Surface Resources Division

{ Encl

SDNY_GM_00173516
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COMMERCIAL RESOURCES i FUBLIC AFTAIRS
(505)-827-5724 [505)-827-5765
SURPACE RESOUREES State of New Mexico ADMINISTRATIVE MOMT.
(PIpaITaTNS Commissioner of Public Lands e
MINERAL RESOURCES Ray Powell, M.S., D.V.M, LEQAL
L el 310 Old Santa Fe Trall, P, O. Box 1148 RoSHENS
AOYALTY Santa Fe, Mew Mexico 87504-1148 FLANMING
{505)-827-5772 Phone (305)-827-5760, Fax (505)-827-5766 {505)-827-5752
Zorro Trust C/O Jeffrey Epstein February 14, 1997

457 Madiscn Avenue
New York, New York 10022

Re: State Agricultural Lease No. GR-2088
Dear Mr. Epstein:

Congratulations! You have won the competitive bid to lease State
Land issued out of open-acreage(Lots 1, 2, 3 & 4 of Sect. 36, Tnsp.
13N & Rge. 9E which make up B84.86 acres). Enclosed is a set of
lease contracts for your execution. Please note that the name of
the lessee depicted on the lease contracts is "Zorro Trust". On
your application to lease State Trust Land you indicated the name
of "Zorro Ranch" as the applicant name, however all of our records
pertaining to you show that you usually use the name "Zorro Trust".
On February 10, 1997, I spoke with Shannon Heali of the Zorro Ranch
who gave her verbal consent for us to use the name "Zorro Trust" as
the lessee of this lease. She later confirmed that she would be
sending us a written consent which we are waitig for.

Please note that the term for this lease commenced on February 3,
1997 and will expire on September 30, 2001. Please sign both
copies before a Notary Public and return them to this office at
your earliest convenience for the Commissioner’'s approval. Once
approved, Marcus Garcia will contact you to schedule an appointment
for an orientation interview and deliver to you your approved
contract.

We also pro-rated your annual rental of $2000.00 for 8 months. Due
to this, your annual rental for 1996-1997 will be $1,333.36. Since
you submitted to us $2000.00, we will be refunding you the
difference of $666.64 in 4-6 weeks.

If you have any questions
above address or at

leage feel free to contact me at the

Sincerely,

Susce

Suzie Jacquez
Surface Resources Division

Encl
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COMMERCIAL RESOURCES

( (805)-827-5724
SURFACE RESDURCES State of New Mexico
PRy Commissioner of Public Lands
HINERAL RESOURCES Ray Powell, M.S., D.V.M.
H0S1aI2A744 310 Old Santa Fe Trall, P. O. Box 1148
ROYALTY Santa Fe, Mew Mexlco B7504-1148
(505)-827-5771 Fhone (505)-827-5760, Fax (S05)-827-5768

February 14, 1957

Ublivion Enterprises C/0 Skip Whitson
P.0. Box 5588
Santa Fe, New Mexico B87502-5511

Re: Sealed Bid on Open-Acreage

Dear Mr. Whitson:

FUBLIC AFTAIRS
{505)-827-5785

ADMINISTRATIVE MOMT.
(508)-827-5700

LEQAL
(S05)-B27-5713

FLANMING
(303)-83T7-5752

Recently, I wrote you to inform you that you did not win the
competitive bid. I neglected to enclose your rejected application

with ‘that letter. Please excuse this oversight.

I apologize for

this inconvenience. I am enclosing these documents with this

letter.

If you have any questions lease feel free to contact me at the
above address or at *

Sincerely,

Suzie Jacquez <
Surface Resources Division

Encl.

SDNY_GM_00173518
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COHMERCIAL RESOURCES i FUBLIC AFTAIRS
(505)-827-5724 {505}-827-5785

SURFACE RESOURCES State of New Mexico mm\;mmn
FRSASrI Commissioner of Public Lands
HIMERAL RESOURCES Ray Fowell, M.S., D.V.M. LEQAL
HaS-a27.5744 310 Old Santa Fe Trall, F. O. Box 1148 (505)-827.5713
ROYALTY Santa Fe, New Mexico B7504-1148 PLANNING
(3058275772 Fhone (505)}-827-5760, Fax (505)-B27-5766 (505)-827-5752

February 6, 1997

Ublivion Enterprises C/0 Skip Whitson

P.O. Box 5588

Santa Fe, NM B7502-5588

Re: Sealed Bid on Open-Acreage 4 "

Dear Applicant:

I am sorry to inform you that you did not win the Sealed Bid competition.
We will be refunding you your sealed bid offer of $501.00. You should
be receiving this refund in 4-¢ weeks,

Enclosed with this letter is your original open-acreage application that
has been stamped as "rejected” along with Your appraisement form.

Thank you for expressing your interest in this open-acreage. If you have
any further questions regardin this matter, pléase contact me at the
above address or ac “

S8incerely,

Ly

Suzie Jacque:z
Surface Resources Division

Encl,

SONY_GM_D0173512
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“NMMERCIAL RESOURCES L PUBLIC AFTAIRS

[ Bosye37-5724 {305)-827-576%
Iﬂnr;;.:n nEsounces State of New Mexico ADMINISTRATIVE MQMT,

Haz? Commissioner of Public Lands PN STSTe

MINERAL RESOUNCES Ray Powell, M.S., D.V.M. LeoAL
MORETTITAL 210 Old Santa Pe Trail, P. O. Box 1148 ROSHA2T-ST13
ROYALTY Santa Fe, Mew Mexico B7504-1148 FLANMING
(3088275772 Phone (505)-827-5760, Fax (505)-827-5766 (508)-827.5752
CERTIFIED MAIL

January 3, 1997

L Fogel
Highway 41

P.O. Box 5&7
Stanley, NM 87056

RE: Open-Acreage
Dear Sir:

This letter is in reference to State Trust Land which has become available for
leasing: Lots 1, 2, 3 and 4 of Section 36, Township 13N, Range SE. You have
been identified by our Land Use Specialist as one of the individuals who may
be interested in applying for this acreage. These lands are to be lsased
through a restrictive sealed bid process between you and other interested
parties.

Alsc, we are aware of the fence that lies south of County Road 38B. This
fence was placed on this parcel of land approximately 4 years ago and appears
to hate been placed without authorization from the Commissioner, Please note
that if you lose the competitive bid, you will not receive a compensation
value for the existing fence and may be reguired to remove it.

If you choose to bid, please complete and return the enclosed application,
appraisement form, the $50.00 application fee and your first year's offered
bid amount in the enclosed envelope as your bid is confidential. The
appraigement needs to be executed by a disinterested party. Your sealed bid
offer must be submitted by woney order, cashier’'s check or certified check and
must be received in this office on or before 5:00 P.M. on Monday, February 3,
1597. The minimum amount offered shall be no less than $.71 per acre for a
total of 560.18.

Please note that the $50.00 application fee is non-refundable. If you have
ani further questions, please contact me at the above address or at

B8incerely,

Suzie Jacguez
Surface Rasources

Encl.

SDNY_GM_00173522
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NEW MEXICO STATE LAND OFFICE

APPLICATION TO LEASE STATE TRUST LAND

The Commissioner of Public Lands
P.0O. Box 1148
Santa Fe, New Mexico 87504-1148

Purpose of application (check one): v

COMPETITIVE EBEID OPEN ACREAGE

(I/We), U piivies EvFEapurer Zoe.

(name)

PO Box STHE Saures F=, M1 B7502-5C85
(address)
Telephone mhaving reached the age of majority
and not in defau under any state lease, do hereby apply to lease for
a term not to exceed fl“l..i"E years, a total of acres which is
described below.

USE FOR COMPETITIVE BID PURPOSES ONLY: WITH THIS APPLICATION I/WE REMIT

S AS THE FIRST YEAR’S OFFERED RENTAL ON THE DESﬂRIEED

_ \NDS. IF AWARDED THE LEASE, I/WE AGREE TO PAY HO LESS THAN THE DF?KEED
MOUNT ANNUALLY FOR THE REH!IHIHG TERM OF THE LEASE.

SUBDIVISION . SECTION | TOWNSHIP RANGE ACRES
bowst /; 2,2, & $36 | 7720 | Roge B4 ge
M L

t+ J& 4 Se2 Tio N Rog = Yo, 00
Application fee $50.00 ; continued on reverse

S-00 (revised 3/93) 000 S0 B-21-96i53 $50.00F 1
SONY_GM_D0173523
EFTA_O0195178
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NEW MEXICO STATE LAND OFFICE
APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

TO THE COMMISSIONER OF PUBLIC LANDS, SANTA FE, N. M.

Sir:
1 am well acquainted with the character of state owned lands as described on the back of this form, located in Sﬂm =
County, New Mexico, together with statement of the natural character therecl and the condltion thereol:

CHARACTER OF LAND

The land is best adapted for grazing or agriculiure {(Er 7wy + There are natural streama, springs, ponda, and

water holes as follows:.__fvewE oorice=p
There are irrigating ditches on land as follows: _non&  JorresD
Give depth of well nearest this land, and siate location by section, township and range (o g

On paid land thers are ~e acres natural hay land; acres agricultural land, without irrigation,

acres of lrrlguhl- land, acres in actual cultivation, and ~e acres timber
iand. State kind of timber, quality and present condition Arpear o Hav® 2 07 oD Cormiiison TaRe [,
1a thers mineral or coal on the land? wwilkEcy . If so, state location, extent and kind of minaral

The attached plat represents the location of said lasds, the location of streama, springs, waler gources and irrigation
ditches, as well ag tha agricultural, hay and grazing land, if any, also the improvements, and said map is made a part of

this affidavit.

IMPROVEMENTS

House, give size and type of construction Value §
g 3, stables and corrals Value §

give depth and deseription ] ___ Value §
Windmill Value &
Fences, give amount and kind _GM roaFH v BT Sio6 ArfEnl T e ov ) Value §
Other improvements A B e §olk  Lave /7 Value §

Total Value of improvements 3 ——
The first improvements were placed upon this section by

of State of

After having personally inspected the within described tract of land, 1 HEREBY APPRAISE THE SAME at and state the

ACTUAL CASH VALUE of same to be § f..- Cep 2=  per acre, and certify that I t interested in said land or leas-
ing or sale thereof.
' Signed / 6 % ;E—@W,ﬂf &_

P.O. 35:./ [, 357 Saurm FE /M F750e~8357.

' 5+
Subscribed and sworn ‘o before me this ;;)—f day of @93 + , 18 QL@

My Commission Expires; B-17 il g

i NOTE: The Laws of New Mexico require that all statements in appraisements must be made from per-
. _snal knowledge, and not upon information and belief; save.only those with refarence to the actual value of
theJand appraised. This appraisement must be sworn to before a Notary Public or other officer author-

ized to administer oaths.

. 5=G4(REV=-1985) { OVER )
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CONFIDENTIAL DOCUMENTS

PRIVILEGED AND CONFIDENTTAL MATERIAL - THIS MATERIAL IS NOT TO
BE INCLUDED IN ANY LEASE, CONTRACT OR OTHER FILE OR RECORD
AVAILABLE TO THE PUBLIC. IT MAY BE DISCLOSED ONLY BY THE
EXPRESS WRITTEN ORDER OF THE COMMISSIONER.

List of confidential materials redacted from this lease file: GR-2088

(A copy of this list may be provided to the public during inspection of public records)

Field report submitted by Marcus Garcia (MJG-815) dated Oct. 15, 1996
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NEW MEXICO STATE LAND OFFICE
REQUEST FOR FIELD ASSIGNMENT

DATE TO FIELD DIVISION: g-21-9& FIELD DIVISION CONTROL NO. M4 — "-f‘f;':?

REQUESTING DIVISION Surface Resources BY:  suzie Jacquez S

LEASE NUMBER : TYPE OF REQUEST:_gpen-acreage

NAME OF LESSEEIBPPLICMTI_#MME& Tno.

ADDRESS .

DESIGNATED CONTACT __ skip Whitson

ADDRESS_ same ; PHONE NO.4371-5177

LEGAL DESCRIPTION SECTION: TWP. RGE. COUNTY :

—loks 1, 2,3, 4 £ S 13N 09E s;nt.a.:a%&ﬁgﬁi@-ﬂ
QSE anta Fpg

NWASE4 : 02 108 s
o - S22-2018 gab] D @ dre (2 38T

REMAREKS : Please provide the following: Highest & Best use; Exhisting Range Conditions;
Means of Publiec Access; Carrying Capacity(cc-
worksheets are required); Improvements & their
related value; Surrounding Land Ownership(Name,

.{' Address, Phone #); Potential for Competitive Bid vs

| Direct Leade,

& L
DATE RETURNED TO REQUESTING DIVISION/BUREAU:_/ g (94 ) 9/,

a*

LAND USE SPECIALIST RECOMMENDATION: 2T e A e il AR s APt Tor
F . H - =

s s e I = o F b A e il i A fr
SR f FLied L) = A i o Pl s S A X ML - X Y ¥ B

ful7 3 edhled ) o St T taed I8 R+ Ao oA e losind Gaprf FExA

AT R A | --1 Faty --E:r -- / au..,i.,_r. 2 -...

RECOMMENDATION’ APPROVAL: PIELD DAVISION [REQUESTEAG DIVISYON JHOA4gaik f;sr?"
Yl /923 -J& ] 7 ’

DO NOT APPRGVE RECOMMENDATION: (PLEASE STATE REASONS)

.

{ ION TAKEN BY REQUESTING DIVISION:

DATE RETURNED TO LAND USE SPECIALIST:
G-89 REVISED 1/91

SDNY_GM_00173528
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State of Hefo Mexica

RAY POWELL, M.S., D.Y. M. Lonmissiomer of Fuh[m ?mth; (S05) K27-5760
COMMISSIONER 210 OLD SANTA FE TRAIL P.O. BOX 1148 FAX (505) 2275766
SANTA FE, NEW MEXICO 87504- 1148
OCTOBER 15, 1996 MJG-815
TO: . DWAIN GLIDEWELL, DIRECTOR; SURFACE RESOURCES DIVISION

THROUGH: DENNIS GARCIA, DIRECTOR; FIELD OPERATJIONS

47
A

FROM: MARCUS J. GARCIA, LAND USE SPECIAL
FIELD OPERATIONS DIVISICHN

SUBJECT: OPEN ACREAGE APPLICATION/UBLIVION E

SYNOPSIS
The application is to lease two separate and non-adjacent
parcels, one with public access and one without. See REMARKS for
recommendations.

LEGAL DESCRIPTION
Parcel 1. The NWWSEX of Section 2, Township 10 North, Range 9
East, N.M.P.M., Santa Fe County, WNew Mexico; containing 40 acres,
more-or-less.

Parcel 2. Lots 1, 2, 3, and 4 of Section 36, Township 13 North,
Range 9 East, N.M.P.M., Santa Fe County, New Mexico; coentaining

B84.86 acres, more-or-less.

LOCATION
These parcels are located in southern Santa Fe County.

Parcel 1 lacks public access. However, the B. Anaya Rocad (C.R.
12-B) is located approximately ¥-mile to the south. There is an
unimproved ranch road located on fee land (Adam/Daniel White)
from the county road which does access the west side of the
parcel. The range site is loamy and the condition has been
ocularly estimated to be good which calculated to 16 head per
section.

County road 38-B offers direct access to Parcel 2. The three
soils mapped for this parcel all have loamy range sites which
were ocularly estimated to be in good condition. The capacity
per section calculated to 11.

HIGHEST AND BEST USE
Highest, best, and current use is grazing. Parcel 2 may have a
trend to residential, but this is speculative.

\

i
RESOURCE MANAGEMENT: COMMERCIAL (505)1-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5798PhyyRiEiedssee 75772,

R VR T L AR AR R AT AR E AR e R TR SR B T TR B B R R Gy e e B RRAEEE o R S R
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OCTOBER 15, 1996 =2= MJG-B15

IMPROVEMENTS
For this report, the method used to estimate the accrued
depreciation of the improvements is the Economic Age-Life Method
which is a constituent of the cost approach in real estate
appraisal methodology. In this, the ratio of effective age to
total economic life is applied to the current cost of the
improvement to obtain a lump-sum depreciation estimate.

Parcel 1. Item 1. Approximately ¥%-mile of three strand barb-
wire boundary fencing with wood posts.

Current Replacement Cost @ $1.70 per foot 54,488.00
Total Economic Life 50 years
Remaining Economic Life 5 years
Effective Age 45 vyears
Ratio 45/50=90%
Less Total Accrued Depreciation $4,039.00
Depreciated Value of Fence 5449.00

PARCEL 1. TOTAL DEPRECIATED VALUE - £449.00

Parcel 2., Item 1. Approximately 1.09 miles (5,780 feet) of four
and five strand boundary fencing with wood posts.
Current Replacement Cost @ 51.70 per foot $5,826.00

Total Economic Life 50 years
Remaining Economic Life 20 years
Effective Age 30 years
Ratio 30/50=60%
Leas Total Accrued Depreciation $5,896.00
Depreciated Value of Fence $3,930.00

Item 2. Approximately 500 feet of four strand cross-
fencing with steel posts.
Current replacement cost @ $1.70 per foot $850.00

Total Economic Life 50 years
Remaining Economic Life 46 years
Effective Age 4 years
Ratio 4/50=8%
Less Total Accrued Depreciation 568.00
Depreciated Value of Fence §782.00

FARCEL 2. TOTAL DEPRECIATED VALUE - 54,712.00

REMARES
Parcel 1 abuts fee land on all sides and is fenced within the
ranch unit of Adam and Daniel White. According to records at the
Santa Fe Co. Assessor Office, the adjacent landowners to the
south and east is the New Mexico Boy's Ranch. Approximately X-
mile of an unimproved ranch road on property belonging to the
White’'s must be crossed to access the subject. To the best of my
knowledge, the applicant lacks access over this ¥-mile of roadway
which may negate Ublivicn as a legitimate competitive bidder.
However, it is possible that access can be obtained, and so it is
my recommendation to delay any competitive bid scenarioc until the

SDNY_GM_00173530
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applicant can or can not obtain access to the subject. If access
can not be obtained then it is recommended to restrict the
bidding to the three landowners listed below. If it is obtained,
then the applicant should be included on the bidding.

Adam/Daniel White
P.O. Box 115

Stanlail NM 87058

New Mexico Boy’s Ranch - '\ i .‘fﬁw s Linne k.
6209 HElldIiJ{ NE "fé_,‘.ﬁ"‘_'}{_ r"ﬁ!l:r"’""'"r _::”.:'E_Iul,‘..'..'.'-‘u

Albuquerque, NM 87110 _ I ST

The New Mexico Boy's Ranch recently assigned GM-1811 (Sec. 36, T
11 N, R 9 E; 640 ac.) to Lamar and Virgie Cravens, which may or
may not mean that they now are the abutting landowner to the
south and east. Therefore, gince they now lease 640 acres, it
may be worth the effort to include them in the bidding. Their
address is:

e . - .
Lamar B. and Virgie Miree Cravens L S ting,#ﬁ
P.0. Box 714 i, AR

Mnriarti, NM 87035 i EF;, o 3-?-&{'4 Rt
= e L I‘I 1 g
¢

Parcel 2 is fenced within the confines of the Zorro Ranch (GM-
2791, 1,158.97 acres). Ranch spokesman, Lyman Fogel, indicated
that he did not realize that this property was state trust land
and would like to be included in the bid procedure. Therefore,
it is recommended to offer this parcel at a separate bid to the
applicant and the Zorro Ranch at the following address:

C/0 Lyman Fogel
Highway 41
P.0. box 567

Stanleil NM B87056

Note that the fenceline constructed approximately four years ago
(Item 2 for Parcel 2) appears to have been placed without

authorization from the Commissioner.
MJG

Attachments

SDNY_GM_00173531
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PHOTOGRAFPHS - MJG-B815

Parcel 1-Sec. 2, T 10 N, R 9 E. Looking north from the southwest
corner of the subject property. Note the three wire fence with

older wood posts suggesting functional obsclescence and physical
deterioration, both curable.

parcel 1. Looking northeast from the extreme southwest corner of
the subject property.

0173532
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PHOTOGRAPHE - MJG-815

Parcel 1. Looking northwest from the extreme southeast corner of
the subject property. Again, note condition of fence.

—r E il .Iw—-lw

i '.{-u':.!.*-f-.-l

Parcel 1. Looking west from the extreme northeast corner of the
subject property.

00173533
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PHOTOGRAPHS - MJG-B15

Parcel 1. Looking southwest from the extreme northeast corner of
the subject property.

SONY_GM_D0173534
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PHOTOGRAPHE - MJG-B815

Parcel 2-Sec. 36, T 13 N, R 9 E. Looking south from C.R. 38-B to
the subject property. HNote the four wire fence with steel posts
which is located to the south of the county road. This fenceline
was apparently constructed without authorization from the
Commissionexr.
SRS

Loocking west from the county road as it encumbers the

Parcel 2.
Note the boundary fencelines on both sides of

subject property.
the roadway.

_00173535
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PHOTOGRAPHS - MJG-815

Parcel 2. Looking southwest from county road 38-B.

Parcel 2. Looking south from County Road 38-B showing the
boundary fenceline between the subject property and the landowner
to the west.
I

|
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AGRICULTURAL LEASE - GR2122
COMPLETE LEASE FILE CONTENTS
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; Aubrey Dunn, Cnmrﬁissioner of Public Lands
_ State of New Mexico
& ; APPLICATION TO SUBLEASE STATE TRUST LANDS

& (PLEASE FILL OUT IN INK)

= A
- I'We, ii}gm.mn — , of
; S(mailing address % being lessee(s)
= ®under Agriculture Lease No granted by fhe Commissioner of Public Lands, do hereby

make application to sublease the lands described as follows:

SUBDIVISION SEC. TWP. |RANGE | ACRES

Cfnse 1o ® Blok O olvdad e b

(
o = If additional space is needed to describe legal subdivision,
= please attach additional sheet using the above format

It being understood that said permission td sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence Qctober 1, 20 1b , and to expire on September
30,200 , (Sublease cannot be given beyond expiratign of lease.)

Give reasons this land is being subleased:

4 The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
| NO. KIND CLASS FROM TO

70 TMlidhat (s, [l
(LY -

= S-01 (Revised 10/2015) q_h:lféj Wd T2 d:rbﬁ’ EJCATIDN FEE 5100.00

a2
IS
S5 ‘r!! SUSPENSE
. [I J1-CEp-14 [‘gﬁi \%_‘1“

SDNY_GM_00173551
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LR L L EXHIBIT A
LEASE MHO: GR2122

SUBDIVISION SEC-TWN-RNG ACREAGE U PRICE CAR
& PER car
£ URIT
LOT1 LoT2 LOT3 LOT4 LOTT 02 12N O09E 238.97 G - ‘ 12
SWYNE4 S2NW4 S5We = - 02 1IN 0%E 280.00 G = 12
ALL = - = - 16 12N 09E 640.00 G L 12
TOTAL RCRERGE: 1,158.97 TOTAL RENTAL: §751.51
RENEWAL LEASE
IEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRALING,
I= TRAIGATED CROFLAND, M= HMOBILE ROME ON LAKD, R= RSIP LAND, 1= GRAZING (BID],
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAMD (BID) 4= CRP(BID} 5= RSTIP(BID) .

H= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE
* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

i Cves Lased Ce|
[

" =

40 h Wd &2 00 1102
7

2
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NEW MEXICO STATE LAND OFFICE
REQUEST FOR FIELD ASSIGNMENT

FIELD DIVISLCHN CONTROL HO: JULZSL

BY: Danny Sandoval
TYPE OF REQUEST: Sublease Renswal

DATE TO FIELD DIVISION: ﬁﬂf?‘]'fzﬂ.‘l,i

REQUESTING DIVISION: Agriculture
LEASE NUMBER: GR 2122 101

NAME OF LESBEE/AFPLICANT: CYFRESS INC., A VIRGIN IELANDS CORFPORATION
ADDRESE: 45 ZORRO RANCH ROAD, STANLEY, New Maxico, BTOSE,

HNAME EHONE ADDRESS EMAIL
CYPRESS INC., A VIRGIN 49 ZORRO RANCH ROAD
5059333401

ISLANDS CORPORATICH STANLEY, NM 87056
LEGAL

TWP RNG 3EC COUNTY
DESCRIPTIONE
1,2,3,4,7, 52NW4, 5W4

12N 0SE 2 Santa Fa
|HE4 ; 5W4
ALL 12N 0sE 16 Santa Fe
HEMARKS :

DATE AETURNED TO REQUESTING DIVISION/BEUREAU: 11/07/2016

Recomsmmendation Suparvisor Recommendation

Approval recommendsad Co renew sublsase on GR2123.

APPROVE RECCMMENDATION: ([FIELD DIVIEION] ELECTRONICALLY APPROVED: 11/07/3016

Kenneth Baca
o LY AFPFROVED: 11/08/2016

Daany Sandoval

ACTION TAKEN BY REQUESTING DIVISIOH: Approve Sublease Renswal per DRM's recomemsndation. 11/8/2016 Dwa

REQUESTING DIVISION SUPERVISOR COMMENT: Appzoval of the Sublease Application is recommended for a one

. {1) year term. October 1, 2016 - September 30, 3017 11/10/3016 LM

AFFROVE RECOMMENDATION: IHIEFE]TM DIVIBION SUPERVISOR] ELECTRONICALLY AFPFROVED: 11/10/20l1¢

Lueille Martinesz

CHECKLIST

241. If acreage is in poor conditiocn, please provide cransects.
242, Pleass advise on range conditions using an ccular estimate approach.

243, Please inspect and make your recommendations.

244. Pleage provide a ranch map and indicate whers the state land sits in relation to che private

land.
245. Fleape provide other pertinent informatlion regarding this subleans.

246. Please verify how such acreage is being subleased and to whom?
it

1]

./

SDNY_GM_00173553
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Aubrey Dunn
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRALL Fix (303) 827-5766
P.0. BOX 1148 wiww.nmstalelands.org
SANTA FE, NEW MENICO §7504-1148
November 4, 2016 JUL-251
TO: Lucille Martinez, Assistant Director Surface Resources
ATTN: Danny Sandoval, Management Analyst
THRU: Kenny Baca, Assistant Director Fleld Operations
FROM: Jason Lithgow, District Resource Manager

Santa Fe District Office
SUBJECT: Sublease Renewal: GR-2122
Cypress Inc.

Date Received: September 27, 2016

SYNOPSIS

This field report address’s the sublease renewal application for grazing lease GR-2122.
GR-2122 consists of 1,158.97 acres and is located in Santa Fe County. Cypress Inc
wishes to sublease the total acreage to Emest Oriz & Steve Chavez. A field visit was
conducted on November 04, 2016.

SDNY_GM_00173554
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JUL-251 Movember 4, 2016

LEGAL LAND DESCRIPTION

A tract of land containing 1,158.97 acres, more or less, and allocated by forties as
follows:

N.M.P.M.
acﬁnn Quarter/Quarter Township Ranga County
Lots 1,2,3.4,7, S2ZNW4 12N Santa Fe
ﬂ2 SW4NE4,5W4 12N DEE Santa Fe
16 ALL 12N 09E  Santa Fe
LOCATION

310 Old Santa Fe Trail
Santa Fe, NM 87501

Continue to NM-466 S/0OId Pecos Trail
& min (2.1 mi)

Follow |-25 N/US-285 S and NM-41 S to Zorro Ranch Rd
34 min (31.8 mi)

Turn right onto Zorro Ranch Rd
Destination will be on the right
2 min (0.5 mi)

1-107 Zorro Ranch Road
Stanley, NM 87056

SITE/PHYSICAL DESCRIPTION

This site is rural rangeland. Adjoining lands are used for livestock grazing, and wildlife
habitat. Vegetation consists of short and mid native grasses, forbs, and shrubs.
REMARKS

A field visit was conducted on November 04, 2016. No issues were found that should

stop this sublease. | recommend approval of the sublease. This will continues sound
management on the subject tract.

JUL-251 2 MNovemnber 4, 2018

£
\/
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JUL-251 Movember 4, 2016

241 - If acreage is in poor condition, please provide transects.
Transects were not required at this fime.
242 - Please advise on range conditions using an ocular estimate approach.

The range conditions were fair using an ocular estimation approach. The ranch runs a
total of 40 cows on 10,000+ acres.

243 - Please inspect and make your recommendations.
The ranch is in good order, | recommend approving this sublease.

244 - Please provide a ranch map and indicate where the state land sits in relation to
the private land.

See aftached maps.

245 - Please provide other pertinent information regarding this sublease.
The subject tract is in good shape with no issues to report

246 - Please verify how much acreage is being subleased and to whom?

The entire grazing lease is being leased to Emest Ortiz & Steve Chavez

JUL-261 3 i MNovember 4, 2016

=)

C
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JUL-251 MNovember 4, 2016

APPENDIX A: PHOTOS

Pic 1, GR-21

JUL-251 4 MNovember 4, 2016
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JUL-251 Mowember 4, 2016

Plc 2. GR-2122

U
JuL-251 : %) Nowmber 4, 2016
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JUL-251 MNovember 4, 2016

Pic 3. GR-2122

i 0y
JUL-251 6 A% Eq November 4, 2016

./
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JUL-251 November 4, 2016

APPENDIXB: MAP GR-2122
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Aubrey Dunn .Stﬂtﬂ ﬂf %w Mm COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0.BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO B7504-1148
November 10, 2016
Cypress Inc.
49 Zorro Ranch
Stanley, NM 87056

Re: State Agricultural Lease GR-2122
Sublease GR-2122-101

Dear Lessee(s):

Please find enclosed a copy of your approved sublease application. Your sublease will
commenced on October 1, 2016 and will expire on September 30, 2017.

If you have any questions about your lease, please feel free to contact Mr. Danny Sandoval at the
address abave or at i

Sincerely,

o DBt

Commissioner of Public Lands
AD/ds

Encl,

SDNY_GM_00173561
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NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
WEW MEXICC STATE LAND OFFICE BUILDING
P.O. BOX 1148, SANTA FE, MM 87504-1148

AGRICULTURAL LEASE

LEASE NO. GR2122

THIS LEASE, DATED OCTOBER 01, 2016 , I5 ENTERED INTO BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF MEW MENICO, HEREINAFTER CALLED .

"LESSOR"™ AND:
CYPRESS INC., A VIRGIN ISLANDS CORPORATION
HEREINAFTER CALLED "LESSEE{5)", WHOSE ADDRESS OF RECORD IS:

49 ZORRO RANCH ROAD
STANLEY, MM 87056

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:

1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALl
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT (S5) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE. THIS LEASE IS GOVERNED BY 19.2.8 NMAC(RULE B8).

2. TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 01, 2016 AND SHALL EXPIRE AT MIDMIGH1
SEPTEMBER 30, 2021.

3. RENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
13-7-29 NMSA 1976 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTDEER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACRERGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE B "RELATING TO
AGRICULTURAL LEASES" (19 N.M.A.C. 3, 51O 8.11). 1IN NO EVENT SEALL THE PRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GRERTER RENTAL RMOUNTS THAN TEHOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE 1IN ANY LEASE YEAR SHALL MNOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.

- -
O

LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
WECESSARY TO CARRY OUT TERE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIPIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE
CARE AND PROTECTION OF THE LEASED PREMISES.

RI0us o g

LAND SUSFENSE I MHSLO D01-00003
310 Di-AlG-16 09:15 1562.36
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10.

11.

LIEHN.

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS CR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRICR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROPS ON
IHE LEASED PREMISES.

IMPROVEMENTS .

HO IMPROVEMENTS, EXCEPT AS OTHERWISE FPROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMIEES WITHOUT THE PRIOR WRITIEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED O
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED A
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APFLICABLE LAWS AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSCR AND SUCH OTHER REQUIREMENTS AS
PRESCREBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGHNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGHMENT, HOWEVER, SHALL NOT PREVENT THI
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
RONPAYMENT OF RENTIALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, COMDITIONS, OR COVEMANTS OF THIS LERSE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THEE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
IO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESE OF RECORD, PROVIDED, BOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IM THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.

ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH

THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE

HIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW

AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF

HATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-
CULTURAL FRODUCTS AND TO GRANT SUCH OTHER RIGHTS-OF-WAY AND EASEMENTS AS PROVIDED

02TTwy g2 nr-9ig
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12.

13.

14.

15,

16.

17.

1B.

19.

20.

BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CASE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND

OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UMDER THIS LEASE.

HOLD BABRMLESS.

LESSEE EHALL SAVE AND HOLD EARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEQ
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
IO ARISE QUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIOMNS OF LESSEE UNDER THIS

LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF TEE PHRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SHALL WOT BE ALTERED, CHBANGED OR AMENDED EXCEPFT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE. .

WAIVER.

NO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. NO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.
DELINQUENT RENTAL,

ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICABLE LAW.

THIS LEASE SHALL BE GOVERNED BY TEE LAWS OF THE STATE OF NEW MEXICO.

SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IN THIS LEASE SHALL EXTEND TO AND BIND TEE HEIRS,
ASSIGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UBCM THE LESSOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.

SURFACE DAMAGES NOTIFICATION.

02114y 62 g gy
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PURSUANT TC 19.2.8.21 NMAC, IF LESSEE IS INVOLVED IN LITIGATION WITH ANY OTHER
PERSON OR ENTITY FOR DAMAGES CONNECTED WITH THEIR LEASED TRUST LAND, LESSEE MUST
NOTIFY THE COMMISSIONER AS SOON AS PRACTICABLE. THIS NOTICE REQUIREMENT DOES NOT
APPLY TO LITIGATION INVOLVING ONLY THE LESSEE'S PERSONAL OR REAL PROBERTY.

02 TT L s e 8
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I.FW"' CERTIFY THAT L/WE

SSEE (SN REFERENCED ON THE FACE PAGE OF THILS LEASE.

{ }

LESSEE SIGHATURE

TELEPHONE

EMAIL
{

LESSEE SIGNATURE

STATE OF NEW MEXICO }
}
COUNTY OF }

THE FOREGOING INSTRUHENT WAS ACKNOWLEDGED BEFORE ME THIS

BY

,,,.-.w- Wiy,

e by,
-1.-. EL.‘FIIHJ

)
TELEFHONE

(NAME OF LESSEE ACKNOWLEDGED)

MY COMMISSION EXPIRES:

STATE QF NEW MEXICO

COUNTY OF

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS

BY

a, A, m— i =
NATURAL PERSON (S) " *..:‘-'r-'i‘-,:'-.,lﬂfl:.-",
-u."lC- o A _,,.-""1
“"'-iu““u.u""'f\
—___ DAY OF mea T an ,
MOTARY PUBLIC
PARTNERSHIP
DAY OF s 20 i

(NAME OF PERSON ACKNOWLEDGED)

PARTHNER(S) ON BEHALF OF

+ B PARTNERSHIP.

MY COMMISSION EXPIRES:

Ry

COUNTY OF

THE FOREGOING INSTRUMENT WAS ACENOWLEDGED BEFORE ME THIS

BY Jru"n

NOTARY FUBLIC

e R R

CORPORATION

DAY OF -Ttll\{ ,

. .._P;—.:s_tﬁsd' oF

{ OF OFFICER)

S, Tone.

(TITLE OF OFFICER)

{CORPORATION NAME)

OF SAID CORPORATION.

A —L]S—\LTE&LEM CORPORATION, ON BEHALF

MY COMMISSION EXPIRES: |Q\-,q\'.l%

IR

HOTARY PUBLIC

VoonE
‘\:J;\j,,,-ﬁ‘b e HABIBE AVDIU
&.-I‘l_;ilt?w;--'dfr". lﬂmmu: -STATE OF MEW YORK
: ; [‘r-—-“-" 134 ‘E. ..."" i . hﬁ'ﬁv“l:"‘
- v ELaLIEET BT 1
- -19-3'- :L-I'E_H,_qﬂ. ’ Qualitied In Richmend County
- COVIE Eafums o = .= My Commissicn Explres Oclober 14, 2018
- ..-:J-A I ITIER 1] e _.{: ._" &

,1- .I'I &E L\i.l -l.a
R y
Ta FHE -* et

W
"l::‘.'-
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NEW MEXICO STATE LAND QFFICE
APFRAISEMENT OF GRAZING AND AGRICULTIURAL LANDS

COMMISSIONER OF PUBLIC LANDS
HEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO 87504-1148

LESSEE: SECTION 10 OF THE NEW MEXICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 15-7-1
HM5A 1978, FURTHER PRESCRIBES THAT SUCH APPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED FERSON., THE
INSTRUCTIONS FOR THE COMPLETIOM OF THIS FORM ARE SET OUT BELOW.

APPRAISEMENT

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BASED ON
THAT INDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CRNNOT BE COMPLETED BY A LICENSED
APPHRAISER. (MMSA 1378, 61-30-16). YOU CANNOT PAY TO HAVE THIS FORM COMPLETED. (NMSA 1978,
60-30-3A). THE LAND MUST BE APPRAISED AS VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
AND LEASE FURPOSES. IT MUST ALSO BE SIGNED BEFORE A NOTARY FUBLIC.

I “‘?’faﬂ %"\ , DO SOLEMNLY SWEAR (OR AFFIRM), UNDER

THE PE;‘J.P..LTIEE OF PERJURY, _THAT AFTER HAVING PERSONALLY INSPECTED THE TRACT (S) OF LANC

CONTAINED IN LEASE NO. AND DESCRIBED IN EXHIBIT A OF SAID E THAT MY
OPINION OF THE APPRAISE VALUE OF SAME (WITHOUT IMPROVEMENTIS) IS § = PER
ACRE, IF 50LD, AND $ FER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I RM NOT

INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

o A’%ﬁw

aporess _ [ & [2h :f‘f 7z
CITY/STATE _m_‘é!’?“ﬂ o /;VJ{' ﬂﬁ‘}f

SUBSCRIBED AND SWORN TO BEFORE ME THIS ﬁ_ﬂ DAY OF s._}u.ll\: 20 [l

MY COMMISSION EXPIRES:
10-9-17 NOTAXY PUBLIC
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EXHIBIT A
LEASE NO: GR2122

{ SUBDIVISION SEC-TWN-RENG ACREAGE U PRICE CARR
\ g PER CAFP
E UNIT
LOT1 LoT2 LOT3 LOT4 LOT7 02 12N 09E 238,97 6 - 12
SWANE4 S2NW4 SW4 = = 02 12N O9E 280.00 G - 12
ALL - = - = 16 12N OSE e40.00 G = 12
TOTAL ACREAGE: 1,158,997 TOTAL RENTAL: $1,562.36
REMEWAL LEASE
LEGEND: USE TYPE CODES
C= CONSERVATIION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, l= GRAZING (BID),
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND (BID) 4= CRP (BID) 5= RSIP (BID) r
B= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE
* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS
. 02TITwpy g
( F LY 82 I g
e P
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agrieultural Leases, 19 N.MLA.C. 8.9.2.2. requires you to submit
a listing of your improvements located on the state leased land held under this lease with your

application.

LeasENUMBER (& €91 A2

{Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF LIST BELOW.

NO| -1 (none)

All improvements must be listed even if they are on record with our office.

LOCATION
[QWNSHIP

|

‘Inclusion of unauthorized improvements on this listing or any appraisal submitted to the Commissioner
for any purpose shall not be interpreted as approval ol those improvements by the Commissioner. (19
NiM-lAlCl 33111} .

This office will reject your renewal lease application if this form is not completed.,

The information provided above is true and correct (o the best of my knowledge. Please sign and date.

Si is required-whether improvements exist or not.

Lessaé-gignatnw T w3 Lessee Signature

Date: | H ) ‘ ﬂ 0
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7 40 8
t &f’_, " .u«‘ '
; Aubrey Dunn, Commissioner of Public Lands
- State of New Mexico
= APPLICATION TO SUBLEASE STATE TRUST LANDS
7 (PLEASE FILL OUT IN INK)
= e
.4 ? /We, mﬁa; —~1 . ] [ T . , of
> S(mailing address)_/ being lessee(s)
5 Funder Agriculture Lease No. - , granted by fhe Commissioner of Public Lands, do hereby
make application to sublease the lands described as follows:
SUBDIVISION SEC. TWP. |RANGE | ACRES
0 . Q g ‘
_ Clanse We © Batiot O alledhedt [hate Ao
28
—s If additional space is needed to describe legal subdivision,
& please attach additional sheet using the above format
52

It being understood that said permission td sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence Dctnher 1, 20 ib , and to expire on September
30, 200 , (Sublease cannot be given be n date of lease.) .

Give reasons this land is being subleased:

" P The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
i_ NO. KIND ~ CLASS FROM  TO
]
| Nloirat (ouls (I0sS
4 5
S-01 (Revised 10/2015) q_}'Pfé} Ud 12 d]ﬁﬁlﬁ*ﬂﬁnﬂﬂ FEE $100.00
= : ol L
A iq“'! ruvp.m ! TSI
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R EXHIBIT A
LEASE NOD: GR2122
EUBDIVISION SEC-TWN-RNG ACREARGE U FRICE CAR
s PER CAP
B UNIT
LOT1 LOT2 LOT3 LOTA LOT? 02 12H 0OSE 238.57 & - ! 12
SWANE4 S2MwW4 5w4 ) - - 02 12H 09E 280.00 G - 12
ALL - o - - 16 12N 0SE 640.00 G - 12
TOTAL RCREAGE: 1, 158.97 TOTAL REMNTAL: 5751.51
RENEWAL LEASE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAMD, D= DRAYLAND FARMING, G= GRAZING,
I= TRRIGATED CROPLAND, M= MOBILE HOME ON LAND, Re= RSIP LAND, 1= GRAZING (BID},
2= DRYLAHND FARMING (BID). ‘3= TRRIGATED CROPLAND (BID) 4= CRP (RID) 5= RSTIP(BID) .,
H= 1/2 S0UTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE
* CARRYING CAPACITY RATES LISTED ARE BASED OM 640 ACRE PARCELS
40 b Wd o2 T 1
M2
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NEW MEXICO STATE LAND OFFICE

REQUEST FOR FIELD ASSIGNMENT

DATE TO FIELD DIVISION: #5{11!2!}16

REQUESTING DIVISION: Agriculture

LEASE NUMBER: GR 21232 101

PIELD DIVISION CONTROL NO: JULIS1

BY: Danny Bandoval

TYPE OF REQUEST; Sublease Renewal

HAME OF LESSEE/APFLICANT: CYPRESS INC., AR VIRGIN ISLANDS CORPORATION

ADDRESS: 45 ZORRO RANCH RORD, STANLEY, New Mexlco, B7056,

PHONE

ADDREBS

ISLANDS CORPORATION

CYFRESS INC., A VIRGIN

50589331401

49 ZORRO RANCH ROAD
ETANLEY, WM 87056

LEGAL
DESCRIPTIONS

S8EC

COUNTY

1,2,3,4,7,52HW4, SH4
|uE4, sW4

13aW

05E

Santa Fe

ALL

1M

03E

16

|8anca Fe

REMAEKS

DATE RETURNED TO REQUESTING DIVISION/BUREAU: llélﬂ‘EDlE

Recommendation

Suparvisor Heccmmendatlon

hpproval recommended to renew sublease on GRZ1232.

ACTION TAEEN BY REQUESTING DIVISION: Approve Subleape Renswal per DRM's recommendation. 11/8/2016 DWE

APPROVE RECOMMENDATION: [PIELD DIVISION] ELECTRONICALLY AFPROVED: 11/07/2016

Kennath Baca

[REQUESTING DIVISICN] ELECTRONICALLY APPROVED: 11/08/1016

Danny Sandoval

REQUEETING DIVIEION SUFERVISOR COMMERT: Approval of the Sublease Application is recommended for n one

. (1) vear term. October 1, 2016 - Saptembar 30, 2017 11/10/3016 LM

APPROVE RECOMMENDATION: [REQUESTING DIVISION SUPERVISOR] ELECTRONICALLY APFROVED: 11/10/3016

Lucille Martines

CHECKLIST

241.
242,
2413.

244,
land,

Please inapect end make your recosmendations.

If acreage s ln poor candition, nlsase provids transecta.

Please adviee on range conditiens using an ocular sstimate appreach.

245. Please provide ocher pertinent information regarding this sublease.

245, Plense verify how much acreage ls being subleased and to whom?

Please provide a ranch map and indicate where the state land sits in relation to the private

B
./
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f e (ﬁé.é
Aubrey Dunn 'Smm Qf é M L COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
110 OLD SANTA FE TRAIL Fax (503)827-5766
P.0, BOX 1148 www.atatelands.org
SANTA FE, NEW MEXICO E7504-1148
November 4, 2016 JUL-251
TO: Lucille Martinez, Assistant Director Surface Resources
ATTN: Danny Sandoval, Management Analyst
THRU: Kenny Baca, Assistant Director Field Operations

FROM: Jason Lithgow, Distfrict Resource Manager
Santa Fe District Office

SUBJECT: Sublease Renewal: GR-2122
Cypress Inc.

Date Received: Septamber 27, 2016

SYNOPSIS

This field report address's the sublease renawal application for grazing lease GR-2122.
GR-2122 consists of 1,158.97 acres and is located in Santa Fe County. Cypress Inc
wishes to sublease the total acreage to Emest Orfiz & Steve Chavez. A field visit was
conducted on November 04, 2016.

m
!
@
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JUL-251 MNovember 4, 2016

LEGAL LAND DESCRIPTION

A tract of land containing 1,158.97 acres, more or less, and allocated by forties as
follows:

N.M.P M.

Section Quarter/Quarter Township Range County
02 Lots 1,2,3.4,7, S2ZNW4 12N 09E Santa Fe
02 SW4ANE4,5W4 12N 09E Santa Fe
16 ALL 12N 09E Santa Fe
LOCATION

310 O Santa Fe Trail
Santa Fe, NM 87501

Confinue to NM-466 S/0ld Pecos Trail
8 min (2.1 mi)

Follow 25 N/US-285 S and NM-41 S to Zorro Ranch Rd
34 min (31.8 mi)

Tum right onto Zorro Ranch Rd
Destination will be on the right
2 min (0.5 mi)

1-107 Zorro Ranch Road
Stanley, NM 87056

SITE/PHYSICAL DESCRIPTION

This site is rural rangeland. Adjoining lands are used for livestock grazing, and wildlife
habitat. Vegetation consists of short and mid native grasses, forbs, and shrubs.
REMARKS

A field visit was conducted on November 04, 2016. No issues were found that should

stop this sublease. | recommend approval of the sublease. This will continues sound
management on the subject tract.

JUL-251 2 @ Nowvember 4, 2016
Y
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JUL-251 Movember 4, 2016

241 - If acreage is in poor condition, please provide transects,
Transects were not required at this time.
242 - Please advise on range conditions using an ocular estimate approach.

The range conditions were fair using an ocular estimation approach. The ranch runs a
fotal of 40 cows on 10,000+ acres.

243 - Please inspect and make your recommendations.
The ranch is in good order, | recommend approving this sublease.

244 - Please provide a ranch map and indicate where the state land sits in relation to
the private land.

See attached maps.

245 - Please provide other perinent information regarding this sublease.
The subject tract is in good shape with no issues to report.

246 - Please verify how much acreage is being subleased and to whom?

The entire grazing lease is being leased to Emest Orliz & Steve Chavez

JUL-251 3 @\ Nowember 4, 2016
kr.i g

N
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JUL-251 Nowember 4, 2016

APPENDIX A: PHOTOS

........

Pic 1. GR-2122

JUL-251 2 Nowember 4, 2016
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JUL-251 November 4, 2016

Pic 2. GR-2122

JUL-251 5 &""H’% November 4, 2016
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JUL-251 Mowember 4, 2016

Pic 3. GR-2122

JUL-251 6 @% November 4, 2016
|
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JUL-251 November 4, 2016

APPENDIXB: MAP GR-2122
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Aubrey Dunn ‘St_ﬂﬂ_! Df%w Mexg COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands el
g DLI',DDS ﬂﬁﬁaﬁm www.nmstatelands.org

SANTA FE, NEW MEXICO B7504-1148
November 10, 2016

Cypress Inc.
49 Zorro Ranch
Stanley, NM 87056

Re: State Agricultural Lease GR-2122
Sublease GR-2122-101

Dear Lessee(s):

Please find enclosed a copy of your approved sublease application. Your sublease will
commenced on October 1, 2016 and will expire on September 30, 2017,

If you have any questions about your lease, please feel free to contact Mr. Danny Sandoval at the
address above or =t [

Sincerely,

M%WL

Commissioner of Public Lands
AD/ds

Encl.

\.—/)

SDNY_GM_00173581
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

(PLEASE FILL OUT IN INK)
HWL', LA _; — . of
(mailing address) A 00 J 5 ) F being lesses(s)
under Agriculture Lease Ng. _(xf J13 missioner of Public Lands, do hereby

make application to sublease the lands descried as follows:
SUBDIVISION SEC. TWP.

Seo. fltacked Tt 115397

[f additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

It being understood that said permission to sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1, 20 () , and to expire on September

30, 20 lh > (Sublease cannot be given beyond expiration date of lease.)
Give reasons this land is being subleased: { Iﬁ k Jﬁ Gfﬂ.‘l{m
/

The number, type, class of livestock, and period of use, are as follows: :

LIVESTOCK PERIOD OF USE
NO. KIND CLASS FROM TO

o Hotho! LowR _H.L%..sfmss It 10![[:
A Buls ngus
S-01 (Revised 01/2001)

SDNY_GM_00173582

EFTA_DO195237
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Please indicate the person and/or party that you wish our field representative fo contact relative to this
application to sublease:

Name:

Address:

Home Telephone No. Business Telephone No. _

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The
minimum fee for subleasing is $50.00 (fifty dollars).

I C oSy, I;{ Y’ , do solemnly swear (or affirm) that _.

statements answers to the questions in this application are true and comect to the best of my -
knowledge and belief. ANY FALSE STATEMENTS CONTAINED HEREIN WILL SUBJECT MY
LEASE OR LEASES TO CANCELLATION. Crereess, Tile

Sfmd&fllhi;&glﬁmﬂ*ﬂﬂgﬁrﬁh ot
see

Signed:

Lessee

= M f*‘ﬂ Sk
SUBSCRIBED AND SWORN to before me this d&*j‘ of ir, EE 0 LT
by _Dacren 'Iﬂ:lq e g aldf ' *‘@_@.F

A

L]
iig iy,
*F,
k-

W%

Late of New Yook

WO, 11 GRB2B5T00
Oualitied in New York County i b, r it
Wy CommisHon Enpres A2t = = P s = s m s m e c e r s c e cmccmccr e - ST

¥ 1L
T

1, @M r‘fjaug,ﬁﬁ , COMMISSIONER OF PUBLIC LANDS, do hereby

grant the lessee(¥) listed above permission to sublease the above described land. s

APPROVED THIS 10 dayof ~June , 20 fp{r :i‘ifimj ﬂ-‘*_"-,

S-01 (Revised 01/2001)

SDNY_GM_00173583
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EXHIBIT A
LEASE NO: GR2122

SUBDIVISION SEC-TWN-RNG ACREAGE U PRICE CAR
8 PER CAP
E  UNWIT
LOT1 LoT2 LOT3 LoT4 LOT? 02 12N 0S5E 238,97 G - 12
EWANE4 SZnW4 Sha - : i D2 12N 09E 28B0.00 G - 12
ALL - - - = 16 12N D9E €40.00 G = 12
TOTAL ACREAGE: 1,158,97 TOTAL RENTAL:

RENEWAL LEASE

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, E= RSIP LAND, 1= GRARZING (BID),
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND (BID) 4= CRE (BID) 5= RSIP (BID) ,
H= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE
==
* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS —
=
-
::F,
Ve
!-—L
-
&M
SDNY_GM_00173584
EFTA_00195239

EFTA01305484



NEW MEXICO STATE LAND OFFIL...

REQUEST FOR FIELD ASSIGNMENT .
NATE TO FIELD DIVISION: S~16-1¢ F I\f[S[ﬂHCﬂNTROLﬁD_J‘LLL B “ﬂ
: r
[l /

| appress. 1 Zovro .2‘“« R TS"Imh.... Am §30s5¢

JUNe— _— @

ADDRESS: Same  as  above

LEGAL DESCRIPTION: SECTION TWP RANGE COUNTY
02 [N 09F Senda Fe G
| 6 12N | 049 £ (v~ * “

REMARKS: 'Pl'cu-c LA r_rn(‘ -, mnh'f- r‘tcamm:ﬂo(n Hon .

ce  avtde Memo  ToF  remackg.

 ATE RETURNED TO REQUESTING DIVISION/BUREAU: é"‘ &y rjf
DISTRICT RESOURCE MANAGER RECOMMENDATION:

@fm S EACKES g Donte it TO
Al CAaez MY,  bisria
fﬁ%l?&dﬂ‘/ zm@

AFPRO CO ON: FIELD DIVISON) UESTING DIVISION

2y ) M b-io-1f
DO NOT APPROVE RECOMMENDATION: (Please state reasons)

Fam)
ACTION TAXEN BY REQUESTING DIvIsioN: _ ~ibliase aporoved (¢ Per DRME

reco on. (o1l - 30/ ;

DATE RETURNED TO DISTRICT RESOURCE MANAGER: T
. A3 4%
, -89 Revised: 11/1/99

SDNY_GM_00173585

EFTA_DO195240

EFTA01305485



Ray Powell, M.S., D.V.M. State of New Mexico COMMISSIONER'S OFFICE
COMMISSIONER Commissioner qf Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (503) 827-5766

P.0. BOX 1148 www.nmslalelands.org
SANTA FE, NEW MEXICO B7504-1148

June 03, 2014 JUL-110, JUL-111
TO: Donald Martinez, Director Surface Resources
ATTN: Danny Sandoval, Management Analyst
THRU: Bill Pearson, Assistant Director Field Operations
FROM: W
Jason Lithgow, District Resource Manager
Santa Fe District Office

SUBJECT: New Sublease: GR-2122, GR-2088
Cypress Inc.

Date Received: May 20, 2014

SYNOPSIS

This report is to address the new sublease for GR-2122 and GR-2088. The sublease
will encompass three sections totaling 1,243.83 acres. The subject trust land lies within
the greater 11,000 Acre+ Zorro Ranch. At the time of the field visit an ocular estimate of
the land was fair to good. There are no known reasons to not approve this sublease.

LEGAL LAND DESCRIPTION

A tract of land containing 1,243.83 acres, more or less, and allocated by forties as
follows:

N.M.P.M.

Section Quarter/: er Townshi Range County

02 Lot1,2,3,4,7 12N 09E Santa Fe

02 SW/4ANE/4, S2ZNW4, SW4 12N 0sE Santa Fe

16 All 12N 08E Santa Fe

36 Lot 1,2,3,4 13N 09E Santa Fe

S

SDNY_GM_00173586

EFTA_0019524]1
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JUL-110, JUL-111 June 03, 2014

LOCATION

A, 310 Old Santa Fe Trail
Santa Fe, NM 87501

1. Head south on Old Santa Fe Trail toward E De Vargas St

0.5 mi
2, Continue onto Old Pecos Trail

1.6 mi
3. Tumn left onto NM-466 S/0Id Pecos Trail

1.4 mi
4. Taks the Interstate 25 N ramp to Las Vegas/US 285 S/Clines Corners

0.3 mi
5. Merge onto |25 N/US-285 5

6.2 mi
6. Take exit 290 for US-285 S toward Clines Corners

0.2 mi
7. Keep right at the fork and merge onto US-285 S

6.7 mi
8. Tumn right onto NM-41 &

16.8 mi
8. Turn right onto Zorro Ranch Rd

75 #t

The Zorro Ranch Rd is the access point to the State Trust Land. Thera is no public access to the subjecl
tracts.

SITE/PHYSICAL DESCRIPTION

This site is rural rangeland. The leased site occupies 1,243.83 acres. Adjoining lands
are used for livestock grazing, and wildlife habitat. Vegetation consists of short and mid
native grasses, forbs, and shrubs and pinyon-juniper mixed forest.

HIGHEST AND BEST USE

The highest and best use of this land is livestock grazing and wildlife habitat. No other
trends exist at this time.

ENVIRONMENTAL CONCERNS/CULTURAL SITES
No environmental concems where observed at this time. Please note that this area has

a very high concentration of artifacts, including Pueblo Blanco. If any improvements are
made a thorough archeological review would be necessary.

JULA110, JUL-111 2 [

SDNY_GM_00173587
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JUL-110, JUL-111 June 03, 2014

REMARKS

On May 27, 2014 | met with a Mr. Gordon, who represents Cypress Inc., and conducted
a site visit of the subject tract. At the time of the inspection the range was in better than
fair condition. It was very apparent that the greater Zorro ranch took great care in
managing the landscape. The Zorro ranch has been actively treating choya on both
trust and deeded lands. They blade and pile the choya during the dormant period in
winter, and bumn the piles when they dry.

The new sub-lessees will be Steve Chavez and Ernest Ortiz. | recommend approval of
the sublease.

JUL-110, JUL-111 3 June 03, Eﬂ
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JUL-110, JUL-111 June 03, 2014

Appendix A: Photos

P
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Photo 1- Overlooking Pueblo Bianco. Section 16.

JUL-110, JUL-111 4
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JUL-110, JUL-111 June 03, 2014

JUL-110, JUL-111 5
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JUL-110, JUL-111 June 03, 2014
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JUL-110, JUL-111 June 03, 2014

_-l.llllil afsin e o N

hon 4:5 nya ennmaent. T ranch has I:raa activeuctig l:hoya
removal during the winter months. This pasture was slated for treatment next winter.
Section 2.

JUL-110, JUL-111 7 June 03, 2§
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JUL-110, JUL-111 June 03, 2014

Appendix B: Ma
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Sections: 16 and 2 and 36. All the land around the sections is privately owned by
the Zorro Ranch.
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Ray Powell, M.S., D.V.M. ‘St_at? ﬂf "Mgw Mm COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE. NEW MEXICO 87504-1148

June 11, 2014

Cypress Inc.
49 Zorro Ranch Road
Stanley, NM 87056

Re: State Agricultural Lease No. GR-2088 & GR2122
(Sublease No. GR-2088-0001 & GR2122-001)

Dear Lessee(s):

Please find enclosed a copy of your approved sublease applications. Your
sublease commenced on October 1, 2013 and will expire on September
30, 2016.

If you bhave any questions, please feel free to contact me at the
address above or at *

Julian Ortiz
Surface Resources Division
NM State Land Office

encl,

S

SDNY_GM_00173585
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State of New Mexico COMMISSIONER'S OFFICE

Ray Powell, M.S., D.V.M. L. i
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (305) 827-5766
P.0. BOX 1148 www.nmstutelands.org
SANTA FE, NEW MEXICO 87504-1 148
May 16, 2014
Cypress Inc.
49 Zorro Ranch Rd

Stanley, NM 87056

RE: STATE AGRICULTURZ

Dear Lessee(s):
This office has received your applications to Sublease State Trust Lands.
This office will send a District Resource Manager to inspect your leased

lands on site and make a recommendation. Typically, it takes four to six
weeks until we can approve or disapprove the application.

If you have any questions, please feel free to contact me at the
address above or at ‘

Sincerely,

Poreg

Danny Sandoval
Surface Resources Division
NM State Land Office

A

SDNY_GM_00173596
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CYPRESS, INC

49 Zorro Ranch Road o2
Stanley, NM 87056 'f;j]
Telephone: =
May 7%, 2014
New Mexico State Land Office _
PO Box 1148 =
Santa Fe
NM 87504

Attention: Ms Lucille Martinez

Dear Ms Martinez,

We would like to confirm that Cypress, Inc has a new mailing address. If all correspondence could
please be forwarded to the following

49 Zorro Ranch Road
Stanley, NM 87056

If you have any questions or concerns in reference to this could you please call _
Thank you for you assistance with this matter

Sincereley,

%

SDNY_GM_00173587
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

(PLEASE FILL OUT IN INK)

I'We, PN 1 . , of
(mailing address) - ANCN SO, Sne y W 5055 being lessee(s)
under Agriculture Lease Np. _(a¥, 105} [, granted by the Cofamissioner of Public Lands, do hereby
make application to sublease the lands descrifled as follows:

SUBDIVISION™ SEC. TWP. [RANGE | ACRES

E

S0, o Ednbok sy =
b=

L

=

e

-

If additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

It being understood that said permission to sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1, 20 | » and to expire on September
30,20 lh » (Sublease cannot be given beyond expiration date of lease.)
(amr\}l

Give reasons this land is being subleased:

T

The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
CLASS FROM TO

NO. KIND ) * bﬁ#&

o

S-01 (Revised 01/2001)

SDNY_GM_00173598
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Please indicate the person and/or party that you wish our field representative to contact relative to this
application to sublease:

Name:

Address: ( 1 Nm E’D%
Home Telephone No. ‘iﬁ Qq 5,2 a,_.fj ) Business Telephone No. w

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form., The
minimum fee for subleasing is $50.00 (fifty dollars).

L Cﬁ@ﬁ.% .dusnlunulysv;mfmafﬁnn)m H

statements answerstuthequestinns[nthisapplimﬁonmmmmdmmctmthcbestufmy -
knowledge and belief. ANY FALSE STATEMENTS CONTAINED HEREIN WILL SUBJECT MY
LEASE OR LEASES TO CANCELLATION. CyPress, Tl
Simwﬂ%ﬂu&ﬁ“
Lessee
Signed:
Lessee

suns‘gn:amms ORN to before me this 7'+ day of
by e,

{Name of Person’s Signature bging acknowledged}
N EXPIRES: Oy !j"_.;'e.m‘-} e
Yk }

= =
(A ol i
3 L
. 1
. 5 ]
= =R
R
# =
s = i
=
=
= ek
= A
oy .
£ |
Sl

% "
: R "’E'I‘-".’ ey “1{ & 3

NO. 01GRB285700 A ™ .
Qualified in New York County 7 ; 0
My Commis sion Expires Wl 8201 = B = - m e oo oo oL _____....t -t .- 3TN .
L (21-}) i M , COMMISSIONER OF PUBLIC LANDS, do hereby
grant the lessee(¥) listed above permission to sublease the above described land. L .
af TRLLILTTS
P iﬂ,‘l e "n,
(] “\. Tq?“.ﬁ. .. ILJI‘:’O'.-}’
APPROVED THIS 10 dayof  ~June 20 1 S e S
S gyl 7, 4
L o~

L1 1
A ROy PR
f?m;%uuﬂﬁ g L
COMMISSFONER OF PUBLIC LANDS

- ;
- i
ALIEe
& 1]

S-01 (Revised 01/2001)
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EFTA_DO195254

EFTA01305499



LERSE NO: GR2122

EXHIBIT A

SUBDIVISION SEC-TWN-RENG ACREAGE U PRICE CAR

& PER CAP
E UNIT

LOT1 LOT2 LoT3? LOT4 LoT7 02 12§ 0%E 238.97 G - 12

SW4NE4 S2NW4 SW4 - - 02 12N Q9E 280.00 G -~ 12

ALL - - - = 16 12W 0SE €40.00 G - 12

TOTAL ACREAGE: 1,158.97 TOTATL, REMTAL:
RENEWAL LEASE

' LEGEND: USE TYPE CODES

C= CONEERVATION RESERVE PROGRAM LAND,

I= IRRIGATED CROPLAND,

2= DRYLAND FARMING (BID),
H= 1/2 S0UTH FOR TOWNSHIE,

D= DRYLAND FARMING,

M= MOBILE HOME ON LAND, R~ RSI? LAND,
3= IRRIGATED CROPLAND(BID) 4= CRP (BID)
H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

G= GRAZING,
l= GRAZING {BID),
5= RSIP(BID) ,

Y hiZ

1
]

/

SDNY_GM_00173800
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NEW MEXICO STATE LAND OFFICE

OFFICIAL REQUEST FOR CHANGE OF ADDRESS

To: Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 8§7504-1148

Dear Sir:

I am the holder of (Oil and Gas) (Mineral) (Other)
(Specify) -

(Land Description)

Assignment No. , Covering

of record in the New Mexico State Land Office, and I request that all official notices from your
office which are required to be sent to me by law or under the terms of my lease or contract be
sent to me at the address shown below, which address shall rémain unchanged upon your records
unless and until expressly directed in writing by me to do so.

Aﬂﬂﬁlﬂc -
(Comipany Name)
Signawre (Please sign 1 ppeacs on Jease)
49 Zorrp ZEE!%‘Z&!
{imﬂ:} Address or Box Number)

(City /State and Zip ode)
]}r—: Lrﬂu L é;‘ r‘:fdﬂ

This form 1o be filed with the original lease instrument in the State Land Office.
0-67 04/01/94 / X

&

SDNY_GM_00173601
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State of New Mexico COMMISSTIONER'S OFFICE

Ray Powell, M.S., D.V.M.
s 4 Phone (505) 827-5760
COMMISSIONER Commissioner of Public Lands eyt Ll

310 OLD SANTA FE TRAIL www.nmstalelands.org

P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

June 6, 2012

Cypress, Inc.
9100 Havensight, Port of Sale, Suite 15/16
St. Thomas, VI 00802

Re: State Agricultural Lease No. GR-2122
(Sublease No. GR-2122-0001)

Dear Mr. Gordon:

Please find enclosed a copy of your approved sublease applications. Your
sublease commenced on October 1, 2011 and will expire on September

30, 2016.

If you have any questions, please feel free to contact me at the
address above or at *

Sincerely,

Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

encl.

SLO scAN
JUN 07 20
SDNY_GM_00173602

EFTA_DO195257

EFTA01305502



Ray Powell, M.S., D.V.M. o COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
' 310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148
March 2, 2012
Cypress, Inc.

9100 Havensight, Port of Sale, Suite 15/16
St. Thomas, VI 00802

Re: State Agricultural Lease No.’s GR-2088-01 & GR -2122-01
Dear Mr. Gordon:

This office has received your applications to Sublease State Trust Lands.

This office will send a District Resource Manager to inspect your leased
lands on site and make a recommendation. Typically, it takes four to six
weeks until we can approve or disapprove the application.

If you have any questio ease feel free to contact me at the
address above or at

Sincerely,

ﬁ»ﬁﬁ. 2
Leroy A. Ulibarri
Surface Resources Division

NM State Land Office

encl:

SLD Su,ﬂ”.‘
dUN.0 7 1012

SDNY_GM_00173603
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NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)

I/We, ____ Cypress, Inc , of
(mailing address) 9100 Havensight, Porl of Sale, Sulle 15/16, St. Thomas, VI 00802 , being lessee(s)
under Agriculture Lease No. _GR 2122 , granted by the Commissioner of Public Lands, do hereby

make application to sublease the lands described as follows:
SEC. TWP. |RANGE | ACRES

SUBDIVISION

See altached Exhibit A
1,158.97

[f additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

Please give name of sublessee and mailing address:_Joe M. Chavez and Steve Chavez

PO Box 1054, Moriarty, NM 87035
It being understood that said permission to sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1,20_11 | and to expire on September
30,20_16 ___, (Sublease cannot be given beyond expiration date of lease.)

Give reasons this land is being subleased: _ cattle grazing

The number, type, class of livestock, and period of use, are as follows:
PERIOD OF USE —

LIVESTOCK

NO. KIND CLASS FROM TO

o

12 catle cattle 10/1/2011 wsoraots

=

8-01 (Revised 01/2001) =
LAND SUSPENSE 3 WH5LO 0O1-00003
SL.O SCAMN é9 0 Z9-FER-12 11:44 150,30

wind = W ST

SDNY_GM_00173604
EFTA_00195259

EFTA01305504



Please indicate the person and/or party that you wish our field representative to contact relative to this
application to sublease:

Name: Brice Gordon

Address: 49 Zorro Ranch Rd, Stanley, NM 870586

Home Telephone No. __ Business Telephone No. _ ||| N SNEEIN

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The
minimum fee for subleasing is $50.00 (fifty dollars).

I, Cypress, Inc. , do solermly swear (or affirm) that
statements and answers to the questions in this application are true and correct to the best of my
knowledge and belief. ANY FALSE STATEMENTS CONTAINED HEREIN WILL SUBJECT MY

LEASE OR LEASES TO CANCELLATION.
st&
Le

5808
Signed:
Lessee
SUBSCRIBED AND SWORN to before me this ___|lo day of ‘i-':.lunhrq ,2012.
by Darren as Vice nt of Inc. .
{name of Agricultural Lessee} .-,
.I. el [ DTN ‘||'|...,
MY COMMISSION EXPIRES: __of /25 Z{(f /?r e
Hﬁ licy
i e ““‘.T* o
m‘ ______
/ 2 :dd// , COMMISSIONER OF PUBLIC LANDS, do hereby

grunt,t'hc léwc[s} listed above permission to sublease the above described Jand. iy

ﬁ;& y o Py rﬂ.:
APPROVED THIS day of berrc o Wb, ;
./ we

S-01 (Revised 01/2001)

...... 2\ a" 3
n.#ewmﬂ“

UL L

Moo

SLO ScA,
JUN 07 1012

SDNY_GM_00173605
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it L] EXHIBIT A
LEASE NO: GR2122

SUBDIVISION SEC-TWH-RNG ACRERGE U PRICE CAR

5 PER Cap
E UNMIT

LOT1 LOT2 LOT3 LOT4 LOT7 02 128 09E 238.37 G - 12

SWANE4 S2NW4 5W4 - - 02 12N 0% 280.00 G - 12

ALL - - o2 - 16 12N 09%E 640.00 G - 12

TOTAL ACREAGE: 1,158.97 TOTAL RENTAL: §751.51

RENEWAL LEASE

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,

I= IRRIGATED CROFLAND, M= MOBILE HOME ON LAND, R= RSIP LAND,
2= DRYLAWND FARMING (BID}, ‘3= IRRIGATED CROPLAND (RID) 4~ CRP{BID)
H= 1/2 SOUTH FOR TOWNSHIP, E= 1/2 EAST FOR RRNGE

* CARRYING CAPACITY FRATES LISTED ARE BASED ON 640 ACRE PRRCELS

#l) h L4 22 M 1Y
SLO SCAHN
SLO SCA Gl 70 u

s AT 9

1= GRAZING (BID},
5= RSIP(BID) .,

SDNY_GM_00173606
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. NEW MEXICO STATE LAND OFFICE

REQUEST FOR FIELD ASSIGNMENT P 3 d o
TE TO FIELD DIVISION: 3-2-12 FIELD DIVISION CONTROL NO. A D . —

REQUESTING DIVISION: __ Surface BY: _Leroy A, Ulibarri
LEASE NUMBER: GR-2122-01 TYPE OF REQUEST: Sublease New

NAME OF LESSEE/APPLICANT: _ Cypress, Inc,
ADDRESS: 48 Zorro Ramch Rd. Stanley, NM 87066

* DESIGNATED CONTACT: _ Brice Gordon pHONE: NI =~ 0
ADDRESS: ~
LEGAL DESCRIPTION: SECTION TWe RANGE COUNTY
02&16 12H 09E 8. F.

REMARKS: FPlease inspect and make recommendation

See & hed Memo for Remarks.

(

APPROVE umm&n%/ FIELD DIVISON) {REQUESTING DIVISION e
il [
DO NOT APPROVE RE DATION: (Please state reasons)

(
DATE RETURNED TO DISTRICT RESOURCE MANAGER:
G-89 Revised: 11/1/99 SLO SCAN
MiN 07 27
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NEW MEXICO STATE LAND OFFICE
ASSIGNMENT OF AGRICULTURAL LEASE

TO-BE COMFLETTED BY LESSEE:
(LWe), the undérsigned lassee(s), heeby assign to_Cypress

whuwhﬁammqummtofﬂﬂlmmulmu (Ifm],undmdand.lgum
any putstioding sublease of all or a of the leased lands
oo Py hdw is heyeby terminated, The lands

SUBDIVISTON SEC. TWP. RGE ACRES

us*a 97 AC.
,@1

-Beés Attiched Exhibit A-

\J \_};r(‘!‘wst - Lessee
wafw% Yotk
TEL2s

Subseried 2bd dworn 6 before me this_L6th  day of December , 2011
ny Jeffrey Epstein, Trustee of the.Zorro Trust uta Mareh 1, 1993, as amended

{print names) of perseafs) acknowledged)

My ulllﬂinm-j:m ; ) /44.7 4‘5—

Notapf Pabirc

FEE: - 5000

. E-37 (reviped 200 page 1 al2 Perchaser sigacdn paged

HARRY I, BELLER
Nntnrv Public, State of New York
o 018F4853924
e S A LSeED. Sdn, & 2 adl d'u'n“l iad in-Rockland County
mmmsmn Eq:nra: Feb. 17, 20, "’ '/

(T € Ud TE NP 2102

N, ..,_J": a
- ; o

.
)

o ik

o .
i L s

L "-"'1""'f1 {r M

) Feeg. : 4 NMSLO 001-00003
SLO SCAN sS4 0f1- FEH.:: 0%:15 50.00

R 12201
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Cypremw, Fok., ¥ Virgly Télands Corpbracidu:

'\lﬁu v i_ Som i S S

TP T i ot

o M
THIS LEASEASSIGNMENT SHALL 'NOT BE -
EOMMISSIONER. OF PUBLIC LANTS;

No. 01

Qualifiad in Rockland County

e ——

CommisigE S kBT

47 o2 vz

- SLO SCAN
MAR 12 700

LLLEETT =

e 1A T

._1-':'I
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Ray Powell, M.S., D.V.M. 'stflﬂ_" {Jf %ﬂ) Mﬂmﬂ COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
PO, BOX 1148 www.nmsiatelands.org

SANTA FE, NEW MEXICO 87504-1148

ADP-303
May 21, 2012
TO: Donald Martinez, Manager Agricultural Bureau
Santa Fe, New Mexico
ATTN: Leroy Ulibarri, Management Analyst
THRU: Norwick, Division Director Field Operations
FROM: _ﬂﬁ

Andrew Price, District Resource Manager
Albuguerque District Office

SUBJECT: GR—2122-01
Cypress Inc.

SYNOPSIS

Application was submitted for permission to sublease state trust lands. Field research
was completed on May 17, 2012 by reporting DRM. Lessee was on site at time of field

site visit.

SLD SCAN
M n 7 20
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ADP-303 512212012

LEGAL LAND DESCRIPTION

Section of land, containing 1,158.97 acres, more or less, and allocated by forties as
follows:

N.M.P.M.

Section ___Quarter/Quarter _Township Range  County

16 All 12 North 09 East Santa Fe

02 Lots 1-7,SW/4NE/4 12 North 08 East Santa Fe
SI2NW/4,SWi4

LOCATION

This tract is located northwest of Stanley, New Mexico. Access is via Interstate 40 to
Moriarty, take SH 41north past Stanley until a large gate on the western side reading
Zorro Ranch, see attached map.

SITE DESCRIPTION:

This site occurs as rangeland. Slopes are level to gently sloping, usually less then 8%.
This is a grassland site with scattered shrubs throughout the site. Forbs are
conspicuous when in bloom but otherwise comprise a minor component.

Other species include: sideoats grama, blue grama, sand dropseed, pine dropseed,
mat muhly, cheatgrass, pingue, wooly Indianwheat, globemallow spp., prairie
coneflower, oneseed juniper, pinyon pine, pale wolfberry, broom snakeweed, yucca
spp., cholla cactus and antelope bitterbrush.

IMPROVEMENTS

Subleasing these lands will not negatively impact any existing ranch improvements.

ADP-303
- 2 5/22/2012

[ 1 P AT
.00 SUAMN
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ADP-303 5/22/2012

CONFIDENTIAL

This section of the report may contain privileged information including but not limited to
attorney/client privileged communication, and/or atforney work product

HIGHEST AND BEST USE:

The highest and best use of this subject tract is agricultural activities, particularly,
livestock grazing. No other Trends exist at this time.

REMARKS:

| recommend approval of this sublease on state trust land. A total of 1,158.97 acres
will be subleased to Cypress Inc. Range conditions are good to excellent using an
ocular estimate approach. Cattle are not currently present on frust lands. Sub lessee
has requested to place cattie on subject lease. No other concemns are present. Access
is easily obtained from ranch road. Surrounding land ownership is all private lands. No
biological or cultural resources will be negatively impacted. No watersheds will be
affected.

Sublease Value:

20% (twenty-percent) of the yearly $751.51 rental

= $150.3

ADP-303
SLO SCAn 3 52212012
JUN 07 din2
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( ADP-303 5/22/2012

APPENDIX A: PHOTOGRAPHS

ADP-303

SLO SCAN 4 5/22/2012

ne AT im
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ADP-303

| Ranuoland is prndun and in good-excellent condition.

TLOD DOAN 5 5/22/2012

JuN n 7
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ADP-303 512212012

APPENDIX B: MAPS

Sublease on
1,158.87
acres

ADP-303
SLLO SCAN 6 51222012

AN a7 g
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Ray Powell, M.S., D.V.M. State Gfﬂ&:w MB?&CO COMMISSIONER'S OFFICE

COMMISSIONER Commissioner qf Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0, BOX 1148 www.nmsiatelands.org
SANTA FE, NEW MEXICO 87504-1148
February 8, 2012
Cypress Inc.
9100 Havensight

Port of Sale, Suite 15/16
St. Thomas, Brice Gordon, VI 00802

Re: State Grazing Lease No.: GR2088 &GR2122

Dear Lessee(s):

Enclosed are approved copies of the Assignments for the above referenced leases for you
to keep for your records,

If you have any questions regarding your lease, please feel free to contact me at the

wades s o+

Sincerely, ﬁ
e ALAGA

Fernando Roybal
Agricultural Lease Analyst

Enclosure

xc: Sutin, Thayer & Brown

SLO SCAN
AR 12 2017
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SUTIN THAYERY BROWNE

A PROFESSIOMNAL CORPORATION TWO PARK SOUARE
0545 AMERICAS PARIGWAY, M.E.
LAWYERS mmmmﬁxm E7110
MCHSE [1808- MICHAEL J. GOLDEN MOTHY FOST OFFICE 1945
mﬁmm:ﬁ DAV O :umu Elnl‘l'nmfllum ALBUQUERCUE, NEW MEXICO 87103
FRANMLIM JONES (18181904 aAL TRAG! M. OLVAS 505-883-2500
FAYOND W, (13461085  BUSAN M MICHELLE . DSTRYE FAX S05-BEB-5585 |
GHRAHAM DROWNE (1835 201} m[n HEYMAN W.ﬂm-l:m
EALUL COHEM {0 Connul) CHRETOPHER A. HOLLAND SANDFA E. ADTRUCK 5.,?11: mnm}?m
EEHLAIN ALLISGH HENRY A KELLY SUSTIN B SAAYER POST OFFICE BOX 2187
tmml.m FEMAY FREPHAN AONALD SEDEL SANTA FE, NEW MEXICO BTS04
mr E mfmﬁ ANDREW J. SIMCINS FW!
wmm TWIAG. LA TRAVIE 1 STERLE R
BUSAN G CHAPPELL MMW mm;mn WAW.SUTINFIRI.COM
HARLS MONTIOYA CHAVEE JEAN C. MODRE HANMAH B.
mﬂllllg.l-ﬂll.ﬂ"l' LMK E. MOSTOLLER CHASSTHA & WEST
January 31, 2012
BY HAND DELIVERY
Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexico
B7504

Assignment of Agricullural Leases

To Whom It May Concern:

We enclose duplicate originals of the following documents for filing in the New Mexico State
Land Office:

1. Assignment of Agricultural Lease No. GR 2088,
2. Assignment of Agricultural Lease No. GR 2122.

check in the amount of $100.00 to uwaf the recording fees. Please call me at
if you have any questions. Thank you.

Very truly yours,
SUTIN, THAYER & BROWNE
A Professional Corporation
CE ;avid G. Gordon
Albuquerque Office
DGG
Enclosures
2205929doc . . — .- $

JT € Ud TE NiP 2

SLO SCAN
AR 12 207
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NEW MEXICO STATE LAND OFFICE
ASSIGNMENT OF AGRICULTURAL LEASE

TO-BE COMFLETTED BY LESSEE:
(L,We), the undersigoed lessee(s), hereby assign o _Cypress Inc.. a Virgin Islands Corporation

whoge address is: 9100 Havensight, Port of Sale, Suite 13/16, St.Thomas
q_ru.ee;om‘ (mailing sddress) VI 00802
elephone ( 340 _)- 513 - _9855 all (my/our) right, mfﬁ'mmmmm
Agricultural Lease No. GR 2122 and all rights to compensation improvements
located on the leased lands, for which improvements [Iﬁmw unh:rw:l::d.wmmtm::
acknowledge recsipt of payment of full impravenent value. , understand and agree
any cutstanding sublease of all or a portion of the leased lands is hereby terminated. The lands
cgvered by said Jedse are described s follows:

SUBDIVISION FEC. TWP. RGE. ACRES

[IEB.97 A

,,.é';;;,

T,

\
Lesses

Lessec

capaiyer__ % EM!E!
State.of : :
, 201l

Subscriled and Sworn 19 before me this _16th day of December
Jeffrey Epstein, Trustee of the.Zorro Trust uta March 1, 1993, as amended

fpriat namic(s) of persan(s) acknowledged)
m
[ ; : ? Z-'

l'-uhmripm pagel

My mmm

FEE: - S50.00
537 (reviped 200) . page I ol

HARRY |. BELLER
Notary Public, State of New York
No. 01054853924
Qijalifiad in Aotkland County ;
fummlmnn Expires Feb, 17, 2 ; '/

-
i
L

FEES o | 4 NHSLO 001-00003
* SLO SCAN 54 0 01-FEB-12 (F:15 50.00
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LEASE NO: GR2122

EXHIBIT A

SUBDIVISION SEC~-TWH-RNG ACREAGE U PRICE c?
g PER cz
E UNIT
LOT1 LoT2 LOT3 LOT4 LOI? 02 12M 0%E 238.97 G - b
SWANE4 S52NW4 5W4a - - 02 12N 0SE 280.00 G 1:
ALL - - - - 16 12N 09E 640.00 G = 1z
TOTAL ACREAGE: 1,158.97 TOTAL RENTAL: §751.51
LEGEMD: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
I= IRRIGATED CROFLAND, M= MOEILE HOME ON LAND, R= RSIP LAND, . 1= GRAZING (BID),
2= DRYLAND FARMING (BID), 3= IREIGATED CROPLAND(BID) 4= CRP(BID) 5= RSIP(BID) ,

B= 1/2 SOUTE FOR TOWMSHIP,

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

H= 1/2 EAST FOR RANGE

SLO SCAN
MAR 12 20%
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State ”f %ﬂ’ ﬂrfe:twa ; COMMISSIONER'S OFFICE

Ray Powell, M.S., D.V.M. P, .
COMMISSIONER Comﬂussmr of Public Lands Fhone (505) 827-5760
ax (505) 827-5766
0 DL]PGS férxﬁjl:fam www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

July 29, 2011

Zorr

wﬂ%
49 Zorro Ranch Rd.
Stanley, NM 87056

RE: GRAZING . GR-2122
Dear Lessee:
This office has teceived a certified copy of Power of Attorney for Jeffrey Epstein.

However, a $10.00 filing fee is required to file the certified copy. Please submit the
filing fee to the address above as soon as passible.

If you have any quwﬁnWﬁnﬂm information regarding this matter, please

feel free to contact me at or write io us at the above address.

Sincerely,

Danny Qg_i&

Surface Resources Division
NM State Land Office

et A0 2

SDNY_GM_00173622
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Zorro Trust

49 7 Ranch Road T
gtan](::r;?ﬂm 56 EI]II AUG 23 A { 50

Ph:
Fax
Em

Aug 23", 2011

State of New Mexico
Commissioner of Public Lands
Surface Resources Division
P.O Box 1148

Santa Fe

WM 87504-1148

Reference: Sublease Renewal 2011-2012 — Agricultural Lease No. GR-2122-01

Dear Mr. Ulibarri,
Please be advised as of the above date Zorro Trust will not be renewing the

sublease for GR-2122-01.

If you require any further information, ¥eu may contact me at the above E Mail
address or directly ah

-
g

o o e S s -
iV ffﬁx { ___.Q_'F,.!’H
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Th NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LAMDS

NEW MEXICO STATE LAND OFFICE BUILDING

P.O, BOX 1148, SANTR FE, HM B7504-1148

AGRICULTURAL LEASE
LEASE NO. GR2122

THIS LEASE, DATED OCTOBER 01, 2011 , IS ENTERED INTC BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESSOR"™ AND:

ZORRO TRUST
HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDRESS OF RECORD IS:

48 2 .
STANLEY, NM B7056
LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:

1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESS0R GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR TEE TRACT(5) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE. THIS LEASE IS GOVERMNED BY 19.2.8 NMAC (RULE 8).

2. TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 01, 2011 AND SHALL EXPIRE AT MIDNIGET
SEPTEMEER 30, 2016.

3. HRENT.

THE RNNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
13-7-25 NMSA 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : AMNNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACREARGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE 8 "RELATING TO
AGRICULTURAL LEARSES" (19 N.M.A.C. 3, SLO 8.11). 1IN NO EVENT SHALL THE PRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM,BE DECREASED
OF, INCREASED BY MORE THAN THIRTY-THREE AND OME-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTS THAN THOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL. GRAZING RENTAL DUE 1IN ANY LEASE YEAR SHALL NOT BE LESS TEAM THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BEE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING TEE TERM OF THE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR TEIS LEASE SHALL BE AS SET OUT IN EXEIBIT A HEREIN.

4. PERMITTED USE.
LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE

NECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TC COMPLY WITH ALL APFLICABLE PROVISIONS OF LAW REGARDING THE

.--i II-: .._ i l-? -I:r:l.. rl--

3.0 SCAM FEES 4 NHSLO D01-00004  LAHD SUSPENSE 3 NHSLO 001 -0D004
- 173 028-JUL-11 D9:53 50.00 172 0 28-JUL-11 09:53 751.51
gl 20 2m
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10.

11.

L3

CARE AND PROTECTION OF THE LEASED PREMISES.
LTEN.

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRIOR LIEN UPON ANY AMD ALL IMPROVEMENTS AND CROPS ON
THE LEASED PREMISES.

IMPROVEMENTS .

NO IMPROVEMENIS, EXCEFT AS OTHERWISE PROVIDED BY LAW, SHALL BE FLACED OM THE LEASED
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL WOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID

PREMISES WITHOUT THE PRIOR WRITTEN COWSENT OF LESSOR AND SUCH OTHER REQUIREMENIS AS

PRESCRIBED BEY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL HNOT
EE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGNMENTIS.

ANY AGRICULTURAL LEARSE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AWD SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. TEE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEARSE AND TERMINATION OF THE COLLATERAL ASSIGHMENT FOR THE
WONFRYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVEMANTS OF THIS LEASE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UMDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONMER BE CONSIDERED A DEFAULT AND SHALL CAUSE TEE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TC THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.

ANY LESSEE WHO DESIRES TQO SECURE A NEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ONM OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE
RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS FROVIDED FOR BY LAW
AND RULE.

RESERVATIONS.

A. LESS50R RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITSE THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
NATURAL SURFACE PRODUCTS OF SAID LANDS %TTER'I THAN GRALZING, AGRICULTURAL OR HORTI-

b
T i s
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12.

13.

14.

15.

16.

17.

18.

15,

20.

s CULTURAL PRODUCTS AND TC GRANT SUCH OTHER RIGHTS~-OF-WAY AND EASEMENTS AS PROVIDED
BY LAW.

BE. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TC RULE, UP TO 640 ACRES, BUT IN
NO CASE MORE THAN BALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTE OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGEWCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATIE OF MNEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UNDER THIS
LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SHALL NWOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.

NO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. NO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AMD SIGWED BY LESSOR.
DELINQUENT RENTAL.

ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELIRQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF OME PERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICABLE LAW.

THIS LEASE SHALL BE GOVERNWED BY THE LAWS OF THE STATE OF NEW MEXICO.

SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IN THIS LEASE SHALL EXTENWD TO AND BIND THE HEIRS,
ASSIGNS, RAGENTS, ATTORNEYS, CONTRACTIORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE.

CRRRYING CRPACITY REEVALUATION.

THE LESEOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSCOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.

SURFACE DAMAGES NOTIFICATION.

21y SCAR
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PURSUANT TO 19.2.8.21 NMAC, IF LESSEE Is INVOLVED IN LITIGATION WITH ANY OTHER
PERSON OR ENTITY FOR DAMAGES COMNECTED WITH THEIR LEASED TRUST LAND, LESSEE MUST
HNOTIFY THE COMMISSIONER AS SOON AS PRACTICABLE. THIS NOTICE REQUIREMENT DOES MNOT
APPLY TO LITIGATION INVOLVING ONLY THE LESSEE'S PERSONAL OR REAL PROPERTY.

R 1|
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I/ Tﬁ‘LESSEEISI REFERENCED ON THE FACE PAGE OF THIS LEASE.

‘B I Godon

LESSEE SIGNATURE

2”7/ {\(%%rﬂ? NATURAL PERSON (S) “','f‘f*,a |
cra ﬂﬂjﬂﬁ ‘q‘:ﬁ'\ o n A

EDGED BEFORE ME THIS &

sy VL OO (P
(NAME OF LESSEE 2

IoN -
PARTNERSHIP
STATE OF NEW MEXICO )
)
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS ___ DAY OF . 20 .
Yy .
(NAME OF PERSON ACKNOWLEDGED)
PARTNER (5) ON BEHALF OF . A PARTNERSHIP.
MY COMMISSION EXPIRES:
NOTARY PUBLIC
CORPORATION
STATE OF NEW MEXICO )
)
COUNTY OF )

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF . 20 .
BY . OF
{NAME OF OFFICER) (TITLE OF OFFICER)

A CORPORATION, ON BEHALF

(CORPORATION NAME)
OF SAID CORPORATION.
MY COMMISSION EXPIRES:
NOTARY PUBLIC
KR i 1 1.
I
5L0O SCA
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NEW MEXICO STATE LAND OFFICE

APPRATSEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LAMDS
HEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO 87504-1148

LESSEE: SECTION 10 OF THE NEW MEXICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS5 TRUE VALUE. STATE LAW, UNDER SECTION 19=7=1
HMEA 1378, FURTHER PRESCRIBES THAT S5UCH APPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED FERSONW. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

APPRAISEMENT

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BASED ON
THAT INDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CANNOT BE COMPLETED BY A LICENSED
APPRAISER. (NMSA 18978, 61-30-16). YOU CANNOT PAY TO HAVE THIS FORM COMPLETED. (MM3A 1978,
€0-30-3A) . THE LAND MUST BE APPRAISED AS VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
AND LEASE PURPOSES. 1IT MUST ALSO BE SIGHED BEFORE A MOTARY PUBLIC.

I, M. .E oA gL , DO SOLEMNLY SWEAR (OR AFFIRM), UNDER

THE PENALTIES OF PERJURY, THAT AFTER HAVING PERSOMALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IN LEASE NO. = AND DESCRIBED IN EXHIBIT A OF SAID LEASE, T MY
?tnﬂ. () a PER

OPINION OF THE AFPRAISED CASH VALUE OF SAME (WITHOUT IMPROVEMENTS) IS 5
ACRE, IF SOLD, AND 51_9_9__ PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT
INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

SIGNED +-"-G~JL \ﬁ\-\@&&_
aooress 32€ Camine [os Dbuelsg
city/sTate _Sacta E"i MM R7S0%

SUBSCRIBED AND SWORN TO BEFORE ME THIS 21 _ DAY OF J?’*‘Y 20 VI

MY COMMISSION EXPIRES:
201 OTARY PUBLIC

I am OFFICIAL SEAL |
; Amy Lujan !

KOTARY PUBLIC
STATE OF, NEW MEXICO

M mnln Expiraw

il 27 1
{ el 0 b

o
\.
X
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St . EXHIBIT A
LEASE NO: GR2122

SUBDIVISION SEC-TWN-RNG ACREAGE U PRICE CAR

5 PER cap
E TWIT

LOT1 LoT2 LoT3 LOT4 LoT? 02 128 098 238.87 ¢ - 12

SWANE4Y 52NW4 5Wd - = 02 12N 0%E 280.00 G~ 12

ALL - - - - 16 12N 0%E 640.00 G - 12

TOTAL ACREAGE: 1,158.97 TOTAL RENTAL: §751.51

RENEWAL LEASE

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,

I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIPF LAND, 1= GRAZING (BID),

2= DRYLAND FARMING (BID), "3= IRRIGATED CROPLAND(BID) 4= CRP(BID) S= RSIP(BID) ,

H= 1/2 SOUTH FOR TOWNSHIF, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATEE LISTED ARE BASED ON 640 ACRE PARCELS
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LEASE WO. GR2122
MISCELLANEOUS INSTRUMENT PAGE

MISCELLANEQUS INSTRUMENT:

FILE NO: 8793

POWER OF ATTORNEY GIVEN TO JOEN J. KELLY.
AFFIDAVIT: JEFFEREY E. EPSTEIN FOR ZORRO TRUST.

HMISCELLANEOUS INSTRUMENT:
FILE NO: 11373

LIMITED POWER OF ATTORNEY: BRICE GORDOM APPOINTED POWER OF ATTORNEY FOR JEFFREY

EPSTEIN, TRUSTEE OF ZORRO TRUST.
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires you to submit
a listing of your improvements located on the state leased land held under this lease with your
application.

LeAsENoMBer_G- R 2 |2 "2

{Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES X IF YES PLEASE LIST BELOW.

NO ' (none)

All improvements must be lisied even if they are on record with our office.

‘Pm-ﬂlaHF_. ['-JE.‘"Er-\\ DECFmBﬂr*lW?_ Ha 12 N O - |

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the Commissioner
for any purpose shall not be interpreted as approval of those improvements by the Commissioner. (19
NM.A.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

The information provided above is true and correct to the best of my knowledge. Please sign and date.

Signature is required whether improvements exist or not.
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NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
P.O. BOX 1148, SANTA FE, WM B7504-1148

AGRICULTURAL LEASE

LEASE NHO. GR2122

THIS LEASE, DATED OCTOBER 01, 2006 , IS ENTERED INTO BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
*"LESSOR™ AND: : - ’

ZORRD TRUST
HEREINAFTER CALLED "LESSEE(S)*®, WHOSE ADDRESS OF RECORD IS:

c/o .
49 ZORRO RANCH RD. ; =
- STANLEY,NM 87056 15 _ 1k 1

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS : M
1. LEASE. ., BB

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVEMANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROW®
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HMERETOD AND INCORPORATED
HEREIN BY REFERENCE.

2. TERM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 01, 2006 AND SHALL EXPIRE AT MIDNIGHT
SEPTEMBER 30, 2011.

3. RENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
19-7-29 NMSA 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE, STATE LAND OFFICE ON CR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHRLL BE DETERMINED A5 FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACREAGE X ECONOMIC VARIABLE INDEX (EVI}, AS DEFINED BY SLO RULE B "RELATING TO
AGRICULTURAL LEASES* (15 N.M.A.C. 3, SLO 6.11). 1IN NO EVENT SHALL THE FRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR OF THE LEASE TERM, BE DECREASED
OR INCREASED EY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GRERTER RENTAL AMOUNTS THAN THOSE DETERMIKED BY THE FOREGOING FORMULA, BUT THE
RNNUAL GRAZING RENTAL DUE IN ANY LEASE YEAR SHALL NOT BE LESS THAN THE FORMULRA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPFE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

4. PERMITTED USE. =
LESSEE MAY USE THE LEASED PREMISES OMLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE

NECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXNIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICAELE BROVISIONS OF LAW REGARDING THE

516 scan /1e/gpa7
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i0.

1l.

CARE AND PROTECTION OF JE LEASED PREMIBES.

LIEN.

AS BECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNFPAID, LESSEE
GRANTS TO LESS0R A FIRST AND PRIOR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROPS ON

THE LEARSED PREMISES,
IMPROVEMENTS.

NO IMPROVEMENTS, EXCEFT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMISES WITHOUT THE PRICR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED oN
THE LEASED PREMISEE IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RULES.

ASSIGHMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS
PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LERSE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TC A REFUND OF RENTALS PREVIOUSLY OMING AND BAID.

COLLATERAL ASSIGHNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
NONPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR.COVENANTS OF THIS LEASE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT RANMD SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS EENT WRITTEN MOTICE OF SUCH DEFAULT TO, THE LESSEE AND

- TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST

OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGRMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL .
ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXEIRATION OF THIS LEASE., THE

RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW
AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR'
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,

REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
RATURAL SURFACE PRODUCTS OF SAID LANDSE OTHER THAN GRAZING, AGRICULTURAL OR HORTI-
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12.

13.

14.

15.

16.

17.

18.

19.

CULTURAL PRODUCTS = J TO GRANT SUCH OTHER RIGHTS-OF-WA. AND EASEMENTS AS PROVIDED
BY LAW. ;

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UF TO 640 ACRES, BUT IN
KO CRASE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTE OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AMD
OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UNDER THIS

LEASE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SHALL NOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.
WO WAIVER OF ANY HREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR

COVENANTS OF THIS LERSE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. HO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.

PELINQUENT RENTAL.
ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE COMSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE DERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
FAYMENT BECOMES DUE. .

APPLICABLE LAW.

THIS LERSE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.

SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS [N THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTES, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND
LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S

DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADTOSTMENTS TO THE LERSE AND RENTAL AS MAY BE REQUIRED.

§re scan )ie/oe7
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I/WE CERTIFY THAT

REFERENCED ON THE FACE .AGE OF THIS LEASE.

(210 7100

TELEPHONE

Ve, & Jono das)

NATURAL PERSON(S)

STATE OF NEW MEXICO ) : Lt
] ; 23
COUNTY OF ) = e
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF 30 =, -o
il TR -
BY T &2
(NAME OF PERSON ACKNOWLEDGED) - —_
1 Lz -
MY COMMISSION EXPIRES: = Al
NOTARY PUBLIC ==
----------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - :_'_'
PARTNERSHIP
STATE OF NEW MEXICO )
|
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF , 20 .

8Y

{(NAME OF PERSON ACKNOWLEDGED)

PARTHER (5) ON BEHALF OF + A PARTNERSHIP.

MY COMMISSION EXPIRES:

o thy )

COUNTY OF i

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS {5 DAY OF [ él% ., zn_ﬁp_

BY 'ul’u oF
OFFICER) (TITLE ur OFFICER)

"/'bfm M
QOF SAID ﬂBﬂFﬂm. E Eri m“gj

MY COMMIESION EXPIRES:

%/ﬂmm

NOTARY PUBLIC

HARRY I, BELLER
Netary Public, State of New
No. D1BE4853924 e

Qualified in Rockiand
Commission Expiras F:b, ;3 2
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T#FVE; WY BEW E1 .97 v YTII iy . -

HEW MEALCO STATE TANU OFFICE

APDPHAISEMENT OF CHARTHG AND ACRICUNTURAL TANDY

COMMISSIONER OF PUBLIC LANDS
NEW MEXLCO STATE 1T.AND OFFTCE BUTIOTHG
O BOX 174H, SANTA VE, NEW HMEXTCO @7504 1148

LESSEL: fECTION 10 U THE NEW MEXICU ENABLING AGT SPECTFICALLY REQUIRES THAT ALL
STATE. LANU 'TO BE I'FASED UE APPRAISRD AT I'T8 TRUE VALUE. STATE LAW, UNDEW RECTION 19-7-1
NMSA 1978, FURTHER PRESURIRRS THAT EUCH APPRAISCMENT BE SRCURED DY THE LRSSEE HIIRK
ACQUTRING A LEASYE AKD THAT SUCH APPRALSEMENT BE COMPLETED RY A UISINTERESTRD PEHSON. TIIR
INSTRUCLLONSR FOR TIE COMBLRTTON UF THIS FORM ARE SET OUT NRLOW.

- - = = = - = - = - - - o

APPRALSEMENT

1393\,

THETHUCTIONS : THIH LNFDRMATLON MUST DE COMPMURTED BY A DISINTERESTELD Pmm-'nm-muu-:nu
THAT JHUIVIDUAL'S INVOWMATIUN AND LELIEF. CINTS FORM CANNOT OF COMULETED BY A LICENSRIF
AL FER. (NMAA 1970, 61-30-1R). YOU CANNOT PAY 10O WAVE THIS FOKM COMPLELED. 'I'IE"HHJ'I- 1978,
U= 50 IR . THE LAND MUST DR APPRAISEDR AN VACAND, 1 -R. WITHOUT IMPROVEMENTS, FOH HOTH SALE
ANTI LEASE PURDUSES. TT MUST ALSO RRE S1GNED BEFURE A NOTARY DUBLIC. —

1, o i St . U0 SOLEMNLY EWEAN (OR AFFIRM) . UNDFR
TIE UENALTTES OF PENJURY, jﬁtu WAVTNG PERGONALIY TWSFECTRED THR ‘TRACTIS) OF [AND

CONIAINED 1IN LERGE NU. _ AND DLSCRIBEU TN EXHIULT A UF BATD LEASR, ‘THAT,
CIMNIAN OF TIE APTHAISED CASH VALUE OF SRME [WITHOUT TMPROVEMENTS] 15 §
AM NOT

ACHI, TP SOLD, AND 5__H = PLR ACRE. FOR LEASE PURIMUSES, AND CERTIFY THAT

- -

TNTERRGTED IN RATD LANG FUR |RASTHNU OR SALE TIIRREOY.

CITY/OTATE

SURETRIUED AND SWORN TU BEFORE ME THTS _lq. DAY 0O

MY COMMISSION EXPIRRG: !q % l' A }
&R O, PURLTE
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EXHIBIT A

LEASE WO: GR2122

SUBDIVISION SEC-TWHN-RNG ACREAGE U FRICE CARRY
8 PER CAP «
E UNIT
LOoT1 LoT2 LOT3 LOT4 LOTT 02 12N 05SE 238.97 @ - 1z
SW4NE4 S2NW4 EWa = - 02 12N 0SE 280.00 G = 12
ALL = - y - 16 12N 0SE 640.00 G - 12
TOTAL ACREMGE: 1,158.397 TOTAL RENTAL: $1,087.72
RENEWAL LEASE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
I= IRRIGATED CROFLAND, M= MOBILE HOME ON LAND, R= RSIF LAND, 1= GRAZING (BID),
2= DRYLAND FARMING (BID), 3= IRRIGATED CROPLAND(BID) 4= CRP(RID) 5= RSIP(BID) |,
H= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE
* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE BARCELS
..‘_,:_T..p ;.'ﬁ:
i

SDNY_GM_00173638

EFTA_D0195293

EFTA01305538



 MISUBLLANEOUS INSTRUMENT:
FILE HO: 8793

POWER OF ATTORNEY GIVEN TO JOHN J. KELLY.
AFFIDAVIT: JEFFEREY E. EPSTEIN FOR ZORRO TRUST.

(
L%
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires
you to submit a listing of your improvements located on the state leased land held under
this lease with your application.

LEASENUMBER ___ (3R 2199

{Please cieck one of the boses) . e
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF YES PLEASE LIST BELOW.
NO {none)

All improvements must be listed even if they are on record with our office.

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the
Commissioner for any purpose shall not be interpreted as approval of those
improvements by the Commissioner. (19 N.M.A.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

The information provided above is true and correct to the
sign and date. Signature is required whether improvements

knowledge. Please

Lessee Signature Lessee Signatu

Date: 1530 Cla
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PATRICK H. LYONS State of New Mexico COMMISSIONER'S OFFICE
2 COMMISSIONER oot Public [ands Phone (505) 827-5760
v Commissioner of Public L Fax (505) 827-5766

k][] Dl.l.;D é"éﬁﬂ I;:-:ETRAIL www.nmsiatelands. org

SANTAFE. NEW MEXICO 87504-1148

September 18, 2006

Zorro Trust
49 Zorro Ranch Rd.
Stanley, Nm 87056

Re: State Agricultural Leases No. GR-2088 & GR-2122
(Sublease No. GR-2088-0001) & (Sublease No. GR-2122-0001)

- Dear Mr. Epstein:

Flease find enclosed a copy of your approved sublease application. Your
sublease will commence on October 1, 2006 and will expire on
September 30, 2011. -

If you have uestions, please feel free to contact me at the address

Sincerely,

Leroy A. Ulibarri
Surface Resources Division
NM State Land Dﬂ]ce

encl.

-State Land Office Beneliciories -

Camie Tingley Hezpital = Chariwble Pesal & Reform « Comman Schoals & Eapiern MM University = Rio Grands Improvemen o Miners’ Hospiiol of Mh s MR Doys
Schoal & MM Highlands University = KM lnstiite of Mining & Techaolsgy = New Mexico Miliiary Irssiiue w34 School for the Deal & NM Sehood for ihe Visually
Handenpped = MM Sizee Hesphal » Mew Mexivo Sioee Usiversity » Nonbera MM Comeumily College = Penliemiary of Hew Mesicn o Public Buildings m Capital »
Stmic Park Comemigsion = Universiny of New Mesicn o UNM Saline Londs » Waier Reservoins o Western Mew Mexies Ussversiny
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{PATRICK H. LYONS State Df New ! Mexico COMMISSIONER'S OFFICE
2 COMMISSIONER Commissioner ﬂ)( Public Lands Phone (505) 827-5760

" Fax (505) 827-5766

E 410 Oi.l.’DDS gﬁﬁl TmeML www.nmslatelands.orp

al SANTA FE. NEW MEXICO §7504-1148

a .

B

September 18, 2006

Zorro Trust
49 Zorro Ranch Rd.
Stanley, Nm 87056

Re: State Agricultural Leases No. GR-2088 & GR-2122
(Sublease No. GR-2088-0001) & (Sublease No. GR-2122-0001)

- Dear Mr. Epstein:

Please find enclosed a copy of your approved sublease application. Your
sublease will commence on October 1, 2006 and will expire on
September 30, 2011.

If you have any guestions, please feel free to contact me at the address
zbove or ot [N

Sincerely,

it Dt

Leroy A. Ulibarri
Surface Resources Division
NM State Land Office

encl.

-Sinie Land Ofice Benelficiaries -

Camie Tinglky Hoapital » Chashnble Penal & Reiorm » Common Scheols » Exsiern NM Upiveriiny » Ria Grande Imprevement » Miners' Haspital of MM sMM Bors
School » M Highlands Usiversity » MM lacritine of Mining & Techmnlogy » Mew Mesico Miliory inalinae « b Schoal for the Deal » WM Sehosl for the Vigmally
Handicapped o MM Size Haspaal » New Meaica Sine Universicy » Monhern M Commanity Colizpe » Peniigniisry of New Megico = Puble Baildings o Copiial »
Stnee Park Commizgion » Umivershy of Mew Mealco » UNM Saline Lands = Waier Reservales » Wessern Mew Mealeo Unlversity

SDNY_GM_00173642

EFTA_DO195297

EFTA01305542
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ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

E MAIL

TELEPHONE:
FAX:

Commissioner of Public Lands
State Land Office

P.O Box 1148

Santa Fe

NM 87504-1148

August 24, 2006

Reference: Sublease Renewal - Agricultural Lease No, GR-2122 (2006-2007)

Dear Mr, Leroy A. Ulibarri,

Reference your letter dated August 15, 2006, concerning sublease renewal for
Agricultural Lease No. GR-2122, enclosed you will find 2 copies which have been notarized and

signed. The attached rental for 2006-2007 of $217.54.

If there are in questions or concerns please do not hesitate to call

—i

Ranch Manager

e
e

—

WK '34 31nys
321440 cNY EER AR

05 L W§ 82 ony g
G3A1303Y

SDNY_GM_00173643

EFTA_DO195298

EFTA01305543
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GOWRURY R

NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

(PLEASE FILL OUT IN INK) .
i &
L
I'We, , of
(mailing address) [ Lo L LK being lessee(s)
under Agriculture Lease No, :  the Comdnissioner of Public Lands, do hereby

SUBDIVISION SEC. RANGE | ACRES

M;{Mz&{wﬂf@&m@ hond o

If additional space is needed to describe legal subdivision,
please attach additional sheet vsing the above format

Please give name of sublessee and mailing address: %L_&J@

a m b

It being understood that said permission to sublease does not in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1, 200, and to expire on September
30, 2047~ , (Sublease cannot be given beyond expiration date of lease.)

AOT] pec Kake Gocden G-idml Fu, _ .
i;-.m reasons this land is being subleased: mﬁ%—m&%

The number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
0. FR .
N OM_ . 2095 31nvs

KIND - _CLASS :
25 ol Goue FH}.G gcss 91340 G%¥1 3LV1S
(OSN

i )
5 W ﬂr_Lu; 82 90y S
T =393y

ud

Tt

5-01 (Revised 01/2001)

FEES 4 NM5LO 001-00003
42 0 2B-AUG-D& D9147 217.54

SDNY_GM_00173644

EFTA_DO195299

EFTA01305544



1

B EXHIBIT A

'f
JEESE NO: GR2122

i

5 SUBDIVISION SEC-TWN-RNG ACREAGE U  PRICE CARRY

B | PER CAP =

E UNIT
AOT7 - - - - 0Z 12N 09K 33.28 6 - L2
ALT1 - - - - 02 12N OSE 43-12 G - iz
LT2 = - = - 02 128 D9 B4.14 @ - 12
013 - - - - 02 128 098 54.18 G =~ 12
oT4 = = - - 02 12N 098 54.26 G = 12
WANE4  SZNW4 BW4 - - 02 12% Q9B 2B0.00 G -~ 12
\LL - - - - 16 12N 0SB 640.00 6 - 12
TOTAL ACREAGE: 1,158.97  TOTAL RENTAL: $949.28
IENEVAL LEASE . .
woead on i, o
EGEND: USE TYPE CODES
=~ ~ONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,
RRIGATED CROPLAND, ¥= MOBILE HOME ON LAND, B= RSIP LAND, 1= GEAZING (BID),

2= DRYLAND FABMING (BID), 3= IRRIGATED CROPLAND(BID) 4= CEF(BID) 5= ESTP(BID) ,

i= 1/2 SOUTH FOR TOWMSHIP, H= 1L/2 EAST FOR RANGE

*» CARRYING CRPACITY RATES LISTED ARE BASED ON 540 ACRE PARCELS

SDNY_GM_00173645

EFTA_DO195300

EFTA01305545
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Ct'h_,.q
NEW MEXICO STATE LAND OFFICE i
APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)
I'We, C , of
(mailing address) boing lessec(s)
under Agriculture Lease No. (G- 2\ granted by the C oner of Public Lands, do hereby

make application to sublesse the lands doscribed as follows:
— SUBDIVISION SEC. TWP. | RANGE | ACRES
Perse et Lok J%-amm e 10

—l

If additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

Please give name mﬂmmwhgmm_%_ﬂm\%
t?L_NI 5150

It being understood that said permission to sublease does not in relieve mefus from
obligation assumed under the lease stated sbove. i

mmhunummunmuﬁﬂpuhdhmkuummmﬂmedemwLzlﬂﬁ s and (o expi September
30,200, (Sublesse cannot be given beyond expiration date of lease.) e on

Gmmﬂﬂ lmdiﬂmnﬂmd:_ﬁlf_é}ﬂlﬂ}_p_qlﬁzﬁum;

The mumber, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO. KIND FROM TO

CLASS
15 l Drrquﬁ Ca

i )
2

8-01 (Revised 01/2001)

Land —Skiﬂ-‘;;-: SMmMSLo sy,

SLOSCAH s,23/20006 94 o 0f-FB-o1 o1y ?S 29
SDNY_GM_00173846

EFTA_00195301

EFTA01305546



GR- 2132~

Please indicate the person and/or party that you wish our ficld representative to contact relative to this
~plication Lo sublease:

name: i M Gordon
4

. i -

Address:
lHome Telephone No, 332 '1_'5 Bisiness Telephone Ne, S0 QQQQQL#

Include 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The

minimum fec for' subleasing is $50.00 [ﬁﬁydnllua}.

oy B F

statements and answers to the.
knowledge and belief, ANY FALSE STATEMENTS CONTAINE

LEASE OR LEASES TO CANCELLATION.

%kamﬁfﬁﬂ

RN 1o beforc me this
D sy

ions in this app

, do solecmnly swear (or affirm) that
lication are true and correct to the best

MY

Sigoed: ;
Signed:
Lessee
I dyor__ApL 2026

[nams of Agricultural Lessec}
MY COMMISSION EXPIRES: fcz"7 M{ﬂ \

"L EETLLEY e e o o

v Pal n.‘c_!s__ﬂ____x.f}- oW S
granl the lessee(s) listed above permissi

-

APPROVED THIS

MNo JJUBEAR
ﬁl.'llllﬂld in Rockland Coun

HARRY . H'EU.EZ
Pu?.!njc, Stale of New York

€ommission Expires Fab. 17, 2

W) O COMMISSIONER OF PUBLIC LANDS, do hercby

~ 0l (Revised 01/2001)

"Notary Public

e e e ww

en to sublease the above deseribed land.,
s + :
} == dayer__W 3| 2006 .
COMMISSIONER OF PUBL S
IBtoosLzizn | 1212 ¢3n 90,/21/F

SDNY_GM_00173647

EFTA_DO195302

EFTA01305547
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SO YWR-=

ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

TELEFHONE:
F .
E MAIL:

Auvgust 24, 2006

Commissioner of Poblic Lands
State Land Office

P.OBox 1148

Santa Fe

NM 87504-1148

Reference: Sublease Renewal — Agricultural Lease No, GR-2122 (2006-2007)

Dear Mr, Leroy A. Ulibarri,

Reference your letter dated August 15, 2006, concemning sublease renewal for
Agricultural Lease No. GR-2122, enclosed you will find 2 copies which have been notarized and
signed. The attached rental for 2006-2007 of $217.54.

If there are in questions or concerns please do not hesitate to call

Sincerely

WN 34 31NYS
331440 anv EERAAS

05 L wy 82 ony 5002
03AI303y

SDNY_GM_00173648

EFTA_DO195303

EFTA01305548
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CO\VRON D= [

NEW MEXICO STATE LAND OFFICE
APPLICATION TO SUBLEASE STATE TRUST LANDS

(PLEASE FILL OUT IN INK) _
i
P :
We, ' , of
(mailing address) P LA, (T WA | S XD - | being lessee(s)
under Agriculture Lease No, , granfed by the Cosunissioner of Public Lands, do hereby

SUBDIVISION SEC RANGE | ACRES

Messe e » 5ho A octed] hord o

A~

If additional space is needed to describe legal subdivision,
please attach additional sheet using the above format

Please give name of sublessee and mailing addrcss:_EQj%j_L_&,Kﬁ

J 31056

It being understood that said permission to sublease does mot in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1,200, and to expire on September
30,2074~ , (Sublease cannot be given beyond expiration date of lease.)

A0 pir Haden Goedoy A—iwl Ay, . _
ive reasons this land is being subleased: Ga
-

Thé number, type, class of livestock, and period of use, are as follows:

LIVESTOCK PERIOD OF USE
NO. KIND CLASS '
25 ( ﬁﬂ}ﬁ% GHYT 3LVES
= |
g‘ J G i 82 00y sz
1303y
S-01 (Revised 01/2001)
FEES 4 NHSLO 0D01-00003
42 D 28-/UG-D6 09147 217.5

SDNY_GM_00173648

EFTA_DO195304

EFTA01305549



MINOTW -

1

[ EXHIBIT A

¢
,?z NHD: GR2122

['; SUBDIVISION SEC-TWN-RNG ACRERGE U PRICE CARRY

B BE PER CAP =

B UNIT
JOTT - - - - 0Z 12N OSE 33.29 G =~ .12
bl - - - - 02 12M 0SE 43.12 G = 12
Jor2 - - - - D2 12¥ Q9B 84.14 G - 12
AT3 - - - - 02 12¥ 0SE 54.18 G -~ 12
JOT4 - - - - 02 12N 0SE 54.24 G =~ 12
SWANES S2Nv4e gwa - - 02 12K OSE 280.00 G -~ 12
\LL - - - - 16 12ZH NSE @©40.00 6 -~ 12
TOTAL ACREAGE: 1,158.8% TOTAL RENTAL: 5949.28
SENEWAL LEASE _ _
xiread on gevn o ol

LEGEND: USE TYFE CODES
3 'NYSEEVATION RESERVE PROGRAN LAND, D= DRYLAND FARMING, G= GRAEING,
?.- ARIGATED CROFLRANT, M= EOBTILE HOME OF LARD, R= RSTP LRAND, 1= GHAZING (BID),
2= DRYLAND FAEMING (BID), 3= IRRIGATED CROPLAND(BID) 4= CEPF(BID) 5= REIP(BID) .,

i= 1/2 SOUTH FOR TOWNSHIP, H= 1/2 EAST FOR RANGE

* CAERYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

SDNY_GM_00173650

EFTA_DO195305

EFTA01305550
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NEW MEXICO STATE LAND OFFICE Conaby
APPLICATION TO SUBLEASE STATE TRUST LANDS
(PLEASE FILL OUT IN INK)
I'We, OV WS 7 , of
(mailing address) LS} /oD KonOn Qo) SO, NTTVETIOSL, being lessee(s)
under Agriculture Lease No. _(z€-\7)9  granted by the Commissioner of Public Lands, do hersby

as follows:

[ SUBDIVISION Js.a-a'c' TWP. | RANGE | ACRES |
- oGl

ore et Lok oA haie Ao

el T —

If additiona ] space is naeded to describe legal subdivision,
please attach additional sheet nsing the above format

Mﬂ.@ﬂﬂ_&tmw NI 81056

It being understood that said permission to sublease does mot in any way relieve me/us from
obligation assumed under the lease stated above.

Sublease term on the designated lands to commence October 1,2005  , and o expire on September
30,200h __ , (Sublesse cannot be given beyond explration date of lease.) e

mmmmmmnﬂmwmm:l 5P, qmu%

The number, type, class of livestock, and period of use, are as follows;

PERIOD OF USE
CLASS FROM TO
{—ﬁw‘\j 'Skif'“;;"‘ Sﬁrm 51‘}&;“?1‘.
- ~
SLOSCAN 572372006 % { O 0f-BB.or oty 7S 72

SDNY_GM_00173651

EFTA_DO195306

EFTA01305551



| GR- 213

Please indicate the person and/or party that you wish our ficld representative to contact relative to this
~plication o sublease:

Name: _%_[ﬂlﬁ]j@(d:}‘\

Address: LIS ye. v ]

Home Telephone No. 332 2019 Business Telophone No, 506 QGO0

elude 20% (twenty-percent) of the yearly rental with completed Sublease Application Form. The
minimum fee for subleasing is $50.00 (fifty dollars).

!._C,E\G_%%M E L) , do solemnly swear (or affirm) that
stalements and answers to the, ions in this application are true and correet to the best

knowledge and belicf. ANY FALSE STATEMENTS CONTAINED 2iN WILL SU MY
LEASE OR LEASES TO FCANI:'ELLJ\TI.GDL
Sinets . l.bnm}/
Signed:
Lessce
suU AND SWORN 1o before me Lhis A __ day uf___ﬂp"vg] . zg?é .
by ey | i‘::;r’*'-: 4 _
ﬂ Y [name of Agriculturs] Lessec} /C/ 52
MY COMMISSION EXPIRES: ey jf/ég .
T
Y T T L L T L R E T E T | ------m'?ﬂ:-ﬁh .uﬂzl------------—----—--------r
Qualified in Rockland )
€ommission Expires Feb, 17, _
L P ﬂ'J:n LG I"‘\-., H LE 0. i) :3,_, , COMMISSIONER OF PUBLIC LANDS, do hercby
grant the lessee(s) listed above permidsion to sublcase the above described land. '
N L - -
APPROVED THIS dayof _ YW ﬁl—h{ .+ 200b .
~-0l (Revised 01/2001)
Lo/e o 186005221210 spase i 50y 2000 L1112 038 90,/21/

SDNY_GM_00173652

EFTA_DO195307

EFTA01305552
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-TRICK H. LYONS Sfﬂtﬂ ﬂf 9\@'&! Mm COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Fhca (I3} 527560
310 OLD SANTA FE TRAIL o Lmﬂim :
P.0. BOX 1148 ' Sl

SANTA FE. NEW MEXICO §7504-1 148

May 8, 2006

Zorro Trust

C/0O Jeffery E. Epstein
457 Madison Ave.
New York, NY 10022

Re: State Agricultural Lease No. GR-2122
(Sublease No. GR-2122-0001)

Dear Lessee(s):

Please find enclosed a copy of your approved sublease application. Your
sublease commenced on October 1, 2005 and will expire on September
30, 2006.

If you have any guestions, please feel free to contact me at the address

Sincerely,

Sy A et
Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

encl.

-Siate Land OMice Deneliciaries -
Carrie Tingley lospiial » Charissble Pensl & Reform » Cammon Schouls « Estiern M University » Rio Grarde lmpravemen « Miner’ Hospitl of KM sMb Boys
Scheul = Mb Highlinds Usiversiny » MM Insinse of Mimng & Techaokgy » New Mesiro Military Snsiite sMM Scheol for ihie Deal & MM Schosl for the Wisnally
Handirapped » MM Stue Hospinl « Mew Mesicn Sise Usiversity & Monliems N Community Cullsge » Pentiembery of Mew Meico » Public Beildiaps ¢ Capisl =
Same Park Comenission » Usiversity of New Metica « UNM Saline Lands » Waser Heseroir o Wemern Mew Meaica University

SDNY_GM_00173653

EFTA_DO195308

EFTA01305553
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) RICK 1. LYONS State of New Mexico COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands et UL
110 leéﬁaggﬁl:’fsmm www.nmstatelands,org

SANTA FE. NEW MEXICO §7504-1 198

May 8, 2006

Zorro Trust

C/O Jeflery E. Epstein
457 Madison Ave.
New York, NY 10022

Re: State Agricultural Lease No. GR-2122
(Sublease No. GR-2122-0001)

Dear Lessee(s):

Flease find enclosed a copy of your approved sublease application. Your
sublease commenced on October 1, 2005 and will expire on September
30, 2006.

If you have any gquestions, please feel free to contact me at the address
aove or ot RN

Sincerely,

‘/é*;z A ot
Leroy A. Ulibasri

Surface Resources Division
NM State Land Office

encl.

~Stute Land OfTice Beneficiaries -
Carrie Tingley Hospital » Charitable Penal & Refiem » Common Schools » Engiern M Univessiny » Rin Grande lmprovemes » Miners' Hospital of NM sMM Boys
Scheal » MM Highlands Universily = MM Instiwer of Mising & Technelopy » New Mexice MiEisry lasiiinc « MM School for the Deal » NM Setwol for he Visaally
Hordirapped » MM Sise Hospieal o Mew Mexice St Usiversily » Noahers Nod Comunanity Cofiepe » Penaeniiary of Mew Mealoo » Public Buildings o Capiig)
Sinte Pask Commission » Uslversity of New Mealca » UNM Saline Lands » Waier Reserooins » Ew Meaica Universing

sLSCAN 5/2
SDNY_GM_00173654

EFTA_DO195309

EFTA01305554



PATRICK H. LYONS State of New Mexico COMMISSIONER'S OFFICE

COMMISSIONER Commissioner qffPuﬁﬁ:: Lands Phone (505) 827-5760

Fax (505) 827-5766
310 0OLD SANTA FE TRAIL
P.O. BOX 1148 www.nmstalelands.org

SANTA FE, NEW MEXICO 87504-1148

May 1, 2006

Zorro Trust

C/0 Jeffery E. Epstein
457 Madison Ave

New York, NY 10022

Re: State Agricultural Leases No. GO-2088 & G0O-2122
Dear Lessee(s):

Enclosed please find 2 Applications to Validate Improvements. While on
other field evaluations on the Zorro Trust Ranch the District Resource
Manager noticed several unauthorized improvements. If you would like to
have these unauthorized improvements added to your lease, please fill
out the enclosed applications. Please be aware that the applications for
approval of unauthorized improvements does not necessarily guarantee
that the improvements will be authorized or that the value allowed will be
equal to 100% of the value estimated by the State Land Office. Our
District Resource Manager will investigate the situation on site and make
a recommendation.

Please feel free to contact me at the address above or at_ if
you have any questions or need further assistance.

Sincerely,

ot P

Leroy A. Ulibarri
Surface Resources Division
INM State Land Office

-Siate Lond Office Beneltciaries -
Carmie Tiegley Hospicai » Chariable Pensl & Reform » Common Sehoels » Exsiern NM University « Rio Grande bmprovement » Misers' Hospinal of HM sNM Boye
School = MM Highlends University # MM lagtitnie of Mining & Technology = Mew Meales Mili ﬁm“ Schoal far the Dieal’ » HM Schoed for the Visusily
Handunpped & NM Siake Hospiizl » Mew Meaio Soe University » mww&& "Pecicniinry of Hew Meaica = Public Buildings a1 Capitil »
Simte Pork Commissicn » University of Mew Mexico » UNM Saline Lands' o Reservoins « Wesicrs New Meaieo University

SDNY_GM_00173655

EFTA_DO195310

EFTA01305555
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PATRICK H. LYONS State ﬂf New ﬂfa{wu COMMISSIONER'S OFFICE
COMMISSIONER Commissioner ﬂf Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL v (505} 827.5766
P.O. BOX 1148 www.nmslatelands.org

SANTA FE, NEW MEXICO 87504-1148

May 1, 2006

Zorro Trust

C/0 Jeffery E. Epstein
457 Madison Ave

New York, NY 10022

Re: State Agricultural Leases No. GO-2088 & G0-2122
Dear Lessge{s]:

Enclosed please find 2 Applications to Validate Improvements. While on
other field evaluations on the Zorro Trust Ranch the District Resource
Manager noticed several unauthorized improvements. If you would like to
have these unauthorized improvements added to your lease, please fill
out the enclosed applications. Please be aware that the applications for
approval of unauthorized improvements does not necessarily guarantee
that the improvements will be authorized or that the value allowed will be
equal to 100% of the value estimated by the State Land Office. Our
District Resource Manager will investigate the situation on site and make
a recommendation.

Please feel free to contact me at the address above or at _ if
you have any questions or need further assistance.

Sincerely,

Leroy A. Ulibarri

Surface Resources Division
NM State Land Office

-Siste Land Office Beneficiaries -
Carrie Tingley Hasplial » Charitable Pesal & Reform » Corumon Sehoels » Easiern NM University » Rio Grande Improvemen: » Miners’ Hospalal of HM  =NM Boys
Schwol * NM Highlands University » MM Instituse of Mising & Technology = New Mesice Miknry | ilpje MM Schaal for sthe Deal » MM Schaol for the Visually
Handicapped « HM Siate Hospital = Mew Mesico State Univessity » Eﬁ;’ﬁmﬁmﬂfﬁ]‘w isnitary of New Mezico » Pubilic Buildings a1 Capital =
Snie Park Commission » Usiversity off New Meaico o UM Ssline Lasds' s Wilked leiervin » Wesiern New Meskes University

SDNY_GM_00173656

EFTA_00195311

EFTA01305556



ZORRO RANCH

49 ZORRO RANCH ROAD
STANLEY, NM 87056

TELEPHONE,
EMAIL;

MNew Mexico State Land Office
Surface Resource Division

311 Oid Santa Fe Trail

PO Box 1148

Santa Fe

NM B7504-1148

Apnl 20, 2006

Reference GR. — 2088 & GR -2122
Attention Leroy

Dear Leroy,

As per our conversation and you fax 4/10/06 reference submitting Application Sublease
State Trust Land, attached you will find 2 separate applications for GR 2088 & GR. 2122,
completed as per the additions you required i.e. signing J. E Epstein.

_'I'_'lmnk you for your patience in this matter and hope that this completes all the changes
and additions that you require, if you have any questions or concerns please call

Sincerely .. . . = 7

-

A =l AL "

Ranch Man.ager

o235/ 20 L"'
SDNY_GM_00173657
EFTA_O0195312

EFTA01305557



ZORRO RANCH
49 ZORRO RANCH ROAD
STANLEY, NM 87056

April 20, 2006

New Mexico State Land Office
Surface Resource Division

311 Old Santa Fe Trail

PO Box 1148

Santa Fe

NM 87504-1148

Reference GR - 2088 & GR -2122
Attention Leroy

Dear Leroy,
As per our conversation and you fax 4/10/06 reference submitting Applicati
| pplication Sublease
State Trust Land, attached vou will find 2 separate applications for GR 2088 & GR 2122,
completed as per the additions you required i.e. signing J. E Epstein.
Thank you for your patience in this matter and hope that this completes all the changes
and additions that you require, if you have any questions or concerns please call

-

Sinﬂﬂfl!r’jf‘::--.’“?p_ 2 ;J,.A.rf"p .
/;;5?’ LA
Ranch Manager
. 0SCAN 572372008

SONY_GM_00173658

EFTA_DO195313

EFTA01305558



- ATRICK H, LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner gf Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (305) B27-5766
P.0. BOX 1148 www.nmstatelands.org

SANTA FE. NEW MEXICO 87504-1148

Tor2 &, 7004

Zorro Trust
457 Madison Avenue
New York, NY 10022

~ Attn: Jefirey E. Epstein
Re: State Agricultural Leass GR-2122
Dear Mr. Epstein:
Please +ﬁqd enclosed an approved copy of your improvement application. Note that the
Commissioner has chosen to grant you 25% of the value for the improvement. Please be
aware that the Commissioner must give prior approval to placing any type of
improvement to state trust land.
Iam enci?sing additional improvement application forms which may be used to apply for
any new improvement(s) in the future. If you have any guestions, please contact me at
H or Jerry King, Assistant Commissioner atH.
Sincerely,
;."" j
Mary DilBose

Surface Resources Division
Encl: as stated

“WORKING FOR EDUCATION” _

— e £ rE.

SDNY_GM_00173659

EFTA_DO195314

EFTA01305559



ATRICK H. LYONS State ﬂf %HF M C COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

J100LD SANTA FE TRAIL Fax (505) B27-5766
P.0. BOX 1148 www.nmslalelands.org

SANTA FE, NEW MEXICD B7504-1148

Jure 8. 7004

Zorro T;rusf
457 Madison Avenue
New York, NY 10022

Attn: Jefirey E. Epstein

Re: State Agnicultural Lease GR-2122

Dear Mr. Epstein:

Please _ﬁnfd enclosed an approved copy of your improvement application. Note that the
Commissioner has chosen to grant you 25% of the value for the improvement. Please be
aware that the Commissioner must give prior approval to placing any type of
improvement to state trust land.

I'am enclosing additional improvement application forms which may be used to apply for
any new improvement(s) in the future. If you have any questio lease contact me at
H or Jerry King, Assistant Commissioner atm,

Sincerely,

'ij?/f ( LLZ ;’,@5%

Surface Resources Division
Encl: as stated

“WORKING FOR EDUCATION”

SDNY_GM_00173660
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To: New Mexico State Land Office
From: Jeffrey E. Epstein, Trustee of Zorro Trust

Date: March 25, 2004

We respectfully submit for the approval and consent of the Commissioner of
Public Lands the enclosed original Application for Permission to Make Improvements of
Zorro Trust, in triplicate, relating to the Public Lands in Lease No. GR2122, together
with a check for the application fee in the amount of $30 payable to the Commissioner of
Public Lands.

Please direct any comments or questions you may have regarding the Application
to Mr. Brice Gordon (_} If the Application is acceptable, please forward an
original copy of the Application with the Commissioner’s consent provided thereon to
Mr. Gordon at 49 Zomro Ranch Road, Stanley, New Mexico 87056.

We thank you for your consideration.

HN 34 VLY
3 WYs
21440 vy Jivis

08 uy g bl hooy
03A1303y
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To: New Mexico State Land Office
From: Jeffrey E. Epstein, Trustee of Zorro Trust

Date: March 25, 2004

We respectfully submit for the approval and consent of the Commissioner of
Public Lands the enclosed original Application for Permission to Make Improvements of
Zorro Trust, in triplicate, relating to the Public Lands in Lease No. GR2122, together
with a check for the application fee in the amount of $30 payable to the Commissioner of
Public Lands.

Please direct any comments or questions you may have regarding the Application
to Mr. Brice Gordon . If the Application is acceptable, please forward an
original copy of the Application w;t]: the Commissioner's consent provided ﬂmrcun to
Mr. Gordon at 49 Zorro Ranch Road, Stanley, New Mexico 87056.

We thank you for your consideration.

N gy LNy
“diYg
ENTEET) Grivy ilvis

908 Uy 62 yyy g
0301393y
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L UCKH.LYONS Sfﬂtﬁ-tﬂf Mw M X COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
: 3104DLD SANTA FE TRAIL Fax (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org

SANTA F=E,NEW MEXICO 87504-1148

March 30, 2004

Zorro Trust

C/0 Jeffrey E. Epstein
457 Madison Ave.

New York, NY 10022

Re: State Agricultural Lease= No, GR-2122

Dear Mr. Epstein:

This office has received wmur application for Permission to Make
Improvements. Please be mware that you should not begin your
improvement project until wou receive the application back with the
Commissioner’s signature. JAny improvement(s) placed without the
Commissioner’s approval is considered unauthorized.

This office will send a District Resource Manager to inspect your
.proposed improvement on s=site and to make a recommendation.
. Typically, it takes four to six+weeks until we can approve or disapprove
the application.

If you have uestions, please feel free to contact me at the address
above or at )

Sincerely,
tihe V. Mot
Lucille V. Martinez

"Surface Resources Divisi
NM State Land Office

 “WORKINIG FOR EDUCATION”
. o -SDNY_GM_DMTBESE
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{  RICKH. Lfﬂns : State: ay"ﬂ@w Mz;@m COMMISSIONER'S OFFICE

LUMMISSIONER Commissiwner of Public Lands Phone (505) 827-5760
) 316VDLD SANTA FE TRAIL : Fax (505) 827-5766
FP.O. BOX 1148 m-mmt&]ands.urg
SANTA FEE;NEW MEXICO E7504-1148
. ‘March 30, 2004
Zorro Trust

C/0O Jefirey E. Epstein
457 Madison Ave.
New Yorl, NY 10022

Re: ‘State Agricultural Leas=No, GR-2122

Dear Mr. Epstein:

This office has received wmur application for Permission to Make
Improvements. Please be mware that you should not begin your
improvement project until wou receive the application back with the
Commissioner’s signature. #ny improvement(s) placed without the
Commissioner’s approval is wonsidered unauthorized., -

This office will send a District Resource Manager to inspect your
proposed improvement on ssite and to make a recommendation.
. Typically, it takes four to sixwweeks until we can -approve or disapprove -
the application. :

If you have stions, pease feel free to contact me at the address

above or at

Sincerely,
il V. Mot
-Lucille V. Martinez

Surface Resources Divisi
NM State Land Office

st Ok EBUGATION"

= s g " - -

P u e Ty e
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NEW MEXICO STATE LAND OFFICE
APPLICATION FOR PERMISSION TO MAKE IMPROVEMENTS
(Please complete in ink)

1, JQFFF:\.} E-Fs'l':,lh of ZarraT'usT
*_herewith make application for the written consent of the Commissioner
of Public Lands to make improvements on the lands in Lease No. GRZ122 , described below.

Designated contact person; _[rt €& G orcdon  Phone No. —

SUBDIVISION ; SEC. TWP. RGE. ACRES
SE /4 3W' /4 2 I 2N SE

If any or all proposed ifnpruvements are to be built under a federal cost-share program, please indicate
which program or programs are involved and give actual cost of each item.

Well (give depth and description)
Value $
Fences (give length, i.e., miles or footage and kind)
Value §
Windmill Value$____
CQI.EBI improvements (describe): Placement of o yinige Sonfa Fe Failrood Value $
S S et o of b8 L R G G et 2oy Value §
ﬂhpﬂ -h"d e o ‘_"' vn}ues—
o' frem grnuerrnd— TOTAL VALUE OF IMPROVEMENTS . ...... 7 ...... § 44, 000
Amount to be defrayed by federal cost-share program, ifany.............o0v... Value §
List name of cost-share program(s):
Total economic cost expended by LESSEE .. .........ccivirirrnnrnnnsnnsens Value 34 4 o O
&wm One Month
ZokRo T N
Ry Rl _
1 LESSEE - LESSEE o
I, Ip&‘f"ﬂ*’ el [ g;m,p,, , Commissioner of Public
Lands, hereby give my consent to the above lessee(s) to make improvements as listed above, conditioned
upon the completion of such improvement(s) on or before b/ x ,20 O
/ R IIVINYS 2 ?f—/
APPROVAL DATE cﬁg[.] ) SIONER. OF PUBLIC LANDS
Iy B2 bl hid
5-09 (Revised 1/2001) APPLIC%H‘IGN Flilég $30.00
o g3A1203Y
A P,,w._g,f g ranied of 25% L aliee. FEES 4 MHSLD 008-DO0GS
' J ol L-8-3Y 20 0 29-HAR-D4 DB:43 30. 90

SDNY_GM_00173665
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NEW MEXICO STATE LAND OFFICE
APPLICATION FOR PERMISSION TO MAKE IMPROVEMENTS
(Please complete in ink)

I, J:; ICFre\_, EFE+'E,IH of ?—GFFGT'UST
”___herewith make application for the written consent of the Commissioner
of Public Lands to make improvements on the lands in Leass No._ GRZI122 , described below.

Designated contact person: lE: FiLce | G ordon Phone Nﬂ._

SUBDIVISION ) SEC. TWP. RGE. ACRES
SE /4 SW' /4 | > 2N SE.

If any or all proposed improvements are to be built under a federal cost-share program, please indicate
which program or programs are involved and give actual cost of each item.

Well (give depth and description)

Value §
Fences (give length, i.e., miles or footage and kind)

Value §
Windmill Value §

ernnpmvements describe): Flacement of o vintnge Sanfa e Ko lrood] Value §
‘%E “’ifh = -. ..m _-"- Waciaid o .‘# 4-- Value $
ﬁhpﬂc‘ﬁ"ﬂ = £ b N e o e frim _, 909 Value $

._--alu.....

10" Frem © gmua.i,-mt- TGTAL VALUE OF IMPROVEMERTS . ..x o7 ... $_44, 000
Amount to be defrayed by federal cost-share program,ifany..........ccouun... Value §
List name of cost-share program(s):
Total economic cost expended by LESSEE .. .......0iitriniiirnnnennenns Vae34 4 o0CO
ZoRRO _
By = ' .
LESSEE _— LESSEE '
I, ;?94'1’?’* c é‘ lfj f’Z/ ¥ i , Commissioner of Public
Lands, hereby give my consent to the above lessee(s) to make improvements as listed above, conditioned
upon the completion of such improvement(s) on orbefore __ /Y  / L 2006
é/g/ﬂ T/ 3314:!{}&1'1'"]711\1.!.5 /ﬁj%ff'ﬁ/ﬂzfqﬁ"/ﬁ?{
'APPROVAL DATE iﬁﬂdM]?SIﬂNER OF PUBLIC LANDS
j 64
S-09 (Revised 1/2001) .«pm&%wmg $30.00 y
. METAERE! '
Nopravel aranted :tf?t iy /f:' A ppilie . FEES 4 WHSLD DU2-00004
fy J'w Lj A _,ﬂ L~ o ke 20 0 29-HAR-DG  DO:43 0,60

SDNY_GM_00173666
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EXHIBIT A

LERSE NO: GR2122

SUBDIVISION SEC-TWH-RNG ACREAGE U FRICE CARRY
8 FER CAP *
E UHIT
LOT1 LoT2 LOT3 LOT4 LoT? 02 12N 09E 238.97 G = 12
EWaNE4 S2NW4 SW4 = = 02 12H 0BE 280.00 G = 12
ALL - - - - 16 123W 03E 240.00 G = 12
TOTAL ACREACE: 1,158.97 TOTAL RENTAL: $1,100.50
RENEWAL LERSE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, Gw GRAZING,
I= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= GRAZING (BID),

2= DRYLAND FARMING (BID}, 3= IRRIGATED CROPLAND (BID} 4= CRP(BID)
H= 1/2 SOUTH FOR TOWNSHIE, H= 1/2 EAST FOR RANGE

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PRRCELS

5= RSIP(BID) ,

SDNY_GM_00173669
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LEASE NO: GR2122

SUBDIVISION
LOTL LoTZ2 LOT3
SWANE4 S2NW4 W4
ALL - -

LEGEND: USE TYPE CODES

C= CONSERVATION RESERVE PROGRAM LAMD,
M= MOBILE HOME ON LAND, R= RSIP LAND,
3= IRRIGATED CROFLAND(BID) 4= CRP(EID}

I= IRRIGATED CROPLAND,

2= DRYLAND FARMING (BID),
H= 1/2 SOUTH FOR TOWNSHIE,

* CARRYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

L BEXHIBIT A

LOT4 LOTT7 02 12N 0SE
= = 02 12N 0SE
s - 15 12N 03%E
TOTAL ACRERGE: 1,158.97

D= DRYLAND FARMING,

H= 1/2 EAST FOR RANGE

G= GRAZING,

S= RSIDP(BID)

ACREAGE U PRICE CRRRY
8 PER ChAP *
B UNIT

238.97 G - 12

280.00 G = 12

640.00 G = 12

TOTAL RENTAL: 51,100.90

l= GRAZING (BID),

L
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CONFIDENTIAL DOCUMENTS
PRIVILEGED AND CONFIDENTIAL MATERTAL - THIS MATERIAL IS NOT TO
BE INCLUDED IN ANY LEASE, CONTRACT OR OTHER FILE OR RECORD

AVAILABLE TO THE PUBLIC. ITMAY BE DISCLOSED ONLY BY THE
EXPRESS WRITTEN ORDER OF THE COMMISSIONER.

List of confidential materials redacted from this lease file: 6 E - ;} ." e}' -)"'_

] (A copy of this list may be provided to the public during inspection of public records)

= b e e e e 1 =) K Kl Rl e el
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AEW MEXICO STATE LAND OFFIC
REQUEST FOR FIELD ASSIGNMENT

TE TO FIELD DIVISION: __3 - 384/ FIELD DIVISION CONTROL No_A/V/& = m&;j_

REQUESTING DIVISION: jg rﬁ ce. | lg}gj (nrl _ BY:

LEASENUMBER: 1K - 2/ TYPE OF REQUEST: DIy e N e.n._.=+(_
NAME OF LESSEE/APPLICANT:

p Tedlrey £ Epstein
Appress,___ 457 / .

DESIGNATED CONTACT: __ &[!f% @ %an PHONE:
avoress: _ 49 Zorrn “Ixanch (J., G'l'ﬁ.ﬂle'}f,. NM 8705,
LEGAL DESCRIPTION: ECTION © TWP RANGE
| 02 (>N 09 E \Sim&gh&
N : PP
Hleast See¢  ddackid e g,d deseaiplion.

]

DATE RETURNED TO REQUESTING DIVISION/BUREAU: '_5!”' P | ﬂ"’
DISTRICT RESOURCE MANAGER RECOMMENDATION:

b " =

K #2209
F F 7 =

APPROVE. RECOMMENDATION: FIELD DIVISON) { G DIVISION

) m -8-0 !/
DO NOT AFPROVE RECOMMENDATION: (Please state reasons)
ACTIONT. REQ G DIVISION: %@Mm_ﬁdm éld/ 21, ‘V
" aloe. m
T Do o ﬂp,ggcm}aﬂ Es on__Gl8jo.

DATE RETURNED TO DISTRICT RESOURCE MANAGER:

G-89 Revised: 11/1/99

SDNY_GM_00173672
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PATRICK H. LYONS Stﬂtz Df.mw M (co COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0.BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

APRIL 22, 2004 MJIG-1087

TO:  JERRYKING, ASSISTANT COMMISSIONER

THROUGH: DAVID COSS, FIELD OPERATIONS DIVISION, Ny e
™ Y o ,

FROM:  MARCUS J. GARCIA, smmmmsrmqf /) -

"":.‘{'-\ -".. )
SUBJECT: GR-2122. ZORRO TRUST. APPLICATION FOR IMPKOVEMENTS.
FOLLOW-UP TO MJG-SA-305 (MARCH 2, 2004). ASSIGNMENT
RECEIVED APRIL 8, 2004,

REMARKS
As per your direction, the attached special assignment (MJG-SA-305 dated March 2, 2004) was
previously filed in regard to your report of heavy machinery possibly working on or near to state
trust land within the subject ranch unit.

MIG
Attachments

FIEEFAATEFA IR T2 T AW B W T4 &m0 b ek SONY GM 00173673
EFTA_D0195328
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MARCH 2, 2004 MJG-SA-305

TO: JERRY KING, ASSISTANT COMMISSIONER
THROUGH: DAVID COSS, FIELD OPERATIONS DIVISION
FROM: MARCUS J. GARCIA, SANTA FE DISTRICT

SUBJECT: GR-2122. ZORRO TRUST. REPORT OF POSSIBLE THEFT OF
ARCHAEOLOGICAL RESOURCES ON OR NEAR TO STATE TUST LAND
WITHIN THE RANCH UNIT.

SYNOPSIS
There was no documented evidence of theft and/or damage to the archaeological resources in this
immediate area along the Creston petroglyph panel site; however, the lessee is in the midst of
seting a non-ranch related improvement item near to or on the subject property. See the
REMARKS section for additional information,

LEGAL DESCRIPTION
Within or near to the SE%SW¥ of Section 2, Township 12 North, Range 9 East, NM.PM.,
Santa Fe County, New Mexico.

LOCATION
Within the Zorro Ranch at Comanche Gap and near the Creston petroglyph panel sites.

REMARKS
David Eck and myself inspected the subject property in response to a report of heavy machinery
located either on or very near to state trust land at the Comanche Gap and Creston petroglyph
panel sites within the Zorro Ranch. Uncorrected GPS coordinates obtained at the site with the
Garmin Etrex Legend indicates the machinery was apparently operating in part on the subject
property. However, without greater instrumental accuracy, we cannot definitively place the site
on state trust land. According to the ranch hand that escorted us to and from the property, a level
pad site was prepared so that a caboose can be placed on a short section of railroad tracks for
whatever reason the lessee might have. The site is adjacent to the abandoned narrow gauge
railroad corridor.

It is suggested that the lessee be informed that the site might encumber state trust land and

reminded that permission is needed from the Commissioner prior to placing improvements and
other structures on the lease. Whether this non-ranching related item is located on state leased

SDMY_GM_00173674
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'MARCH 2, 2004 S ¥ MJG-SA-305

property is not a matter of great concern but what is disconcerting is that a ranch escort is needed
for personnel from this office to access cultural sites for general administrative fieldwork and/or
educational uses.

A recent conversation with the ranch manager (Bryce Gordon) for access into the ranch wa a
gate along the Anaya Ranch Road (County Road 38-B) was fruitful and apparently, this office
will be able to secure access with prior notification to the lessee.

MIG

Attachments

SONY_GM_00173675
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DIGITAL IMAGES - MJG-SA-305

near to state trust land.

SONY_GM_00173676
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Tt hlit?

N scale: 1:2 4,000 0 0.1250.25 - us 1M1Ias
A Creston Caboose Installation -- Possible Encroachment on Trust Land
* GPS Location -- Photo Point Creston Area, Trust Ownership, GPS Locations

~—— State Trust Boundary
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State of 9{;.@ Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

MARCH 2, 2004 MJG-SA-305
TO: JERRY KING, ASSISTANT COMMISSI J‘/J

| W3 -9-0%
THROUGH: DAVID COSS, FIELD OPERATIONS D /?-7 & )

FROM: MARCUS J. GARCIA, SANTA FE DIS

SUBJECT: GR-2122. ZORRO TRUST. REPORT OF P@SSIB
ARCHAEOLOGICAL RESOURCES ON OR

WITHIN THE RANCH UNIT.

STATE TUST LAND

SYNOPSIS
There was no documented evidence of theft and/or damage to the archaeological resources in this
immediate area along the Creston petroglyph panel site; however, the lessee is in the midst of
setting a non-ranch related improvement item near to or on the subject property. See the
REMARKS section for additional information.

LEGAL DESCRIPTION
Within or near to the SEViSWY of Section 2, Township 12 North, Range 9 East NM.PM.,
Santa Fe County, New Mexico.

LOCATION
Within the Zorro Ranch at Comanche Gap and near the Creston petroglyph panel sites.

REMARKS
David Eck and myself inspected the subject property in response to a report of heavy machinery
located either on or very near to state trust land at the Comanche Gap and Creston petroglyph
panel sites within the Zorro Ranch. Uncorrected GPS coordinates obtained at the site with the
Garmin Etrex Legend indicates the machinery was apparently operating in part on the subject
property, However, without greater instrumental accuracy, we cannot definitively place the site
on state trust land. According to the ranch hand that escorted us to and from the property, a level
pad site was prepared so that a caboose can be placed on a short section of railroad tracks for
whatever reason the lessee might have. 'Ihemamud;menuothubmdonndnmrﬂww
railroad corridor.

It is suggested that the lessee be informed that the site might encumber state trust land and
reminded that permission is needed from the Commissioner prior to placing improvements and
other structures on the lease. Whether this non-ranching related item is located on state leased

“WORKING FOR EDUCATION”
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MARCH 2, 2004 -2- MJIG-SA-305

property is not a matter of great concern but what is disconcerting is that a ranch escort is needed
for personnel from this office to access cultural sites for general administrative fieldwork and/or
educational uses.

A recent conversation with the ranch manager (Bryce Gordon) for access into the ranch via a
gate along the Anaya Ranch Road (County Road 38-B) was fruitful and apparently, this office
will be able to secure access with prior notification to the lessee.

MIG

Attachments
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Creston Caboose Installation — Possible Encroachment on Trust Land
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J.EW MEXI. .* STATE LAND OFFICE ‘%L
REQUEST FOR FIELD ASSIGNMENT
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DESIGNATED CONTACT: __ brice /M . Gocden PHONE:

ADDRESS:
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PATRICK H. LYONS ‘Stfzm of New Mexico COMMISSIONER'S OFFICE
COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL Fax {505) BZI'LS'IEHE
P.O. BOX 1148 www.nmsialelands.org

SANTA FE. NEW MEXICO 87504-] 148

MARCH 30, 2006 MJG-1174 AND MJG-1175
TO: GILBERT BORREGO, SURFACE RESOURCES DIVISION
ATTENTION:  MARY DUBOSE

GRAZING MANAGER
THROUGH: BRIAN HENINGTON, FIELD OPERATIONS 1SJON /
FROM: MARCUS J. GARCIA, SANTA FE DISTRI / / / jﬁ .
SUBJECT: GR-2088 AND GR-2122. ZORRO TRUST. Pu@ﬁeﬁmﬁr’

SUBLEASE.

SYNOPSIS

The recommendation is to approve this application to sublease. The ocularly estimated range
condition varies from fair to good condition. See the IMPROVEMENTS for additional
information relative to unauthorized improvements.

LEGAL DESCRIPTION
GR-2088: Lot 1, 2, 3 and 4 within Section 36, Township 13 North, Range 9 East, NM.P.M.,
Santa Fe, County, New Mexico; containing 84.86 acres, more-or-less.

GR-2122: Lot1,2,3,4and 7, SWYNE', SYaNW'Y, SWY of Section 2, Township 12
North, Range 9 East, N.M.P.M., Santa Fe, County, New Mexico; containing
518.97 acres, more-or-less.

Section 16, Township 12 North, Range 9 East, N.M.P.M., Santa Fe, County, New
Mexico,; containing 640 acres, more-or-less.

: LOCATION
These state trust lands are located in south central Santa Fe County between Galisteo and
Stanley, New Mexico. Section 16 is landlocked but Section 36 can be accessed directly from
The Anaya Ranch Road (County Road 38-B). Section 2 abuts Section 36 and can conceivably
be reached by walking across Section 36.

The condition of the grazable sites was ocularly estimated to be in fair to good condition.

-State Land Office Benellciaris -
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MARCH 30, 2006 - -2- ... JG-1174 AND MJG-1175

Generally, the condition of section 16 is fair and Sections 2 and 36 are in good condition. The
ranch has not been extensively grﬁ:fpd since being sold to the current owner approximately 10
years ago. According to the ranch manager, the surface ownership status consists of 7,575
deeded and 1,582 acres of leased, mainly state trust land. Currenily, there are 50 head of
livestock grazing the ranch that belong to an employee of the ranch, as listed in the application.

HIGHEST AND BEST USE
Highest, best and current use is estimated to be livestock grazing. Historic rock art panels
associated with the Creston geologic feature on Section 2 attract people interested in historic

graffiti.

IMPROVEMENTS
On the day of the field evaluation, I documented a new water distribution pipeline within the
S1:S4; of Section 16 and cholla removal in the same section. There is another water distribution
pipeline also on Section 16 but this should be covered under a water easement since it is the
water supply for the lessees’ residence. These items will be covered in special assignment

reports.

REMARKS
I met with the ranch manager, Brice Gordon, for this field evaluation. The lessee has essentially
given over care and control of the livestock on the subject property, so a sublease is needed.
Based on my field evaluation and the fair to good range conditions of the ranch, it is
recommended to approve the sublease application.

MIG

Attachments
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PATRICK H. LYONS 5tﬂt£ ‘D[%w Mm COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL e ez Sl LRI
P.0. BOX 1148 www nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148
APRIL 10, 2006 MJG-SA-312
TO: GILBERT BORREGO, SURFACE RESOURCES DIVISION
ATTENTION: MARY DUBOSE
GRAZING MANAGER
THROUGH: BRIAN HENINGTON, FIELD OPERATIONS
FROM: MARCUS J. GARCIA, SANTAFED
SUBJECT: GR-2122. ZORRO TRUST. UNAUTHO!
SYNOPSIS

Several unauthorized improvements were recently documented while on other field evaluations
on the Zorro Ranch. The recommendation is to send the lessee an improvement validation
application. See the IMPROVEMENTS section for the item description and location.

LEGAL DESCRIPTION
Section 16, Township 12 North, Range 9 East, N.M.P.M., Santa Fe, County, New Mexico;
containing 640 acres, morc-or-less.

LOCATION
These state trust lands are located in south central Santa Fe County between Galisteo and
Stanley, New Mexico.

Generally, the condition of section 16 is estimated to be in fair condition. The ranch has not
been extensively graved since being sold to the current owner approximately 10 years ago.
According to the ranch manager, the surface ownership status consists of 7,575

deeded and 1,582 acres of leased, mainly state trust land. Currently, there are 50 head of
livestock grazing the ranch that belong to an employee of the ranch.

HIGHEST AND BEST USE
Highest, best and current use is estimated to be livestock grazing.
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APRIL 10, 2006 -2- MJIG-SA-312

IMPROVEMENTS
The following two items were completed sans an improvement application and subsequent
approval from this office:

1. Cholla control. Irecall from my last visit approximately 18 years ago the presence of
cholla cactus on Section 16. On my recent visit to the site I noticed that the plant had
been treated mechanically. The ranch manager, Brice Gordon, confirmed this and added
that the treatment was done before he assumed his current duties. He has yet to call me
with the specifics on the treatment, as he indicated that he would.

2. One mile of water pipeline within the S¥58%. The ranch manager has yet to confirm the
diameter, etc.

REMARKS
[ documented these unauthorized improvements while on another field evaluation within the
ranch unit. The recommendation is to send the lessee an improvement validation application.

MIG

Attachments
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DIGITAL IMAGES - MJG-SA-312

Looking northwest from the extreme southeast corner of Section 16.
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NEW MEXICO STATE LAND OFFICE

OFFICIAL REQUEST FOR CHANGE OF ADDRESS

To: Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87504-1148

Dear Sir:
1 am the holder of (Oil and Gas) (Mineral) (Other) Lease Nn.fo A F
(Specify)
Assignment No. , covering
(Land Description)

of record in the New Mexico State Land Office, and I request that all official notices from your
office which are required to be sent to me by law or under the terms of my lease or contract be
sent to me at the address shown below, which address shall remain unchanged upon your records
unless and until expressly directed in writing by me to do so.

Z—-.,: Fro R T A s f"“_

C A iCﬂmiani Nam:i :

Signature (Please sign as name appears on lease)
Ha Zoecce ool 2
(Street Address or Box Number)
SAzia fe., A Fro5¢
(City, State and Zip Code)

f~qugg £ i r -

Fu.

This form to be filed with the original lease instrument in the State Land Office.
0-67 04/01/94
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NEW MEKICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
P.D. BOX 1148, SANTA FE, NM B87504-1148

AGRICULTURAL LEASE
LEASE NO. GR2122

THIS LEASE, DATED OCTOEER O0l, 2001 , IS ENTERED INTO BY AND BETWEEN THE COMMISSIOMNER
OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESSOR"™ AND:

ZOBRRO TRUST
HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDRESS OF RECORD IS:

C/0 JEFFREY E. EPSTEIN
457 MADISON AVE
NEW YORK,NY 10022

LESSOR AND LESSEE AGREE AND COVEMANT AS FOLLOWS:
1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TC THE RENTALS AND THE TERKS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE.

Z. TERM.

THE TERM OF THIS LEARSE SHRLL BEGIN ON OCTOBER 01, 2001 AND SHALL EXPIRE AT MIDNIGHT
SEPTEMBER 30, 2006.

3. RENT.

THE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUN RENTAL ESTABLISHED BY SECTION
19-7-29 NMSA 1978 AND SHALL BE PAID. IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CRRRYING CAPACITY X
ACREAGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY SLO RULE B “RELATING TO
AGRICULTURAL LEASES" (19 N.M.A.C. 3, SLO 8.11). IN NO EVENT SHALL THE PRODUCT OF
THE APPLICATION OF THE EVI,FOR EACH SUCCESSIVE YEAR CF THE LEASE TERM,BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTS THAN THOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE 1IN ANY LERSE YEAR SHALL NOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE FROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF TEE LEASE. THE TYFE OF LAND HEREBY LEASED AND THE ANNUAL RENTAL
AMOUNT FOR THIS LEARSE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

4. PERMITTED USE.
\ LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE

HECESSARY TO CARRY QUT THE FURPOSES FOR WHICH THE LEASE IS GRANTED AS SFECIFIED IN
EXEHIBIT A, RND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE

000 SLO 8-06-01HL1S $50.00F1 000 SLD 8-04-01#116 $949.28F%
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1l.

CARE AND PROTECTION OF THE LERSED PREMISES.

LIEN.

RS SECURITY FOR THE PAYMENT OF ANY RENT TUAT 1S OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESSOR A FIRST AND PRIOR LIEN UPON ANY AND ALL IMPROVEMENTS AND CROPS ON
THE LERSED PREMISES.

INFPROVEMENTS .

NO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS RAND RULES.

BASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE INPROVEMENTS ON SA&ID
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS
PRESCRIBED BY LAW OR RULE. A5 FROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STRANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL KOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGHMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
NOMPAYMENT OF RENTALS OR OTHER VIOLATIONE OF THE LERSE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COVENANTIS OF THIS LEASE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LEASE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LERSE 30 DAYS AFTER LESSCOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESS OF RECCRD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.

ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE
RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW
AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED EY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,

REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISFOSE OF
NATURAL SURFRCE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-
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13.

14.

16.

17.

i8.

9.

CULTURAL PRODUCTS AND TO GRANT SUCH OTHER RIGHTS-DF-WAY anD EASEMENTS AS PROVIDED
BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITEDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CRSE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIRKCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY CONPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR FROMULGRTED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NOT EE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIPY AND DEFEND LESSOR AND THE STATE OF NEW
MEKICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM RNY AND ALL LIABILITY CLAIMS, LOSSEE, OR DAMAGES ARISING OUT OF OR ALLEGED
IO RRISE OUT OF OR INDIRECILY CONNECTED WITH THE OPERATICNS OF LESSEE UNDER THIS

LEASE, OFF OR ON THE LERSED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SHALL NOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSO0R AND LESSEE.

WRIVER.

KO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREARCH. NO
WAIVER BHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.
DELINQUENT RENTAL.

ALL RENTAL PAYMENTS RECEIVED AFIER OCTOBER 1 OF EACH YEAR SHALL BE CONSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYMENT BECOMES DUE.

APPLICABLE LAW.

THIS LEASE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEKICO.

SUCCESS0RS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IN THIS LEARSE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTS, ATTCOHNEYS, CONTRACTORE AND SUCCESSORS IN INTEREST OF LESSDR AND
LESSEE.

CARRYING CRPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S

DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND HAKE THE NECESSARY
ADJUSTHKENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.
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I/WE CERTIFY THA E LESSEE(S) REFERENCED ON THE FACE PnuE OF THIS LEASE.

LESSEE {j‘.zﬁr‘aqt W L as Vrcheeer Zemo Tévcf— TELEPHONE
' ' ( )
LESSEE TELEPHONE

-— e W EE EE W S W O EE O EE W PR S EE EE W BN R EE O EE R W SN M s s me e o SN S e G N S S E S W M s e Ew aE e

ACKNOWLEDGMENTS
NATURAL PERSON(S)
STATE OF NEW MEXICO )
)
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKKOWLEDGED BEFORE ME THIS DAY OF . 20 '
BY

(NAME OF PERSOF ACENOWLEDGED)

KY COMMISSION EMPIRES:

NOTRRY PUBLIC

PARTNERSHIP
/~TATE OF NEW MEXICO )
|.. }
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE NE THIS DAY OF . 20
BY .
(NAME OF PERSON ACKNOWLEDGED)
PARTNER(S) ON BEHALF OF , A PARTNERSHIP.

MY COMMISSION EXPIRES:

NOTRRY PUBLIC

CORPERRATON—1,
STATE OF ﬁ&%&k ) {"E;'__

)
county oF Mew m/k. )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS _T-ti‘-nar oF 3oy , 2004 .
- " "--_ I
BY qtzﬂ:ﬂ"q =3 ~\ , _ Vo sge e OF

" (na¥E OF OFFICER) (TITLE OF OFFICER)
-1 ' -IE.'!
—(éﬁﬂ?—\mj,_____ _dgg_{_m;l; , ON BEHALF

(CORPORATION NAME)

OF SAID CORPORATION.
COMMISSION EXPIRES: % l’ /Z[}@L

e e

“"““'ﬁﬂa%‘:é'ﬁ'a%‘f"“

liflad in Rockland
mﬂ::illlun Expires Feb, 17, 2‘3_3'/
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NEW MEKICO STATE LAND OFFICE

APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTR FE, NEW MEXICD 87504-1148

LESSEE: SECTION 10 OF THE NEW MEKICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LERSED BE APPRAISED AT ITE TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
NMBR 1978, FURTHER PRESCRIBES THAT SUCH APPRAISEMENT BE SECURED BY THE LESSEE WHEN
ACQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED PERSON. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

e e o mm e e o e R R Ew ER R R o e O O O e e e o R e Em e O e ER R R e e o e Ew e e e

APPRAISEMENT

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON AND BRASED ON
T AT INDIVIDUAL'S INFORMATION AND BELIEF. THIS FORM CANNOT BE COMPLETED BY A LICENSED

RAISER. (NMSA 1978, £1-30-16). YOU CANNOT PAY TO HAVE THIS FORM COMPLETED. (NMSA 1978,
60-30-3A). THE LAND MUST BE APPRRISED AS VACANT, I.E. WITHOUT IMPROVEMENTS, FOR BOTH SALE
AND LEASE PURPOSES. IT MUST ALSO BE SIGNED BEFORE A NOTARY PUBLIC.

1, G_Lg Eﬂniﬂg Miasaie l.l , DO SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE PENALTIES OF PERJURY, THAT AFTER HAVING PERSONALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IN LEASE NO. _Q€24a0 AND DESCRIBED IN EXHIBIT A OF SAID LEASE, THAT MY

OPINION OF THE APPRAISED CASH VALUE OF SAME (WITHOUT IMPROVEMENTS) IS §_aCOC PER
ACRE, IF SOLD, AND §_ dog¢s PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT

INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

SIGNED

ADDRESS &9 Wadicon Ave
crry/smate _ pdece Yok :M Y

SUBSCRIBED AND SWORN TO BEFORE ME THIS 3™ pav of Joly — 200 .
L]
MY COMMISSION EXPIRES: N>
{ " NOZARY PUBLIC
HARRY |. BELLER
Notary Public, State of
No.O1BE4B3 3924 ™ O™

Qualifiad in Rocklend
Commission Expiras Fab.ct??‘:;W
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LEASE NO:-GR2122

EXHIBIT A

( SUBDIVISION SEC-TWN-RNG RACREAGE U PRICE CARRY
8 PER CAP =
E UNIT
LOT7 - - - - 02 12N 09E  33.29 G - 12
LOT1 - = = = 02 12N 0SE 43.12 G - 12
LOT2 = = - = 02 12N OSE 54.14 G - 12
LOT3 - = = - 02 12N OSE E4.18 G -~ 12
LOT4 - - = = 02 12N 0SE 54.24 6 - 12
SWANE4 S2NW4 sW4 - - 02 12N OSE 280.00G - 12
ALL - - - - 16 12N OSE 640.00 G - 12
TOTAL ACREAGE: 1,158.97 TOTAL RENTAL: $949.28
RENEWAL LERSE
LEGEND: USE TYPE CODES
C= CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= GRAZING,

I= IRRIGATED CROPLAND, M=
2= DRYLAND FARMING (BID), 3=
H= 1/2 SOUTH FOR TOWNSHIP, H=

- RYING CAPACITY RATES LISTED ARE BASED ON 640 ACRE PARCELS

MOBILE HOME ON LAND, R= RSIP LAND,
IRRIGATED CROPLAND(BID) 4= CRP(BID)

1/2 EAST FOR RANGE

1= GRAZING (BID),
= RSIP(BID) .,
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SCELLANEOUS INSTRUMENT:

LE NO: 8793

4ER OF ATTORNEY GIVEN TO JOHN J. KELLY.
FIDAVIT: JEFFEREY E. EPSTEIN FOR ZORRO TRUST.

p—
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

The State Land Office Rule Relating to Agricultural Leases, 19 N.M.A.C. 8.9.2.2. requires
you to submit a listing of your improvements located on the state leased land held under
this lease with your application.

LEASE NUMBER €C2-{2)

{Please check one of the boxes)
DO IMPROVEMENTS EXIST ON STATE LAND: YES IF YES PLEASE LIST BELOW.,

NO (none)
>

{’ ]
All improvements must be listed even if they are on record with our office.

Inclusion of unauthorized improvements on this listing or any appraisal submitted to the
Commissioner for any purpose shall not be interpreted as approval of those
improvements by the Commissioner. (19 NNMLA.C. 8.9.11)

This office will reject your renewal lease application if this form is not completed.

The information provided
sign and . Signa

is true and correct to the best of my knowledge. Please
uired whether improvements exist or not.

Lessee Signature — Lessee Signature
]}gtg: -7 I 31:3, C |’
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NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS
HEW MEXICO STATE LAND OFFICE BUILDING
P.O. BOX 1148, SANTA FE, NM 87504-1148

AGRICULTURAL LEASE

LEARSE NO. GR2122

THIS LERSE, DATED OCTOBER 01, 1599 , IS ENTERED INTO BY AND BETWEEN THE COMMISSIONER

OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
“LESSOR" AND:

ZORRO TRUST

HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDRESS OF RECORD IS:

C/O JEFFREY E. EPSTEIN
457 MADISON AVE
NEW YORK,NY 10022

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:

1.

LEASE.

FOR AND IN CONSIDERATION OF RAND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORFORATED
HEREIN BY REFERENCE.

TERM.

THE TERM OF THIS LEASE SHALL BEGIN OM OCTOBER 01, 1999 AND SHALL EXPIRE AT MIDNIGHT
SEPTEMBER 30, 2001.

RENT.

THE ANNUAL REWTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
15-7-25 NMSA 1978 AND SHALL BE PAID' IN ADVANCE POR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS : ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACREAGE X ECONOMIC VARIASLE INDEX (EVI), AS DEFINED BY SLO RULE B "RELATING TO
AGRICULTURAL LEASES™ {15 W.M.A.C. 3, SLO 8.11). IN NO EVENT SHALL THE PRODUCT OF
THE APPLICATION OF THE EVI, FOR EACH SUCCBSSIVE YEAR OF THE LEASE TERM, BE DECREASED
OR INCREASED BY MORE THAN THIRTY-THREE AND ONE-THIRD PERCENT.IN THE CASE OF GRAZING
RENTAL OFFERS ON OPEN ACREAGE OR PURSUANT TO COMPETITIVE BID, LESSOR MAY ACCEPT
GREATER RENTAL AMOUNTS THAN THOSE DETERMINED BY THE FOREGOING FORMULA, BUT THE
ANNUAL GRAZING RENTAL DUE IN ANY LEASE YEAR SHALL NOT BE LESS THAN THE FORMULA
AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED LAND, ASSOCIATED LAND AND CONSERVATION
RESERVE PROGRAM LAND SHALL BE DETERMINED BY LESSOR AND SHALL REMAIN UNCHANGED
DURING THE TERM OF THE LEASE. THE TYPE OF LAND HEREBY LEASED AND THE ANWUAL RENTAL
AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN EXHIBIT A HEREIN.

PERMITTED USE.

LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
NECESSARY TO CARRY OUT THE PURFOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE FROVISIONS OF LAW REGARDING THE

000 SLO 7-30-99H244 $922,91F4 000 5L0 7-30-994247 $50. 00F
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10.

11.

CARE AND FROTECTION OF THE LEASED PREMISES.

LIEN.

nsunmrnrmrmrmormnmmrlsmmrmmmmun. LESSEE
GRANTS TO LESSOR A FIRST AMND PRIOR LIEN UPON ANY AND ALL IMFROVEMENTS AND CROPS ON
THE LEASED PREMISES.

IMPROVEMENTS.

NHO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
FREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL TMPROVEMENTS ELACED o
THE LERSED PREMISES IN VIOLATION OF THIS FARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICAELE LAWE AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID
PREMISES WITHOUT THE PRICR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS AS

PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LAW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL ASSIGNMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGNMENT, HOWEVER, SHALL HOT PREVENT THE
CANCELLATION OF THE LERSE AND TERMIMATION OF THE COLLATERAL ASSIGNMENT FOR THE
HOWPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF AMY OF THE TERMS, CONDITIONS, OR COVENANTS OF THIS LEAEE
cmmmamnrmuen#mnmmmmmsLmsmsamma:rmunmnoF
THE COMMISSIONER BE COMSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MATL, ADDRESSED TO THE POST
OFFICE RDDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEMAND MADE IN THE
NOTICE, CRNCELLATION SHALL NOT BE MADE.

RENEWAL .

ANY LESSEE WHO DESIRES TO SECURE A NEW LEASE SHALL MAKE AND FILE AN AFPLICATION WITH
THE LESEOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE
RIBHFDFMML“EMHWMTMWMHIWSHWM FOR BY LAW
AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEASES ON THE LAND GRANTED BY THIS LEASE FOR
MINING FURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,

REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISPOSE oF
NATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, ACRICULTURAL OR HORTI-

SONY_GM_00173703

EFTA_DO195358

EFTA01305603



12.

13.

14.

i5.

16.

17.

18.

18,

CULTURAL PRODUCTS AND TO GRANT SUCH OTHER RIGHTS-OF-WAY AND EASEMENTS AS PROVIDED
BY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CRSE MORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LawWs,
REGULATIONE, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICABLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OF PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES RAND
OPERATIONS THEREOM. SUCH OTHER AGENCIES SHALL MOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

HOLD HARMLESS.

LESSEE SHALL SAVE AND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF HEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED

TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATICONS OF LESSEE UNDER THIS
LERSE, OFF OR ON THE LEASED PREMISES OR ARISING OUT OF THE PRESENCE ON THE LEASED

PREMISES OF ANY AGENT, CONTRACTOR OR SURCONTRACTOR OF LESSEE.

AMENDMENT .

THIS LEASE SHALL NOT BE ALTERED, CHANOED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

WAIVER.

HO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF AMNY OF THE TERMS, CONDITIONS OR
COVENANTS OF THIS LEARSE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. NO
HWAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOR.

DELINQUENT RENTAL.
ALL RENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE CONS IDERED

DELINQUENT AND ESHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%) A MONTH FOR ANY FRACTION OF A MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE

PAYMENT BECOMES DUE.

APFLICABLE LAW.

THIS LEASE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.
SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IN THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR D
LESEEE.

CARRYING CAPACITY REEVALUATION.
THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSOR'S

DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE NECESSARY
ADJUSTMENTS TO THE LEASE AND RENTAL AS MAY BE REQUIRED.
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w:-ms;s THE HANDS AND SEALS OF SOR AND LESSEE ON THE DAY AND YEAR FIRST AROVE WRITTEMW.

E F

LESSEE T
effrey Epstein, Trustee

LESSEE

19SIONER 451? PUBLIC LANDS

ETATE OF NEW MEXICO |
}

COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF . 13 -
BY

(NAME OF PERSON ACKNOWLEDGED)

MY COMMIBESION EXPIRES:

TRUST
STATE OF NEW m )
)
county o York )
THE FORBGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS 7 & DAY OF Jely ., 1599,
S

BY _lnf.f.rﬁtﬁ._ﬁnﬂ.tein =
{ OF PERSON ACKNOWLEDGED)
» A TROST .©

TRUSTEE™" ON BEHALF OF .

Notary Public, State of New York
MY COMMISSION EXPIRES: No. mnef 853924 L
Qualilied in Rockland Cou = I

Commission Expiras Fab. 17; | NOTARY PUBLIC
CORPORATION
STATE OF NEW MEXICO ]
COUNTY OF )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF ¢ 189 7
BY ’ oF
(MAME OF OFFICER) [TITLE OF OFFICER)
A CORPORATION, ON BEHALF
(CORPORATION MNAME)
OF SAID CORPORATIONM.
MY COMMISSION EXPIRES:
HOTARY PUBLIC
SONY_GM_00173705
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NEW MEXICO STATE LAND OFFICE
APFRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO B7504-1148

LESSEE: SECTION 10 OF THE NEW MEXTICO EMABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE APPRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 19-7-1
NMSA 1978, FURTHER PRESCRIBES THAT SUCH APPRAISEMENT BE SECURED BY THE LESSEE HWHEN
ACQUIRING A LEASE AND THAT SUCH AFPRAISEMENT BE COMPLETED BY R DISINTERESTED PERSOM. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

INSTRUCTIONS: THIS INFORMATION MUST BE COMPLETED BY A DISINTERESTED PERSON RAND BASED oON
THAT INDIVIDUAL'S INFORMATION AND BELIEF. THE LAND MUST BE APPRAISED AS VACANT, I.E.
WITHOUT IMFROVEMENTS, FOR BOTH SALE AND LEASE PURFOSES. IT MUST ALSO BE SIGNED BEFORE A

I, _Ghislaine Maxwell » DO SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE PENALTIES OF PERJURY, THAT AFTER HAVING PERSONALLY INSPECTED THE TRACT(S) OF LAND
CONTAINED IN LERSE NO. GR2122 AND DESCRIBED IN EXHIBIT A OF SAID LEASE, THAT MY
OPINION OF THE APPRAISED CASH VALUE OF SAME (WITHOUT IMPROVEMENTS) IS $300,00 PER
ACRE, IF sowp, awp $400.00 PER ACRE, FOR LEASE PURPOSES, AND CERTIFY THAT I AM NOT
INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF.

SIGNED
ADDRESS 457 Madison

—————

Avenue

crty/state New York, NY 10022

SUBSCRIBED AND SWORN TO BEFORE ME THIS 2§ DAY oF July A 1999 |
MY COMMISSION EXPIRES: . 7 i
BETARY l;thLIE :

HARRY |, pe
Notery Public, slatei;:'iEHmH York
.. No.01BE4RS3534
- "mgalizd in Recklang

Luimimissign Expirag Fah,ﬁ%“ﬂzﬁa
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IMPROVEMENT LISTING FOR EXISTING LESSEE’S RENEWAL APPLICATION

NAME  ZORRO TRUST

LEASE NUMBER GR2122

The Stat.e LaFd+0fﬁ::e Rule Relating to Agricultural Leases, 19 NM.A.C. 8.9.2.2. requires you
to submit a listing of your improvements located on the state leased land held under this lease

with your application.

g“:]"ﬁifm_ of u?auﬂmrized improvements on this listing or any appraisal submitted to the
ommussioner tor any purpose shall not be interpreted as approval of those ;
the Commissioner. (19 NNM.A.C. 8.9.11) 7 ik

LOCATION
APPROXIMATE MONTH BY SUBDIVISION

IMPROVEMENT AND YEAR RUILT
_NONE

The information provided above is true and correct to the best of my knowledge.

e e Bl

.Lessec Jeffrey (E’psée:t{, Trustee Lessee

Date: ?'/ Y 9 'f
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EXHIBIT A

TASE HO: GR2122
SUBDIVISION SBEC-THN-RNG ACREAGE

T PRICE cc
§ PER AR
E UNIT RP
LOT? - - - - 02 12N 0SE 33.29 ¢ - 12
LOT1 - - - - 02 12N 09E 43,12 6 - i2
LOT2 - - - - 02 12W 0SE 54.14 G - 12
LOT3 - - - - 02 12N 0SE 54.18 6 - 12
LOT4 - - - - 02 12N 0SE 54.24 @ - iz
SWANE4 S2HW4 5S4 - - D2 12N 09E 280.00 G - 1z
ALL - - - - 16 12N 09E 640.00 G - 12
TOTAL ACREAGE: 1,158.57 TOTAL RENTAL: 5522 .91
LEASE CONSOLIDATED FROM
GM27910000 GO99590000
POWER OF ATTORNEY: JOHN J. KELLY
AFFIDAVIT: JEFFREY E. EPSTEIN
TRUSTEE FOR ZORRO TRUST. #8793
~=EEND: USE TYPE CODES
CONSERVATION RESERVE PROGRAM LAND, D= DRYLAND FARMING, G= RANGELAND,
1= IRRIGATED CROPLAND, M= MOBILE HOME ON LAND, R= RSIP LAND, 1= BID ON GRAZING,
2= BID IN DRYLAND FARMING, 3= BID ON IRRIGATED, ¢= BID ON CRP LAND, 5= BID ON RSIP,
H= 1/2 SOUTH FOR TOWMSHIP, H= 1/2 EAST FOR RANGE
SONY_GM_00173708
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AGRICULTURAL LEASE (EXPIRED AND
ARCHIVED) — GM2791

COMPLETE LEASE FILE CONTENTS
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(Page 2 of 53)

e &L

o bnziulr MEKICO STATE LAND OFFICE ‘
‘ COMMISSIOKER OF PUBLIC LANDS
NEW MEXICO STATE LAND OFFICE BUILDING
P.0. BOX 1148, SANTA FE, NN B7504-1148
AGRICULTURAL LEASE
' . LEASE NO. GN2791

THIS LEASE, DATED FEBRUARY 22, 1953, IS ENTERED INTO BY AND BETWEEN THE COMMISSIONER
OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MEXICO, HEREINAFTER CALLED
"LESSOR™ AND:
ZORRD TRUST ~ JEFFREY E. EPSTEIN - TRUSTEE
HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDRESS OF RECORD IS:

457 MADISON AVENUE
NEW YORK NY 10022-0000

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:
1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERNS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEASES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED 1N EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE.

2. TERNM.

THE TERM OF THIS LEASE SHALL BEGIN ON FEBRUARY 22, 1993 AND SHALL EXPIRE AT MIDNIGHT
SEFTEMBER 30, 1994.

3. RENT.

THEE ANNUAL RENTAL SHALL NOT BE LESS THAN THE MINIMUM RENTAL ESTABLISHED BY SECTION
19-7-29 NHSA 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LERSE YEARR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS: ANNUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACREAGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BEY STATE LAND OFFICE RULE
8.022(B). IN NO EVENT SHALL THE FRODUCT OF THE APPFLICATION OF THE EVI, FOR EACH
SUCCESSIVE YEAR OF THE LEASE TERM, BE DECREASED OR INCREASED BY MORE THAN THIRTY=
THREE .AND ONE-THIRD PERCENT. IN THE CASE OF GRAZING RENTAL OFFERS ON OPEN ACREAGE OR
PURSURNT TO COMPETITIVE BID, LESSOR MAY ACCEPT GREATER RENTAL AMOUNTS THAN THOSE
DETERMINED BY THE FOREGOING FORMULA, BUT THE ANNUAL GRAZING RENTAL DUE IN ANY LEASE
YEAR SHALL NOT BE LESS THAN THE FORMULR AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED
LAND, ASSOCIATED LAND AND CONSERVATION RESERVE PROGRAM LAND SHALL BE DETERMINED BY
LESEOR AND SHALL REMAIN UNCHANGED DURIMG THE TERM OF THE LERSE. THE TYPE OF LAND
HEREBY LEASED AND THE ANNUAL RENTAL AMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN

EXHIBIT 2 HEREIN.

4. PERKITTED USE. —

LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AND ACTIVITIES AS ARE
NECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE

CARE BND FROTECTION OF THE LEASED PREKISES.
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{Page 3 of 353)

5.

10.

1l.

AS SECURITY FOR THE PRYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE

GRANTS TO LESSOR A FIRST AND PRIOR LIEN UPON RANY AND ALL IMPROVEMENTS AND CROPS ON
THE LEASED PREMISES. '

LIEN.

INPROVEMENTS.

NO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
FREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAFH SHALL BE CONSIDERED AND TREATED RS
UNAUTHORIZED IMPROVEMENTS IN ACCORDANCE WITH THE APPLICABLE LAWS AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL NOT ASSIGN OR SUBLEASE THE LEASED PREMISES OR THE IMPROVEMENTS ON SAID

FPREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS RS

PRESCRIBED BY LAW OR ‘RULE. AS PROVIDED BY LAW AND RULE ANY LERSE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL KOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID. :

COLLATERAL ASSIGNHENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGNED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN CONSENT OF THE LESSOR RMD SUCH OTHER TERMS AND CONDITIOMS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAI ASSTGNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
HONPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CANCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONMS, OR COVENANTS OF THIS LEASE
OR THE HONPAYKENT BY LESSEE OF THE RENT DUE UNDER THIS LERSE SHALL AT THE OPTION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LEASE 30 DAYS AFTER LESSOR HAS SENT. WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
TO ANY HOLDERS OF COLLATERAL ASSIGNMENTS BY REGISTERED MAIL, ADDRESSED TD THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER, IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNMENTS SHALL COMPLY WITH THE DEHMAND MADE IN THE
NOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL.

ANY LESSEE WHC DESIRES ,TO SECURE A NEW LEASE SHALL MAKE AND FILE AN AFPLICATION WITH
THE LESSCR ON OR BEFORE AUGUST 1 WEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE
RIGHT OF RENEWAL SHALL BE SUBJECT TO SUCH TERMS AND CONDITIONS AS PROVIDED FOR BY LAW

AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEAES ON THE LAND GRANTED BY THIS LEASE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GAS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPON, EXPLORE FOR, MINE,
REMOVE AND SELL SAME. LESS0R PURTHER RESERVES THE RIGHT TO SELL OR DISPOSE OF
NATURAL SURFACE PRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTVRAL OR HORTI-
CULTURAL PRODUCTS AND TO GRANT SUCH OTHER RIGHTS-OF-WAY AND EASEMENTS AS PROVIDED

SDNY_GM_00173713

EFTA_DO195368

EFTA01305613



{Fage 4 of 53)

SDNY_GM_00173714

EFTA_DO195369

EFTA01305614



{Page 5 of 53)

[0 -

_—— ® @

.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW FURSUANT TO RULE, UF TO 640 ACRES, BUT IN
RO CASE MDORE THAN HALF, OF THE LAND HELD BY THIS LEASE.

12. COMPLIANCE WITH LAWS.

LESSEE EHALL AT ITS OWN EXPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTE OF LESSOR AND AFPPLICABLE CITY,
COUNTY, STATE AND FEDERAL RUTHORITIES AND AGENCIES WHICH HAVE BEEN OR MAY BE ENACTED
OR PROMULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AND
OPERATIONS THEREON. SUCH OTHER AGENCIES SHALL NWOT BE DEEMED THIRD PARTY
BENEFICIARIES UNDER THIS LEASE.

13. HOLD HARMLESS.
LESSEE SHALL SAVE RND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIABILITY CLAINS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY COMNECTED WITH THE OPERATIONS OF LEESEE UNDER THIS

LEASE, OFF OR ON THE LEASED PRENISES OR ARISING OUT OF THE PRESENCE ON THE LEASED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

14. AMENDMENRT.

THIS LEASE SHALL WOT BE ALTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSOR AND LESSEE.

15. WAIVER.
KO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF ANY OF THE TERNS, CONDITIONS OR

COVENANTS OF THIS LEASE SHALL BE HELD TO BE A WAIVER OF ANY SUBSEQUENT BREACH. WO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESEOR.

16. DELINQUENT RENTAL.
ALL RENTAL PAYMENTS RECEIVED AFTER OCTOEER 1 OF EACH YEAR SHALL BE CONSIDERED

DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT
(1%) A MONTH FOR ANY FRACTION OF AR KOWNTH. INTEREST SHALL RCCRUE FROM THE DATE THE

PAYMENT BECOMES DUE.
17. APPLICRBLE LAMW.

THIS LEASE SHALL EE GOVERNED BY THE LAWS OF THE STATE OF NEW MEXICO.
18. BSUCCESSORS IN INTEREST.

ALL TERNS, CONDITIONE AND COVENANTS IN THIS LEASE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGHS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND

LESSEE-
15. CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LEASE, AND UPON THE LESSCR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE WECESSARY

ADJUSTMENTS TO THE LEASE AND RENTAL RS MAY BE REQUIRED.
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WITNESE THE HANDS AND SEALS ESSOR AND LESSEE ON THE DAY AND YEAR FIRST ABOVE WRITTEN.

2o M th‘;-cf
LESSEE Ej % 5 :

LESSEE
' ' ACKNOWLEDGMENTS
- NATURAL PERSON(S) ;
STATE OF NEW MEXICO ) ,ﬂ’
g ) 3
COUNTY OF Bernalille ) \

THE m&z-:;iq;pm INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS /S§yp DAY OF lgaed . 1998 ,

%Ew ahspatpe

_ﬂ&m—_‘ﬁm

HOTARY PUBLIC

- o Em o Er am Em B o R B R R E O R S O B R W e R T e e e W e e S o

IR : PARTNERSHIP
sm‘m ::d" W H‘Elum 1y .

)
mur'n oF : )
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE KE THIS DAY OF , 18 .
BY : .

(NAME OF PERSON ACKNOWLEDGED)
PARTNER(S) ON BEHALF OF , A PARTHERSHIP.
MY COMMISSION EXPIRES:
NOTARY PUBLIC
CORPORATION

ETATE OF NEW MEXICO )

)
COUNTY OF )

THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF ;19 ’
BY - oF
(NAME OF OFFICER) ' (TITLE OF OFFICER)

B CORPORATION, ON BEHALF

(CORPORATION NAME)
OF SAID CORPORATION. ,

MY COMNISSION EXPIRES:

HOTARY PUBLIC

, - -
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GM2731 |
EUBDIVISION !

LOTS 1,2,3,4,7,5W4NE4, S2ZHW4,5W4
ALL

PARTIAL RELINQUISHMENT OF GM-2583

02 12.0H 09.0E
15 12.0N 09.0E

TOTAL ACRES:

PFRICE CC 15T

AUTHORIZED FPER AR YEAR
SEC =TWH=- =RNG- ACRELGE UsE UNIT RP CHARGE
518.97 GRAZING 12 383.75
540.00 GRAZING 12 473.24
1,158.97  TOTAL CHARGE: _§856.99
Ll
LErA
! 'H'H
5 .4 - 7Y

20N

e A
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STATE LAND OFFICE
SANTA FE, N. M.
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MISCELLANEOUS INSTRUMENT PAGE

INDER COLLATERAL ASSIGNMENT

, I0: 0.
DATE FILED: HO. DATE FILED | NO.
DATE RELEASED: DATE RELEASED:

UNDER COLLATERAL ASSIGNMENT UNDER COLLATFRAL ASSIGNMENT
. TD: T0:
DATE FILED: NO. DATE FILED: HO.
DATE RELEASED: DATE RELEASED:

m_@s INSTRUMENT: - Power-of-Attorney, John J. Eelly; Affidavit,Jeffrey E.
FILE NO: #g793 __Epstein, Trustee for Zorro Trust. :

MISCELLANEOUS TNSTRIMENT:

FILE NO: -

MISCELLANEQUS INSTEUMENT:

FILE HO:

MISCELLANEOUS TNSTROMENT:

FILE §O:

SDNY_GM_00173720
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NEW MEXICO STATE LAND OFFICE
PARTIAL ASSIGNMENT OF AGRICULTURAL LEASE

® @

{I'We), the ned m’g' 17.*’ Jeffrey E. Epstein (?;ﬂslffc) .
. 57 Aldiso Fve, Nt Yor, HY 00z '
of Zorro Trust, a New York Trust Telephone ( &

as it relates to the lands described below
all {mylour} right, title and interest/in State Agricultural Lease Mo, _ G4 2583 »
and  all rights to compensation for the improvements located on the leased land, for which
hwmwa hereby either waive payment or acknowledge receipt of payment of
full improvement value. (Uwe) understand and agree that any outstamding sublesse of all or a
m?:lhim leased lands is hereby terminated. The lands covered by said lease are described
as 2 :

' Township 12 Worth Range 9 East section 2: . Lots i,!.:}.ie.?. SWiliE';, Sk, SWi for
" 518.9%vacre

Township 12 North Range 9 East section 16: All - §40.00 acres
Total - 1,158.97 acres

THIS LEASE ASSIGNMENT SHALL NOT BE EFFECTIVE UNLESS APPROVED IN WRITING
BY THE COMMISSIONER OF FUELIC LANDS. :

County n‘%}a‘- rhﬂb.QQl_) )
State ﬁ'&a‘;&\in_)l ' S W I

Subscribed andmtubd‘mmﬁisﬂimﬁf

GTTICTAL STAL
DEana L PED ATVE
HOTAAY fli
STATE OF MW mexICo

My Commission bﬁﬂm

ASSIGNMENT FEE - $50.80 (Gifty dollars)

S36 (revised 193) 020 p3-ge-olaiiing 45000+ LO
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Stute of Nefo Iexico

OFFICE OF THE

@ onomissioner of ﬁﬁhﬁr Tands

March 11, 1993

Hinkle Law Firm (for Zorro Trust)
C/O Norma Keranen _
500 Marguette NW, Suite 800

. Albuquerque, New Mexico 87102

RE: GRAZING LEASE NO, GM-2791

Dear Lessee(s):

Enclosed for your execution is a copy of the above mentioned grazing lease
for 1,158.97 acres due to a partial relinquishment of GM-2583. The lease
needs to be executed on the enclosed signature pages before a Notary Public.
Please be sure and sign your name(s) as it/they read on the face page of
the lease. BOTH COPIES of the signed and notarized lease MUST BE RETURNED
TO THIS OFFICE FOR THE COMMISSIONER'S APPROVAL. Once the lease is approved,

& copy will be returned to you for your records.

Please be advised that we need an original or certified copy of a Trust
Agreepent or Affidavit for Jeffrey E. Epstein, Trustee for Zorro Trust.
Plese submit a $10.00 fee to record the document in our office.

1f inu have any questions regarding this matter, you canm contact me at

Sincerely,

¥ ; aldez
Surface Division
New Mexico State Land Qffice

Suantn qz P.0. BOX 1148
= SANTA FE. NEW MEXICO 87504-1148 -

SDNY_GM_00173725
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Stuate of Nefo Fexico
OFFICE OF THE
onmmissioner of ¥u&li¢ ?Jmth
Stz Yo e
MEMORANDUM
March 11, 1993 .
TO: Grazing Lease No. GM=2583

FROM: Surface Division/JV ¢

SUBJECT: Partial Relinquishment from GM-2583 to GM-2791

This lease contains 21,334.74 acres but a partial relinquishment was approved
by the Commissioner on February 22, 1993 in faver of Zorro Trust for 1,158.97
acres. The land description being relinquished is as follows:

GT-2791 - Zorro Trust

SUBDIVISION SECTION TOWNSHIP RANGE ACRES
Lots 1,2,3,4,7,SWiNEE,
sinwi, swi 02 12 Werth 9 East 518.97
All 16 12 North 9 East 640,00
- 1,158.97

The acreage remaining on this lease :I.-ul 20,175.77. Attached is a copy of
an eadjusted Exhibict A. A worksheet will be prepared to amend the ledger

maintenance file.

SDNY_GM_00173726
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NEW MEXICO STATE LARND OFFICE
REQUEST FOR FIELD ASSIGNMENT
. Loy

DATE TO FIELD DIVISION: 3&5{%3 FIELD DIVISION CONTROL W.M
REQUESTING DIVISIONSupEace Djuision BY: /4 :!EDEE!H m ez

LEASE NUMBER: (5M- 277) TYPE OF REQUEST: ( Aec ) <t
NAME OF LESSEE/APPLICANT! " Poc e s

(Page 17 of 53 | ' @OH iﬁfﬁ‘g

" DESTGNATED CONTACT! il Fract fma 'ﬁ.ﬂh,_\# ]

Eosilege < ~ 3
ADDRESS 53?35"5 “;‘“‘“‘*’-""*— Al w- U5u4e 808 7 FO. 93 pHONE NO
e higle iﬂ"l-l-l .
RGE. COONTY =

LEGAL DESCRIPTION SECTTOH: IWP - RGE —
o s QI . KJAL,_ﬁﬁjﬂim

.-.H.-Ll-.- Te=a

xr: o Jﬂm .“ Pl SedleaAgt Ly LGl
i ; y Ffﬁ _..-’ Y Ay T N A
REMARKS: y; ‘”" 13, T a1 / y J._f".: fa
alove ”m O o
e .i_-i" /; LA _..r ¢ O e

: FIELD DIVISION |REQUESTING DIVISION
— 42292 - | Y7273

e
R EHDATION: (PLEASE STATE REASONS)

DO NOT APPREVE

/‘_/

" ACTION TAKEN BY REQUESTING DIVISION:

DATE RETURNED TO LAND USE SPECIALIST?
G-89 REVISED 1/91 . _ ' /

SDNY_GM_00173727
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AGRICULTURE LESSEE

ORIENTATION

Lease No. _(3/]- 277/( | Field Assign. No. /MJ G- §oc

L
1 E{ General discussion of State Land Office and.its mission. (pamphlet)
L ] B

2 [} General discussion of agricultural lease terms and conditions.
- (Copy of Lease)
rp

4, a. Term lefi.
B/ b. - Fluctuetions in annual rental [EVIL.
& ¢ Pammitted use.
7 ,-d. Multiple usa concapt.
@ e improvements.
(@ f Sulileasing.
' 9. FRenewsl process.
g b Reservations,
(@ i One percent intarest an unpeid balsnces.
(7 | Carrying capacity reevakations.

General discussion of Range Stewardship Incentive Program.

General discussion of Rula 8, (Copy of Rule)

Transfer/Assignment of laase to new lessee,
@ e Withdrawals. B

(3 b. Coaversian te cultivated land,

3 c Filing fess,

|
Bl Ql @

i

6 E‘ Letter from Commissioner to lessees.
L] .

7' g’ Hunter access.

| certify that the Land Use Specialist has given
instructed me on the terms and conditions of

e the :Inmmen_ts required and has

SDNY_GM_00173729
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HINKLE, COX, EATON, COFFIELD & HENSLEY

LW Do SARLN W OECHANTRDN
Fald, w Rt FALS AL
CoWmaD L COFMioLn R T ]
HARTRD | HERELEE A SOTRCY 5. B

EFGRT B Geliiasit .

EWE B Ly i 8 BERELCA p LB
& T whlian B ASerkin

AN, 4 WLCLLY e ETap LT W STy, A
ORLNT R T SR A TeDiais

rafEsALL 3 AT AR L wELL G
el i, LOFER

Byt L LUWERIRD —

JEFTREY L FOMRACIAE SRS A SLLERME
SUFFELT O FOSOTT DA W LA RERO
S BUCE FTEFsAS

SJLAR P SeACHILFERDS SO L SLLSET, 8
JFFACY W WILLBIRG: ARG ARLT R scraCTT
ALEEETY L FETTR s | Salrain e
Teleiid si il Li%a W, BT
il kit kil SRR BLNT BT
oA O COsaT O SORCHT A BETHES"
A A DROEE BRI W A
Tlwial O sikitlS & CIWWALEY & SUTTOm"
DAELDaEY - BT milian 3 Bead
Bl T s ETIC L R
i, T D ETLLE G TR

"moT UCERED iN NEW HELICS

Ms. Jenny Valdez
Surface Division

NM State Land Office

P.0O. Box 1148

ATTORMETS AT LAW
B00 MARQUETTE N.w, SUITE BOO
POST QFFICE pox BG4l

ALBUQUERQUE, NEW MEXICDO 703

308) FeR-IBDO
FaN IS0 TOD-'BES

March 15, 1993

Santa Fea, New Mexico B7504-1148

RE: Grazing Lease No. GM-2791

Dear Ms. Valdez:

OO UMITED MAMA FLits
FUAT OFFICL BOE B
AOSWELL MW MERE D BRI08
R sEHYie
Fax 309 Sr3-@03E

EBOGQ CLAYDESTA CESNTER
@ BERTA BEnl
FI3T SPPCE BOX 1889
MDD, TEEAS TRTOE
!Fll-ll-!ﬂll‘
FAY (B0 OAY-858

ITOD TEAM BAMS Biifesd
PEAT SFFICE B0 BEXS i
AsaAlD, TERAS FiEd
racAd ITE-anee
PR (B0l IFE-BTAI

218 HOHTETLIL
e EFFEE SOE PODS
BANTA FE HNDW HERICS BT0a
{208 saz-ansa
Fal [BON DAE-HELY

EH.

Enclosed are two original leases, numbered GM-2791, signed by
John Kelly as Attorney-in-Fact for Jeffrey

Zorreo Trust,

stein, Trustee for the
aleng with two original Affidavits signed by Mr.

"Epstein and a certified copy of the Power of Attorney between Mr.

Epstein and John Kelly. I am also enclosing a check for $10.00.
Please have the leases signed and approved and return a copy to me,
or our runner if possible, at your earliest convenience.

Thank you. Should you have any questions, please do not
hestitate to call me at_ _ __ _ ;

Sincerely yours,

HINEKLE, COX, EATON,
COFFIELD & HEMCLEY

Norma :‘.l . Keranen
Paralegal

Enclosures
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STATE LAND OFFICE
SANTA FE, N.M,

RECEIVED
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HiINKLE, Cox, EATON, COFFIELD & HENSLEY

Lo L o FRED W ROA SRR ATTORNETD AT LAW POO LRSTED MR FLATA
-ﬂi::vl.w -Ifn:"'l.-h-‘ BOD MANOUETIE MW, BUITE GO0 FONT SITEE B D
msAE L E oS BEdwiil, HEw HEDCD BEAESE
ETUANT O R Lk B FH AT FOST QFFICE DOXx 2043 rl;*w
G & LARFDRL BTSN 5. ROPPVRTT I8
£ 5 i T ALBUSUERSQUE, NEW MEXICO BTIOS . RN B
S e SR ELLEW B EaSEY
ANEMALL . WAET R MM LT AR LU IBOE TRA-IES S
ik = LSEE —
FRRRAS L GPOFORD L RARAT RasSen Fax (505) Y88~ 1520 . Z00D CLAYDEFTA CESTER
i 4 MELLT ATDFa T .  DENEA GAWE
l‘mtﬂnﬂ. SETSIAT & WATELET FEET SFFICE Binl 3885
- ELARCREE € FRRL L S
“II'.'_"“'“'I rre—g Ilq.llmlll WL BONTAMAMT. S SO MDLASD, TENAS TRIDE
LR A WLFBRT A Ll 0 ShOUSEL SN eimm LR
el 2 EmRRSE i Ee
e bl O B AN, t-lh-il Fax LLEe ]
WARDY L CLELALE mun:rrn.r:uﬂv sl S
JEFTPEY L ¥ winan T, L CABLEY
S
SFPRTY L ST wq.l:nr BT, HORS DS TEAM BauH BLUEDIRS
‘H-Jmh BAALRET = AR BT SFRICE BGs BEME
JEFFRCT W GELLBERG'  CHARLLY & SLTION WAATON, (xS Asamnn, TEOS 7E
SECET & TR AT (L DT i i
TS w, FAASAD CARRLN T GRDCT il . BEATab isoe) et g
amia e

. g Fan 008 TR
SaCFIAEL A ERONS ECIFY &, S
ekl O nEL S DAAEDH L EFOSE
e gl ety i T8 MDSTETUMA
e, [ Daed AL L B FOST DFTICE BON EOAS

November 3, 1993 T o -
*WOT LEESEE [ SO SOERED .

Fag MON BA-AAFD.

COMMISSIONER OF PUBLIC LANDS ’
P. O. Box 1148
Santa Fe, New Mexico B87504-1148

ATTENTION: Jenny Valdez
Surface Division

Re: Zorro Trust, Lease No. GM 2791

Dear Ms. Valdez:

Ericlosed please find Hinkle, Cox check number 2502 in the
amount of $872.22 for the annual rental payment due on the above-
referenced lease. I understand the lease term covered by this
payméent runs from October 1, 1993 to September 30, 1994. A copy of
the rental notice is attached for your raference. '

our client, Jefirey Epstein, the Trustee of Zorro Trust,
advises me that your notices are being delayed in reaching him.
Thée address on your records is correct, but Mr. Epstein asks that
you add his name as Trustee of Zorro Trust to the address to insure
that it is properly delivered. The complete address should now be:

Jeffrey E. Epstein, Trustee
Zorro Trust

457 Madison Avenue

New York, NY 10022

oot 1105193411817 #¥92.22 410

Yeop

cally
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HinkLE, Cox, EaTon, COFFIELD & HENSLEY

Page 2
November 3, 1993
Pleasa contact me if you have questions.
Sincerely yours,

HINEKLE, COX, EATON,

JJIK:ch
Enclosure

‘ce: Gie Marinese

SDNY_GM_00173734
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OFFICE OF THE
@ onumissioner of ¥ul:rlir ﬁnni'm ‘
Sandz He uﬁam;ﬁmkg& 875041148

November 10, 1993

]

Eorro Trust cfeo Jeffrey E. Epstein - Trustee
457 Madison- Avenus’
New York, NY 10022

RE: State Grazing Lease GN-2751

Dear Lessee(s):

A review of our files indicates cthar the -ﬁull ‘rental on your grazing lease
which was due October 1, 1953, remains unpaid at this time.

An interest fee of I\ per month will be assessed for each month the payment
remains outstanding. Therefore, if you return your payment in November, you
will need to submit 5880.86 which includes a 2% incerest fee. If you return
your payment in D..:r.-mb'r, you will need to submit SHBF 50 which includes -a

I interest fee. - .

If your payment .{m.-luding interest has been submitted, please disregard this
Ietter.

If you do not intend to continue to lease, please notify me accordingly. If you
have any guestions regarding this matter, please feel free to contact me at 827-

§731.

Sincerely, : | Z E_- - G
C/)%?A({W 993 Ll EEéﬁf :

ﬁf’:f'::.i:’iﬁ:'ﬁ;;:f“f ’ é %4? & (/‘;;'JE‘EW_ |
e - e

/d.AL _ - Qé/_
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N NEW MEXICO STATE LAND OFFICE

APPLICATION FOR PEEMISSION TO MAKE IMPROVEMENTS

; - Z0RRO_RANCH :
1, VJEFFREY E. EPSTEIN of Yotaress)__P.Q, BOX 567, STANLEY,NM 87056

i
herewith make applicacioa for che wrictenm comsent of che Cossissionsr of Public Lands to pake improvemsnce on

the lands in Leass Ho. SM-—S588 | described as follows:
Gm-279|
SUBDIVISION ] see. 16 qwr. 12N e, 9E _acaps 640

¥ eancelld |

= . e, e a4 = a - .

If any or all propossd i=provements are to be bullt under & federal cosc=share progras, plasss chack vhich pro-
gTom or progroma ece invelved and give actual csac of sach itaam.
Great Plains Prograa (5C85) ( ) - ASCS {( ) -OTEER { ) - HOME ( )

Barns, scables and correls Value 5 N/A
Well (give depth and deseription)
- . Value § N/A
Fences (give lengch, i.e., miles or fooctage and kind)
. Value 5_N/A
Windmill ! Value §_N/A
Other isprovements mem;mum
TUI‘I.I.LFAUJ! OF IMPROVEMENTS FE.ﬂﬂﬂtﬂﬂ
Amount to be defrayed by federal comc—share program, if aay . . . & 4 ¢ o + & ¢+ o« . . Value § 0.00
Total ecomcmic cost expended by LESSEE . . . . o 4 v v w v v s s s o s 0l = s s s value £6,000.00

I'|
i

JULY'.1,.1994

i

Escimared time of

E. Epstein . LESSEE

L . _ y Commissiomer of Public Lamds,
hereby give my consenc to cthe sbove lesses(s) to make improvements as listed sbove, conditiomed upen che comple-
tion of construcction and imstallation of such l:rrnmrnl:l Bn or bufurl 1
19 , and further condicioned upon receipc of CopYs-g fafed t-share agressent (vhen applicable) and

evidense of mctusl coacs.

&

APFEOVAL DATE
] (On plac on reverse side ipdicate spproximace hur.um uf propeged improvements.)

000 SLO 4-25-54H111 $30.00FRPPLICATION FEE $30.00
5-09 (REVISED 8/4/88)
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® a B &)
m MEXICO STATE LAND OFFICE -
w_m FIEI.DASSI_ :

-

DATE, TEI FIELD DIVISION: 5/‘? .l'?‘f . FIELD DIVISION CONTROL NO. e
REQUESTING DIVISION__ SUyfA/e BY:__ orlene [Mae

LEASE- NUMBER: em-374/ TYPE OF REQUEST:

NAME OF LESSEE/APPLICANT: znrfﬂﬁﬂ'ﬁ'}'

ADDRESS__ C eflre 1 : ] . Y
DESIGNATED CONTACT ;;mm

ADDRESS Samé ] - PHONE NO _
SECTION: TWE . RGE. COURTY :

/o [an 9JE  Santa Fe.

LEGAL DESCRIPTION

Eﬁugﬁ Mddress: T Bex 567 :
: ;MnLeg ym 8705k
DATE RETURNED TO REQUESTING DI?ISI_GHFBUREAU: '5,235/ ‘;4-
LAND OSE SPECIALIST RECOMMENDATION : .

RECOMMENDATION PROVAL: FIELD DIVISION |REQUEETIHG DIVISION
M L2239 |

DO NOT APPME RECOMMENDATION: (PLEASE STATE REASONS)

m TAKEN BY Q'I]E TIRG DI‘FIEIOH.

DATE ED TO
G-B89 REVISED 1/91

SDNY_GM_00173739
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Stute of Nefw Mexico

RAY POWELL, M.S., D.V.M, thmmmauumruf*h&ht@&n&m (505) £27-5760
COMMISSIONER 310 OLD BANTA FE TRAIL RO BOX 1148 FAX (505) 5275766
SANTA FE, NEW MEXICO E7504-1148
MAY 18, 1994 ; MIG-684
TO: RAY POWELL, M.5., D.V.M.,
COMMISSIONER OF P
P
FROM: MARCUS J. GARCIA
LAND USE SPECIAL
SUBJECT: : GM-2751. APPLICATION F IMPROVEMENTS. Z0RRO

TRUST. ASSIGNMENT RECEIVED MAY 11, 1994.

- REMARKS
As per the attached correspondence, the lessee reguests that the
subject application for improvements be withdrawn, and so it is

recommanded.

LEGAL DESCRIPTION
Within section 16 of township 12 north, range 5 east, N.M.P.M.,
S5anta Fe County, New Mexico.

- MIG

SDNY_GM_00173740
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(Page 31 of553B-1994 11:55AM FROM 20RRO RANCH TO 18275766 P.@1

& .

Zoﬁo Ranch

P.Q. Box 567

Stanlzy, New Mexico 87056 :

I

FAX TRANSMISSION COVER SHEET

#

Date: May 18, 1994

Te: - Marcus Garcia
New Mexico State Land Offfice

rer: [
Subject: '
Sender:  Shannon Pritchard

YOU SHOULD RECEIVE 2 PAGE(S). INCLUDING THIS )

YOU DO NOT RECEIVE ALL THE PAGES, PLEASE M‘

im'—-ﬂ'—ﬂi;:ﬂmi’ﬂ;mﬂﬂ-“-iiﬁ-wh-l“hbn-lh—n-uﬂuurm-ﬂnmm“'.u—luw _
mermge o non dhe mbepdad moplena. yoa e Rereby noclied Uit say dascaizasion, dasibusion or copying of tin

redved this comumandaiion hﬂ.ﬂnﬂ “&ulﬂﬂuﬁrhrﬂlq!ﬂumr Few i e Thank pou

B

SOMNY_GM_00173741
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e e e B i T TP BT T a1 I LI BLLLT] o T T L B Y

L]

May 12, 1994

Mr, Marcus G:;::"ia

New Mexico State Land Office

Field Diviston - - g

P.O, Box 1148 &
Santa Fe, New Mexico 87304-1148

RE; ZORRD RANCH

Dear Mr. Cardia,

Thig letter is to inform you and your office that Zorro Ranch is no longer pursuing the permitting
proces for the construction of a grass landing strip on New Mexico state land, Pleasc stop all
permitting action on this file.

w

P.0. Box 567, Stanley, New Mexico 87056 « [N * (505 832-2676 Fax.
. ) . _ TOTAL P.@2

SDNY_GM_00173742
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HEW MEXTCO STATE LAND OFFICE
REQUEST FPOR FIELD ASSIGNMENT

DATE TGO FIELD DIVISION: 5/ /94 . PIELD DIVISION CONTROL NO.
REQUESTING DIVISION__SUifa/¢ BY:__ Darlene [l estas
LEASE NuMBER: __(5/11-97 9/ TYPE OF REQUEST:

NAME OF LESSEE/APPLICANT: anrn"ﬁ-us-f-

aooress__CJo Jeffrey E. Epstein , #57 leﬁ&oﬂ Aue. Moo York NV /00X

DESIGNATED CONTACT Same

sonsss___same — =~
' COUNTY : )

LEGAL DESCRIPTION SECTION: THP . RGE.

/e 28 JE Santa Fe.’

. D). Box 561

DATE RETURNED TO REQUESTING DIVISION/BUREAD:
LAND USE SPECIALIST RECOMMENDATION:

RECOMMENDATION APPROVAL: FIELD DIVISION |REQUB$‘TIHG DIVISION

DO HOT APPROVE RECOMMENDATION: (PLEASE STATE REASONS) -

hC‘_'I‘IﬂH TAREN BY REQUESTING DIVISION: .

DATE RETURNED TO LAND USE SPECIALIST:
G-89 REVISED 1/91

SDNY_GM_00173743
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C:T‘“"W o Rblie Lm]’ o e e 1
. Zorro 45? ﬂﬂ . : Reference Agricultural Lease No. GM-2791
- New Yol VY j0025- epce _BT-CU : :
P x 567 y . , : " Improvement Applicatieon 2 ;

tanley, NM 87056

- Attn: Jeffrey E. Epstein ' Bats May 23, 1994

SUBJECT: THE ATTACHED DOCUMENT IS FOR YOUR COMPLIANCE WITH THE REQUIREMENTS
INDICATED WITH CHECK MARKS. ) . :

1. / [/ Please sign enclosed copy(les) on referenced Lease(s) before a Notary
' Public and return.in order to complete the Lease(s).

2. /] Enclosed referenced assignment(s) transferzed by
a and approved by Commissioner

on -

3. f_.' Assignment (8) will not be accepted dus to: _.l"? Erasures in descriptien,
Strikeover(s) in descriptiomn, / / Executed on improper forms,

Elntnuplﬂ:e description, / [ Acknowledgement is incomplete. Flease -
re-issue & new assigmment.

4: /] Please furnish this office with $500.00 Single Dapage Bond or $2,500.00
Blanket Damage Bond, as required by Statute so Lease can be approved.

Se g_il' i..amln applied for are under Purchase Contract. You muat cbtain written
consent from

. Your application will be held

in abeyance awaiting this consent.

6. /__J Approved copy(ies) of your g ____ (is/are)
' enclosed for your files. : :

1. @ other; A8 per your letter dated May 12, 1994, the improvement application
‘- has been cancelled, If you have any questions regarding this matter, please '

contact e at (NN |

Wc erely,

B Alﬂ-jlj.u Mnmjlm

-Darlene Maestas, Grazing Section
T Suriace Resgurces Division

G-T6 (February 15, 1984)

SDNY_GM_00173744
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- NEW MEXICO STATE LAND OFFICE
COMMISSIONER OF PUBLIC LANDS

NEW MEXICO STATE LAND OFFICE BUILDING

P.0. BOEK 1148, -SANTA FE, NM BT7504-1148

P.GRIE!ILTUI#I.L LEASE
LERSE NO. GN2TO1
THIS LEASE, DATED OCTOBER 1, 1994, IS ENTERED INTO BY AND BETWEEN THE COMHISSIONER

OF PUBLIC LANDS, NEW MEXICO STATE LAND OFFICE, STATE OF NEW MRXICO, HEREINAFTER CALLED
"LESSORY, AND: ‘ 3 / :

ZORRD TRUST

HEREINAFTER CALLED "LESSEE(S)", WHOSE ADDEESS OF RECORD

c/o JEFFREY E. EPSTEIN
457 MADISON AVE
HEW YORE HY 10022-0000

LESSOR AND LESSEE AGREE AND COVENANT AS FOLLOWS:
1. LEASE.

FOR AND IN CONSIDERATION OF AND SUBJECT TO THE RENTALS AND THE TERMS, COVENANTS,
CONDITIONS, AGREEMENTS, OBLIGATIONS, AND RESERVATIONS CONTAINED IN THIS LEASE- AND ALL
OTHER EXISTING RIGHTS, LESSOR GRANTS AND LEARSES TO LESSEE AND LESSEE TAKES FROM
LESSOR THE TRACT(S) OF LAND DESCRIBED IN EXHIBIT A, ATTACHED HERETO AND INCORPORATED
HEREIN BY REFERENCE.

2. TERNM.

THE TERM OF THIS LEASE SHALL BEGIN ON OCTOBER 1, 1994 AND SHALL EXPIRE AT MIDNIGHT
SEPTEMBER 30, 1858.

3. RENT.

19=-7=29 NMSR 1978 AND SHALL BE PAID IN ADVANCE FOR EACH LEASE YEAR AND RECEIVED IN
THE STATE LAND OFFICE ON OR BEFORE OCTOBER 1. THE ANNUAL RENTAL FOR GRAZING LAND
SHALL BE DETERMINED AS FOLLOWS: ANNWUAL RENTAL = BASE VALUE X CARRYING CAPACITY X
ACREAGE X ECONOMIC VARIABLE INDEX (EVI), AS DEFINED BY STATE LAND OFFICE RULE
B.022(B). IN WO EVENT SHALL THE PRODUCT OF THE APELICATION OF THE EVI, FOR EACH
SUCCESSIVE YEAR [OF THE LEASE TERM, BE DECREASED OR INCREASED BY MORE THAN THIRTY-
THREE AND OWE-THIRD PERCENT. 1IN THE CASE OF GRAZING RENTAL OFFERS ON OPEN ACREAGE OR
PURSURNT TO COMPETITIVE BID, LESSOR MAY ACCEPT GHREATER EENTAL AMOUNTS THAN THOSE
DETERMINED BY THE FOREGOING FORMULA, BUT THE ANNUAL GRAZING RENTAL DUE IN ANY LEARSE
YEAR SHALL NOT BE LESS THAN THE FORMULA AMOUNT. THE ANNUAL RENTAL FOR CULTIVATED
LAND, ASSOCIATED LAND AND CONSERVATION RESERVE PROGRAM LAND SHALL BE DETERMINED BY
LESSOR AND SHALL REMAIN UNCHANGED DURING THE TERM OF THE LEASE. THE TYPE OF LAND
HEREBY LEASED BHD THE ANNUAL RENTAL BMOUNT FOR THIS LEASE SHALL BE AS SET OUT IN
EMHIBIT A HEREIN. : '

THE ANNUAL Emal SHALL NOT BEE LESS THAN THE MINIMUN RENTAL ESTABLISHED BY SECTION

4. PERMITTED USE.

LESSEE MAY USE THE LEASED PREMISES ONLY FOR SUCH OPERATIONS AMD ACTIVITIES AS ARE
HECESSARY TO CARRY OUT THE PURPOSES FOR WHICH THE LEASE IS GRANTED AS SPECIFIED IN
EXHIBIT A, AND IN ORDER TO COMPLY WITH ALL APPLICABLE PROVISIONS OF LAW REGARDING THE

000 SLO 7/14/94H134 $71L46.31F% 000 SLO 7/14/97486135 $50.00F%
N
"
SDNY_GM_00173745
EFTA_00195400

EFTA01305645
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o

10.

11.

CARE AND PROTECTION OF THE LEASED PREMISES.

of 5X)
LIEN.

AS SECURITY FOR THE PAYMENT OF ANY RENT THAT IS OR MAY BECOME DUE AND UNPAID, LESSEE
GRANTS TO LESECOR A FIRST AND PRIOR LIEH UPCN ANY AND ALL IMPROVEMENTS AKD CROPS ON
THE LEASED FREMISES.

IMPROVEMENTS.

HO IMPROVEMENTS, EXCEPT AS OTHERWISE PROVIDED BY LAW, SHALL BE PLACED ON THE LEASED
PREMISES WITHOUT THE PRIOR WRITTEN COMSENT OF THE LESSOR. ALL IMPROVEMENTS PLACED ON
THE LEASED PREMISES IN VIOLATION OF THIS PARAGRAPH SHALL BE CONSIDERED AND TREATED AS
UNAUTHORIZED IMPROVEMENTS IN ACCORDAMCE WITH THE AFPLICABLE LAWE AND RULES.

ASSIGNMENT, SUBLEASE AND RELINQUISHMENT.

LESSEE SHALL MWOT ASSIGHN OR SUEBLEARSE THE LEASED PREKISES OR THE IMPROVEMENTS ON SAID
PREMISES WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR AND SUCH OTHER REQUIREMENTS 'AS
PRESCRIBED BY LAW OR RULE. AS PROVIDED BY LEW AND RULE ANY LEASE, IN GOOD STANDING,
MAY BE RELINQUISHED TO THE STATE. UPON RELINQUISHMENT HOWEVER, THE LESSEE SHALL NOT
BE ENTITLED TO A REFUND OF RENTALS PREVIOUSLY OWING AND PAID.

COLLATERAL RSSIGHMENTS.

ANY AGRICULTURAL LEASE MAY BE ASSIGMED AS COLLATERAL SECURITY SUBJECT TO THE EXPRESS
WRITTEN COMSENT OF THE LESSOR AND SUCH OTHER TERMS AND CONDITIONS AS PRESCRIBED BY
LAW OR RULE. THE APPROVAL OF A COLLATERAL ASSIGHNMENT, HOWEVER, SHALL NOT PREVENT THE
CANCELLATION OF THE LEASE AND TERMINATION OF THE COLLATERAL ASSIGNMENT FOR THE
NONPAYMENT OF RENTALS OR OTHER VIOLATIONS OF THE LEASE TERMS.

DEFAULT AND CAMCELLATION.

THE VIOLATION BY LESSEE OF ANY OF THE TERMS, CONDITIONS, OR COYENANTS OF THIS LEASE
OR THE NONPAYMENT BY LESSEE OF THE RENT DUE UNDER THIS LERSE SHALL AT THE OPIION OF
THE COMMISSIONER BE CONSIDERED A DEFAULT AND SHALL CAUSE THE CANCELLATION OF THIS
LERSE 30 DAYS AFTER LESSOR HAS SENT WRITTEN NOTICE OF SUCH DEFAULT TO THE LESSEE AND
PO ANY HOLDERE OF COLLATERAL ASSIGHNMENTS BY REGIETERED MAIL, ADDRESSED TO THE POST
OFFICE ADDRESS OF RECORD, PROVIDED, HOWEVER. IF WITHIN THE THIRTY DAYS THE LESSEE OR
HOLDERS OF ANY COLLATERAL ASSIGNNENTE SHALL COMPLY WITH TEE DEMAND HADE IN THE
HOTICE, CANCELLATION SHALL NOT BE MADE.

RENEWAL .

ANY LESSEE WHO DESIRES TO SECURE A WEW LEASE SHALL MAKE AND FILE AN APPLICATION WITH
THE LESSOR ON OR BEFORE AUGUST 1 NEXT PRECEEDING THE EXPIRATION OF THIS LEASE. THE
RIGET OF RENEWAL SHALL BE SUBJECT TO SUCH TERME AND CONDITIONS AS PROVIDED FOR EY LAW

AND RULE.

RESERVATIONS.

A. LESSOR RESERVES THE RIGHT TO EXECUTE LEAES ON THE LAND GRANTED BY THIS LERSE FOR
MINING PURPOSES AND FOR THE EXTRACTION OF OIL, GRS, SALT, GEOTHERMAL RESOURCES,
AND OTHER MINERAL DEPOSITS THEREFROM AND THE RIGHT TO GO UPOM, EXPLORE FOR, MINE.

REMOVE AND SELL SAME. LESSOR FURTHER RESERVES THE RIGHT TO SELL OR DISFOSE OF
HATURAL SURFACE FRODUCTS OF SAID LANDS OTHER THAN GRAZING, AGRICULTURAL OR HORTI-

SDNY_GM_00173747
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L

% .

12.

13,

14.

15.

16.

17.

18.

i9.

CULTURAL PRODUCTS AND TO GRANT SUCH OTHER RIGHTS-OF-WAY AND EASEMENTS AS PROVIDED
EY LAW.

B. LESSOR RESERVES THE RIGHT TO WITHDRAW PURSUANT TO RULE, UP TO 640 ACRES, BUT IN
NO CRSE MORE THAN EALF, OF THE LAND HELD BY THIS LEASE. f

COMPLIANCE WITH LAWS.

LESSEE SHALL AT ITS OWH EMPENSE FULLY COMPLY WITH AND BE SUBJECT TO ALL LAWS,
REGULATIONS, RULES, ORDINANCES, AND REQUIREMENTS OF LESSOR AND APPLICRBLE CITY,
COUNTY, STATE AND FEDERAL AUTHORITIES AND AGEMCIES WHICH HAVE BEEN OR MRY BE EMACTED
OR PRONULGATED, IN ALL MATTERS AND THINGS AFFECTING THE LEASED PREMISES AKD
OPERATIONS THEREON. SUCH OTHER RGENCIES SHALL NOT BE DEEMED THIRD PARTY

BENEFICIARIES UNDER THIS LEASE.

HOLD HARKLESS.

LESSEE SHALL SAVE RND HOLD HARMLESS, INDEMNIFY AND DEFEND LESSOR AND THE STATE OF NEW
MEXICO, AND THEIR AGENT OR AGENTS, IN THEIR OFFICIAL AND INDIVIDUAL CAPACITIES, OF
AND FROM ANY AND ALL LIARBILITY CLAIMS, LOSSES, OR DAMAGES ARISING OUT OF OR ALLEGED
TO ARISE OUT OF OR INDIRECTLY CONNECTED WITH THE OPERATIONS OF LESSEE UKDER THIS

LERSE, OFF OR ON THE LEASED PREMISES OB RRISING OUT OF THE PRESENCE ON THE LERSED
PREMISES OF ANY AGENT, CONTRACTOR OR SUBCONTRACTOR OF LESSEE.

RMENDMENT.

THIS LEASE SHALL NOT BE RLTERED, CHANGED OR AMENDED EXCEPT BY INSTRUMENT IN WRITING
EXECUTED BY LESSCR AND LESSEE.

WRIVER.
NO WAIVER OF ANY BREACH OR DEFAULT BY LESSEE OF RNY OF THE TERMS, CONDITIONS OR

COVEMANTS OF THIS LEASE SHALL BE HELD TO BE B WAIVER OF RAMY SUBSEQUENT BREACH. NO
WAIVER SHALL BE VALID OR BINDING UNLESS THE SAME IS IN WRITING AND SIGNED BY LESSOH.

DELINQUENT RENTAL.
ALL FEENTAL PAYMENTS RECEIVED AFTER OCTOBER 1 OF EACH YEAR SHALL BE COKSIDERED
DELINQUENT AND SHALL BE SUBJECT TO THE PAYMENT OF INTEREST AT A RATE OF ONE PERCENT

(1%) A MONTH FOR ANY FRACTION OF R MONTH. INTEREST SHALL ACCRUE FROM THE DATE THE
PAYHENT BECOMES DUE.

AFFLICAELE LAW.
THIS LEASE SHALL BE GOVERNED BY THE LAWS OF THE STATE OF WNEW MEXICO.
SUCCESSORS IN INTEREST.

ALL TERMS, CONDITIONS AND COVENANTS IM THIS LERSE SHALL EXTEND TO AND BIND THE HEIRS,
ASSIGNS, AGENTS, ATTORNEYS, CONTRACTORS AND SUCCESSORS IN INTEREST OF LESSOR AND

LESSEE.

CARRYING CAPACITY REEVALUATION.

THE LESSOR RESERVES THE RIGHT DURING THE TERM OF THIS LERSE, AND UPON THE LESSOR'S
DISCRETION, TO CONDUCT CARRYING CAPACITY REEVALUATIONS AND MAKE THE WECESSARY
ADJUSTMENTE TO THE LEASE AND RENTAL AS MAY BE REQUIRED.

SONY_GM_00173748
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LESSEE

WITNESS THE HARNDS ??IILS oF %M{D LESSEE ON THE DAY AND YEAR FIEST ABOVE WRITTEN.

JE'FFHE.T %FSI'EJH

LESSEE

- EE O O O N O N B EE R O E B Em T o Em W S R oW P = = = = =

ACKNOWLEDGMENTS
MATURAL PERSON(S)
STATE OF WEW MEXICO ) :
} I ...... : '
COUNTY OF } Yoy - '
THE FOREGOING INSTRUMENT WAS RCKNOWLEDGED BEFORE ME THIS DAY OF . 19 s
BY

[NAME OF PERSON ACKNOWLEDGED)

HY COMMISSION EXFIRES:

HOTARY PUBLIC

- o Em o R EE o O O S S S e M R M B M B O N O EE B N O B R O O E W T e e e e e e B o

PARTNERSHIP

SETATE OF NEW MEXICO )

)
COUNTY OF } .
THE FOREGOING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS DAY OF , 15 '
BY .
_ {NAME OF PERSON ACKNOWLEDSED)
PARTNER(S) ©ON BEHALF OF . B PARTHERSHIE.
MY COMMISSION EXPIRES:

NWOTARY PUBLIC

STATE OF WEW MEXICO ) TR UusT

COUNTY OF “ )

THE FOREGDING INSTRUMENT WAS ACKNOWLEDGED BEFORE ME THIS q. D&! aF ;u—ﬂ'-_r . 187%~,

BY EP’\E"'- ! " T . oF
ng OFFICER) S (TITLE OF OFFICER)
Do T"‘"‘f il A .--,= TRUST -oRPORATION, ON BEHALF
{-Eﬂmw Ha.uE]l f =N .
OF SAID SoRPERAZEISN TUITS

TRUST
MY COMMISSION EXFIRES:

SDNY_GM_00173751
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HEW MEXICO STATE LAND QFFICE
§ APPRAISEMENT OF GRAZING AND AGRICULTURAL LANDS

COMMISSIONER OF PUBLIC LANDS
HEW MEXICO STATE LAND OFFICE BUILDING
PO BOX 1148, SANTA FE, NEW MEXICO O7504-1148

LESSEE: SECTION 10 OF THE WEW MEXICO ENABLING ACT SPECIFICALLY REQUIRES THAT ALL
STATE LAND TO BE LEASED BE AFFRAISED AT ITS TRUE VALUE. STATE LAW, UNDER SECTION 15-7-1
HMSA 1978, FURTHER PRESCRIBES THAT SUCH APPRAISEMENT BE SECURED BY THE LESSEE WHENW
RCQUIRING A LEASE AND THAT SUCH APPRAISEMENT BE COMPLETED BY A DISINTERESTED FERSON. THE
INSTRUCTIONS FOR THE COMPLETION OF THIS FORM ARE SET OUT BELOW.

INSTRUCTIONS: THIS INFORMATION HUST BE CONPLETED BY A DISINTERESTED PERSON AND BASED ON
THAT INDIVIDUAL'S INFORMATION AND BELIEF. THE LAND MUST BE APPRAISED AS VACANT, I.E.
WITHOUT IMPROVEMENTS, FOR BOTH SALE AND LEASE PURPOSES. IT MUST ALSC BE SIGNED BEFORE A

HOTARY PUBLIC.

_.é]:‘l:l.ﬁﬁ].ﬂl& MARNEU_ , DO SOLEMNLY SWEAR (OR AFFIRM), UNDER
THE FEH!.L'EI OF PERJURY, THAT AFTER HAVING PERSONALLY INSPECTED THE TRACT OF LAND(S)

CONTAIKED IN LEASE NO. M_ AND DESCRIBED IN EXHIBIT A OF SAID LEASE, THAT MY
OPINION GF THE APPRAISED CASH VALUE OF SAME (WITHOUT :nmvmms} 15 $_ROD~H00 pErR

ACRE, IF soLD, AND §_Ab()0©)@ PER ACRE, FOR LEASE PUR AYD CERTIFY THAT I AN NOT
INTERESTED IN SAID LAND FOR LEASING OR SALE THEREOF. -

SIGNED

L0022

ADDRESS
CITY/STATE _ﬂ]ﬁ(‘\l‘l%ﬁ N
SUBSCRIBED AND SWORN 70 BEFORE ME THIS _ 12 DAy oF _ fid 15 ¥ .

MY COMMISSION EXPIRES:

,.;;.'.'..'.‘ R
WE Risdy '4,? ;
E ... LA l-‘ f‘,%
{ ‘::G A
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EXHIBIT A
GH2731 PRICE CC R 18T
. AUTHORIZED FER B&AA 8 YERR
SUEDIVISION 8EC -TWN- —-RNG- ACRERGE UseE UNIT RP P CHARGE
LoIs 1,2,3,4,7,5W4NE4, 5ZNWY , SW4 02 12.0N 09.0E 518.97 GRAZING 12 410. 31
ALL 1s 12.0N 05.0E 640.00 GRAZING 12 506.00
TOTAL ACRES: 1,158.597 TOTAL CHARGE: £516.31

RENEWAL LEASE
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P.0. BOX 1148
SANTA FE, NEW MDXICO 675041148

. Zorro ‘1{1.51 Reference Agricultwral Lesse Ho, GM-2791

cfo Jeffray E. Epstein
" 457 Madison Ave.
» Hew York, NY 10022

" Date July 15, 1994

SUBJECT: THE ATTACHED DOCUMENT IS FOR YOUR COMPLIANCE WITH THE REQUIREMENTS
INDICATED WITH CHECKE _MARKS.

1. f [ Please sign enclosed copy(ies) on referenced Lease({s) before a Hotary
Public and return in order to complate the Lease(s).

2. /7 Enclpsﬁd referenced assignment(s) transferred by
. and approved by Commissioner

on .
3. /7 Assignment(s) will not be accepted due to: / / Erasures in description,
! Strikeover(s) in description, / / Executed on improper forms,
/__[Incomplete descriptien, 1'7 Acknowledgement is incomplete. Flease
re-issue a new assignment.

&, | / Please furnish this office with %500.00 Single Damage Bond or §$2,500.00
Blanket Damage Bond, as required by Statute so Lease can be approved.

3. i’__? Lands applied for are under Purchase Contract. You must cbtzin written
* consent from )

. Your applicarion will be held

in abeyance awaiting this consent.

B. g Approved copy(ies) of wyour
enclosed for your files.

7. /Xx/ Other: Be advised that your renewal package wvas received incomplete.
The enclosed "Appraisement” form needs to bs completed, plemse follow the

instructions (#5) highlighted on the nest page, and return to this office
__as soon as possible, If you have any questions regarding this matrter, please

_contact me st [[[GTNEGEG-
{

{is/are)

Sincerely, P:ﬂw Fax Note e 0% jg Juist |ohges® ]
PEq_tuprig e Flon A GUIM GE -
Co/oum T
Darlenc Maestas, Grazing Sectid [Ficees Mi
. Fax N i

G-76 (February 15, 1984)

SDNY_GM_00173757
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UNDER COLLATERAL ASSIGNMENT UNDER COLLATERAL ASSIGHMENT
T10: | 0 P
DATE FILED: NO. DATE_FILED HO.
DATE RELFASED: DATE_RELEASFED:

UNDERE COLLATERAL ASSIGNMENT m' COLLATERAL ASSIGHMENT
T0: TO:
DATE FILED: NO DATE FILED: NO.
DATE RELFPASED: DATE RET.EASED:

MISCELLANEQOUS INSTROMENT: Power—of—Attorney, John J. Kelly; Affidavit,Jeffrey E.

FO.E HO: #8793 Epstein, Trustee for Zorro Trust.
Y
MISCELLANEOUS INSTRIMENT:

SDNY_GM_00173758
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STATE OF NEW MEXICO

COMMISSIONER OF PUBLIC LANDS
Ray Powell, M.5, D.V.M.

GM 2791

ZORRO TRUST s
C/O JEFFREY E. EFSTEIN = - 457 MADISON AVE
NEW YORK,NY 10022 - “

April 26,1999 i

Dear Lessee(s):

Please be aware that the above referenced Agricultural Lease is due to expire on Seplember 30,
1999. The renewal contracts will be sent to you on July 1, 1999 for your execution. Therefore,
now is the time to notify our office of any address changes or 'other corrections needed prior to
the renewal of your Agricultural Lease. The name(s) listed above are the name(s) as they are
given on your copiraci. Each individual listed above will be required to sign the contract unless a
proper Power-of-Attorney is filed with this office.

Please take a few minutes to review your Agricultural Lease with regards to the lease ownership,
address, or description of acreage. Any information you can provide us with now relative to any
changes or comections needed to your lease will assist us in preparing your renewal contract. If
any changes of ownership are needed; it is recommended that contect Jenny Veldez 2s soon
as possible at the address below or by cailing in order to receive the necessary
forms for the lease transaction,

Please be awere that processing any lease transfer between the dates of June 1, 1999 and
September 1, 1999 may jeopardize the opporfunity to match any rental offer submitied by a
competing spplicant.

. If you have any quﬁWyw lease renewal or need further assistance, please contact

Fernando Roybal at

Sincerely,

Dennis Garcia, Director
Surface Resources Division

N.M. State Land Office, P. O, Box 1148, Santa Fe, NM 87504-1148

SDNY_GM_00173761
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MISCELLANEOUS INSTRUMENTS
(PAST POWER-OF-ATTORNEY X2)
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LIMITED POWER OF ATTORNEY
803409
Done at New York City, New York, on the ?ﬁd day of March, 1993

I, Jeffrey E. Epstein, trustee of the 2orro Trust, a New York trust, hereby appoint John J.
Kelly as attorney-in-fact and agent to act on my behalf, to do and perform all acis ar.d things
necessary to be done, including 1o execute and deliver on my behall all statements,
mecmoranda, instruments of conveyance, and other documents of every sort that, in his
judgment, are or may be required 1o be execuled by me as trustee, with the same force and
effect as I might or could do if personally present, with full power of substitution and
revocation, pursuant 10 that certain one Purchase Agrecment dated February 25, 1993,
between Zorro Trust, as purchaser, and King Brothers Rarnch, a New hlexico general
partnership, King Land & Cautle Compam, a New hiexico general parinership, and Pine
Canyon Ranch, Inc., a New Mexico corporation, as seller, ia connection wih the closing of
the purchase by Zorro Trust of certain real property and appurtenant iiviures and personal
property located in Santa Fe County, New Mexico, on or about March 4-8, 1993.

This Power of Attorney is limited 10 matiers penaining to the transacrior. described herein
and shall terminate 30 days following the execution, delivery, and filirg ¢f record of the
deeds from seller 1o purchaser in_the real property records of fanta Fx County, New

M STATE OF NEW MEXICO 'Fs fgga‘ 7/

1 her rily thal this inalru wi

?'ﬁﬂmﬁ% ,\ —

1 P ‘g_/'_::_-——'ﬁ""
and duly recorded in book

Sarla Fa Coun . == = ]
mr::::Msnmc'lm " Jeflrey F—W TRy
Jona G. Armijo a New Y -
County Clark, Santa, e County, N,

YLk enitns
STATE OF NEW YORK )

S S

COUNTY OF _kInNGs

The foregoing instrument was acknowledged before me this 3"!413? of MEFEE; 3, by
Jeffrey E. Epstein, trustee of Zorro Trust, a New York trust.

ez

ad
3 & N LS
W

My commission expires: T uARRY L BEUER AT
y expi m%?z;:' 4ufi i: R ;jﬂ ‘.
ot ME:EE:;I:.:M Fess H':I’- I’ 1- X s - lu'l} ;
— et R t,j;w
. e ¥“ g
GERTIFIEDATRUE ANDCORRECT COPY o

IN BOOK
JONA G. ARNLIO

NTA FE COUNTY CLERK

[

]
|
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#8793

STATE OF _(lw ewico
COUNTY OF funagifle

et St Vn®
1]
m

I, Jeffrey E. Epstein, state as foilows:

1. I am the Trustee for the Zorro Trust, a New York
Trust, whose address is 457 Madison Avenue, New York, NY 10022.

2. I have executed a Limited Power of Attorney
appointing John J. Kelly as attorney-in-fact and agent to act on my
behalf in connection with the closing of the purchase by Zorro
Trust of certain real property and appurtenant fixtures and
personal property, including all state and federal leases, of said
property located in Santa Fe County, New Mexico.

3. By this Affidavit, I further authorize John J. Kelly
to execute any documents necessary in connection with State

Agricultural Lease No. GM2791.

FURTHER AFFIANT SAYETH NOT. - -
frr )

M
Jeffrey H. Epstein, Trustee
Zorro Tru a Tk Trust

The foregoing Affidavit was acknowledged before me this _/@/A
day of March, 1993 by Jeffrey E. Epstein, Trustee of Zorro Trust,

a New York Trust.
Notary Pu%ﬁc

My Commission Expires:

SDNY_GM_00173767
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APPIDAVIT
STATE OF Mew i_{ggrcg )
. ) ss.
COUNTY OF JBernalillo )

I, Jeffrey E. Epstein, state as follows:

1. I am the Trustee for the Zorro Trust, a New York
Trust, whose address is 457 Madison Avenue, New York, NY 10022,

2. I have executed a Limited Power of Attorney
appointing John J. Kelly as attorney-in-fact and agent to act on my
behalf in connection with the closing of the purchase by Zorro
Trust of certain real property and appurtenant fixtures and
perscnal property, including all state and federal leases, of said
property located in Santa Fe County, New Mexico.

3. By this Affidavit, I further authorize John J. Kelly
to execute any documents necessary in connection with State

Agricultural Lease No. GM2791.

FURTHER AFFIANT SAYETH NOT.

rd
”)41;9,’/

Jaffrawtnin, Trustee
Zorro ust, a New York Trust

The foregoing Affidavit was acknowledged before me this _/ajL
day of March, 1993 by Jeffrey E. Epstein, Trustee of Zorro Trust,

a New York Trust.
Hn%ary %%ié

My Commission Expires:

SDNY_GM_00173768
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Q08¢
O
oy LIMITED POWER. OF ATTORNEY

I, Jeffrey Epstein, Trustee of Zorro Trust, being of sound mind and after due deliberation,
hereby grant to Brice Gordon, this Limited Power of Attorney to act in my stead and to take any
and all necessary actions of whatsoever nature to renew the New Mexico State Land Office,
Lease No. GR 2088, issued to Zorro Trust.

This instrument shall expire and have no force and effect at midnight on December 31,

2011, unless otherwise revoked by me prior to ﬂ]\gt,an\
Jeffrey Epstein, TmW

o Dated:_l!?,@“ 801

ST. THOMAS/ST. JOHN

) ss.
USVI DISTRICT )

The foregoing instrument was acknowledged before me this Zm}]da}f of July, 2011, by
Jeffrey Epstein, as Trustee of Zorro Trust.

My commission expires: Name: ll-;ilr Lenise Wallace
My Commission Exp: January 6, 2014

Jwnry 6,204 NP Comaissios # NP-007-10 R
S1. Thomas/St, Joho, USYI District : -85

#NP-003-10 BN
BT84
Q ) FILENAME \p \* MERGEFORMAT W53631000103\DOC\L1d POA GR2088 doc
FEES 4 HH5LO0 0D1-00001
37 D 24-alE-11 Q94 10.04)
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