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Fuait e hawse, He absi awns
a TAU-aere mpeh

i Sew Mesicn, a house

in Palm Beach, and 2
Caribbean islaml

Lately, Jeffrey Epstein’s
high-flying style has been
drawing oohs and aahs; the
bachelor financier lives

in New York’s largest
private residence, claims to
take only billionaires as

clients, and flies celebrities
including Bill Clinton and
Kevin Spacey on his Boeing
727. But pierce his air

of mystery and the picture
changes, VICKY WARD
explores Epstein’s investment
career, his ties to retail
magnate Leslie Wexner, and
his complicated past
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n Manhattan’s
Upper Eagt Side, home to some of the
most expensive real estate on earth, exists
the crown jewel of the city's residential
town houses. With its 15-foot-high cak door,
huge arched windows, and nine floors. it
sits on—or. rather, commands—the block
of 715t Street between Fifth and Madison
Avenues. Almost ludicrously out of pro-
portion with its four- and five-story neigh-
bors, il seems more like an mstitution than
a house. This is perhaps not surprising—
until 1989 it was the Birch Wathen privaie
school. Mow it is said w be Manhattan's
largest private residence.

Inside. amid the furry of menservants
attired in sober black suits and pristine
white gloves, you feel vou have stumbled
into someone’s private Xanadu. This is
no mere rich person’s home, but a high-
walled, eclectic. imperious fantasy that
seems to have no boundaries.

The entrance hall is decorated not with
paintings but with row upon row of indi-
vidually framed eveballs; these. the owner
tells people with refish, were imported from
England. where they were made for in-
jured soldiers. Mext comes a marble fover,
which does have a painting, in the man-
ner of Jean Dubuflet . .. but the host covly
refuses to tell visitors who painted it. [n any
case, guests are like pvomies next o the
nearby twice-life-size sculpture of a naked
Alrican warmor,

Despite its eccentricity the house is curs
ously impersonal, the statement of someone
who wants 1o be known for the scale of his
possessions. [15 occupant, financier Jeffrey
Epstein, 50, admits to frends that he likes it
when pecple think of him this way. A good-
looking man, resembling Ralph Lauren.
with thick grwy-white hair and a weathered
face, he usually dresses in jeans, knit shirs,
and loafers. He tells people he bought the
house because he knew he “could never live
anywhere bigger.,” He thinks 51,000 square
feet & an appropriately larpe space for some-
one like himself, who deals mostly in large
concepls—especially large sums of money.
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Guests are invited to lunch or dinner at
the town house—Epstein usually refers io the
former as “tea,” since he likes to eat bite-
size morsels and drink copious quantities of
Earl Grey. (He does not touch aleohol or to-
bacco.) Tea is served in the “leather room,”
so called because of the cordovan-colored
fabric on the walls. The chairs are covered
in a leopard print, and on the wall hangs a
hiige, Oriental fantasy of 2 woman holding
an opium pipe and caressing a snarling li-
onskin. Under her gaze, plates of finger
sandwiches are delivered to Epstein and
guests by the menservants in white gloves.

Upstairs, to the right of a spiral stair-
case, is the “office,” an enormous gallery
spanning the width of the house. Strangely,
it holds no computer. Computers belong in
the “computer room”™ (a smaller room at
the back of the house). Epstein has been
known to say. The office features a gilded
desk (which Epstein tells people belonged
to banker J. B Morgan). [8th-century black
lacquered Poruguese cabinets. and a nine-
foot ebony Steinway “D7 grand. On the
desk, a paperback copv of the Marquis de
Sade’s The Mistorotes of [irne was re-
cently spotied. Covering the fleor. Epstein
has explained. ~is the largest Persian rug
you'll ever see in a4 privare home—so big. it
must have come from a mesgue.” Amid
such splendor, much of which reflects the
work of the French decorator Albeno Pin-
to. who has worked for Jacques Chirac and
the royal fumilies of Jordan and Saudi Ara-
bia, there 15 one particularly starling oddi-
ty: a stuffed black poodle, standing awp
the grand piano. ~No decortor would ever
tell you to do that,” Epstein brags to visi-
tors. “But [ wamt people to think what it

means 1o swil o dog” People can’t help

but feel it’s Epstein's wiy of smving that he
always has the last word.

In addition to the wown house. Epstein
lives in what is reputed 0 be the largest
private dwelling in New Mexico, on an 518
million, 7.500-acre ranch which e named
“Zorm.” It makes the town house look like
a shack,” Epstein has said. He also owns
Little 5t. James. a T0-acre island in the
LULS. Virgin Islands, where the main house
i5 currently beirg renovated by Edward Tut-
tle, a designer of the Amanresorts, There is
also a 56.8 million house in Palm Beach,
Florida, and & Aeet of aircraft: a Gulfstream
IV, a helicopter. and a Boeing 727 replete
with trading room, on which Epsiein re-
cently flew President Clinton, actors Chiris
Tucker and Kevin Spacey, supermarket
magnate Ron Burkle, Lew Wasserman's
grundson, Casey Wassermin, and a few oth-
ers, on a mission to explore the problems of
AIDS and economic development in Africa,

Epstein is charming. but he doesn't ket

the charm slip into his eyes. They are steely
and caleulating, giving some hint at the
steady whir of machinery running behind
them. “Let’s play chess,” he said 1o me, af-
ter refusing o give an interview for this arti-
cle. “You be white. You get the first move”
It was an appropriale metaphor for a man
who seems to feel he can win no matter
what the advantage of the other side. His
advaniage is that no one really seems o
know him or his history completely or what
his arsenal actually consists of. He has care-
fully engineered it so that he remains one
of the few truly baffling mysteries among
MNew Yorks moneyed world. People know
snippets, but few know the whole.

“He's very enigmatic.” savs Rosa Monck-
fon. the former C.E.O. of Tiffany & Co. in
the UK. and a close friend since the carly
1880s. ~You think you know him and then
vou peel off another ring of the onion skin
and there's something else extraordinary
underneath. He mever reveals his hand. . . .
He's a classic iceberg. What vou see is not
what vou get”

ven acquaintances sense a
curious dichotwmy: Yes, he
lives like a “modern ma-
haraja.” as Leah Kleman,
one of his art dealers, puts
it. Yet he is fastidioushy, al-
most obsessvely private—he
lists himsell in the phone book under a
peeudonym. He rarely attends society gath-
erings or weddings or funerals: he considers
eating in restaurants like “eatine on the sub-
wiay —i.¢.. something he'd never do. There
are many women in his life. mostly voung.
but there is no one of them w whom he
has been able to commit. He describes his
mast public companion of the last decade,
Ghisluine Maxwell, 41, the doughter of the
late, disgraced media baron Robert Max-
well, as simply his “best friend.” He says
she is not on his payroll, but she seems
10 organize much of ks life—recently she
was making telephone inguiries to find a
Califernia-based yoga instructer for him.
(Epstein is still close to his two other long-
term girlfriends, Paula Heil Fisher. a for-
mer associate of his at the brokerage firm
Bear Stearns and now an opera producer,
and Eva Andersson Dubin, a doctor and
onetime model. He tells people that when
a relationship & over the girlfnend “moves
up, not down,” to friendship status.)
Some of the businessmen who dine with
him at his home—they include newspaper
publisher Mort Zuckerman, banker Louis
Ramderi. Revion chairman Ronald Perelman,
real-estate tycoon Leon Black, former Mi-
crosoft executive Nathan Myhrvold, Tom
Pritzker {of Hyatt Hotels), and real-estate
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personality Donald Trump—sometimes
scem not all that clear as 1o what he ae-
tually does to earn his millions. Certainly,
you won't find Epstein's transactions writ-
ten about on Bloomberz or talked about in
the trading rooms, “The trading desks don't
seem to know him. It's unusual for animals
‘hat big not to leave any foolprinis in the
now,” says a highdevel imestment manager,
Unlike such fund manzgers as George g
Soros and Stanley Druckenmiller, whose F
client lists and stock Mmaneuverings act as _g
their calling cards, Epstein keeps all his -
deals and clients secret, bar one client: hil- L
lionaire Leslie Wexner, the respected chair- i
man of Limited Branbls, Epstein insists tha
ever since he left Bear Stearns in (981 he
i 85 managed money anly for billionaires
“he depend on him for discretian. 1 was
the onlv person crazy encugh, or
arrogant enough, or misplaced
enough, to make my limit a bil-
lion dollars or more™ he tells peo-
Ple freely. According to him, the
flat fees he receives from his clients,
combined with his skill at playing
I'e currency markets “with VEry
| e sums of money,” have afforded
Lim the lifestyle he enjoys today,
Why do billionaires chogse him
a5 their trustee? Because the prob-
lems of the mega-rich, he tells peo-
ple. are different from yours and
mine. and his unigue philosophy is
central 10 understanding those problems:  parks deparrment. His ‘
" dery few people need MY more Money  parents viewsd educa- s - \
" 1en they have a billion dellars, The key  tiom as “the way out” i
i ot to have it dg harm more than any-

for him and his yOungE-
thing else. . .. You don't want to lose your  er brother, Mark. oW
money.”

working in real estate.
Jeffrey started 1o play
the piano—for which he
MAintaing & passion—gt
five, and he went 1o
Brookiva's Lafwette High 1
School. He was good ar A\
mathematics, and in his

carly 20s he got a job teaching physics and
math at Dalton, the elite Manhattan pri-

“You think you know

him and then you

peel off another ring
of the onion.

UNREAL 2STATE
From rap: the “leather
feom” in Epstein’s house. |
where “tea” is served

o zuests: Epsiein at his |
Zorro ranch in 199)

with his “best friend ™

Ghislaine Maxwell:

Epstein in 1979

¢ has likened his job 1o
that of an architect—maore
specifically, one who pe-
cializes in remodeling: =]
wlways describe [a billion.
aire] as someone who
started out in a small
home and as he became wealthier had gdd-
s, He added on another addition, he built

“bounty hunter” recov-
enng lost or siolen mon- 3
ey for the government or for very rich
people. He has a license 1o carry a firearm,
For the last 15 years, he's been running his

s B p—

& room over the gamage . ., upiil you have a
house that is usually a mess. ... Ir's a large
house that has been put together over time
where no one could foretell the financial fu-
tw : and their dCcompanying needs "
le makes it sound as though his joh

cornbines the robes of real-estate agent, ac-
“ountant, lawyer, money manager, trustes,
ind confidant. But, as with Jay Gatshy,
Tyths and rumor swirl around Epstein,

Here are some of the hard fcts about
Epstein—ones that he doesn’t mind people
knowing: He—grew Ap-middle-class in
Bre-oklyn. His father worked for the ciry’s

YAICH 20073

vate school. While there he began tutoring
the son of Bear Stearns chairman Ace
Greenberg and was friendly with a daugh-
ter of Greenberg’s. Soon he went o Beap
Stearns. where, under the mentorship of
both Greenberg and currant Bear Stearns

C.E.O. James Cayne, he did well enough
lo become a limited partner—a rung be-
neath full partner, He abruptly departed in

1981 because, he has said, he wanted to
run his own business.

Thereafter the details recede into shad-
ow. A few of the handful of current frends
who have known him since (he early 1980s
recall that he used to el them he was a

business, J. Epstein & Co.
Since Leslic Wexner appeared in his
lil—Epstein has said this was in 1984;
others say it was in 1989, ar the eirliest
be has gradually. in a way that has M
generally made headlines, come 1o be ac-
cepted by the Establishment, He's 4 mem=
ber of various commissions and councils:
he is on the Trilateral Commission, the
Council on Foreign Relations, the New
York Academy of Sciences, and the Insti
tute of International Education,
His current fan club extends to Cayne,
Henry Rosovsky, the former dean of Har-
vards Faculty of Aris and Sciences, and
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C.FDLA. Fashion Awards,

SPOILS OF SUCCESS
Froum jopy Epsten’s -
acre 1sland. Lotk 51
James., i the LLS. Virgin
[slands—he now calls
it Lirtle 5t. Jeff, Epstein
with President Climon in
Brunei, J0:0; Lesle
‘Wexner with has future
wile. Abigail. at the 1990

in Mew York. 1991

Larry Summers. Harvard's current presi-
dent. Harvard law professor Alan Dersho-
witz says, “I'm on my 2(th bock. ... The
only person outside of my immediate Burndly
that [ send drafts o is Jeffrey.” Real-estate
developer and philanthropist Marshall Rose,
who has worked wath Epsiein on projects in
MNew Albany, Ohio, for Wexner. says. “He
digesis and decodes the information very
rapidly, which s to me terrific because we
have shorter meetings.”

Also on the bist of admirers are former
senator George Mitchell and a gaggle of
distinguished scientists, most of whom
Epstein has helped fund in recent years,
They inclnde Nobel Prize winners Gerald

YAMITY F iR

“Jeffrey | knows| when
he 1s winni ng.... He wall

let }TI_JLE'I_':}I{'H'}SE your

weapon i says

Edelman and Murmy Gell-
Mann, and mathemarical
biologist Martin Nowak.
When these men describe
Epstein. they ralk about
“energy” and “curiosiry.” as
well as a love for theoreti-

cal physics thar they don't

ordinarily find in lavmen

Gell-Mann rather sweetly

mentions that “there are al-

wivs pretty iadies around”
when he goes o dinner ches

Epstein, and he's under the impression that

Epstein’s clients include the Queen of En-

gland. Both Nowak and Dershowitz were

thrlled to find themselves shaking the hand
of 2 man named "Andrew” in Epstein’s
house, “Andrew™ turned out 1o be Prince

Andrew, who subsequently arranged to sit

in the back of Dershowitz’s law class,

Epstein gets annoved when anvone siig-
pests that Wexner “made him™ ~[ had real-
ly rich clients before.” he has said. Yet he

does not deny that he and Wexner have a

special relationship. Epstein sces it as a

parinership of equals. “People have said it's

like we have one brain between two of us:
each has a side”

Wexner.

“I think we both possess the skill of
seeing patterns,” says Wexner. “But Jel-
frey sees patterns in politics and finan-
cal markets, and [ see patierns in lifestyle
and fashion trends. My skills are not in in-
vestment strategy, and, as everyone who
knows Jeffrey knows, his are not in fash-
ion and design. We frequently discuss
world trends as each of us sees them.”

y the time Epstein met

Wexner, the latter was a

retail legend who had

built a 33 billien em-

pire—one that now in-

cludes Victoria’s Secret,

Express, and Bath &

Body Works—from 55,000 lent him by his
aunt. “Wexner saw in Jeffrey the tvpe of
person who had the potential to real-
ize his [Jeffrey's| dreams.” savs some-
one who has worked closely with
both men. “He gave Jeffrey the ball,
and Jeffrey hit it out of the park.”
Wexner, through a trust. bought

the town house in which Epstein
now lives for a reported $13.2
million in 1989 In 1993, Wex-
ner married Abienil Koppel.
a 3-year-old lawver. and the
newhweds relocated 10 Olio
in 1996, Epstein moved in-

1o the wwn house. Public
documents suggest that the house
15 still owned by the trust that bought it
bur Epstein has said that he now owns the
house.

Wexner trusts Epstemn 50 completely
that he has assigned him the power of fidu-
ciarv over all of his private trusts and foun-
dations, says a source close to Wexner. In
1992, Epstein even persuaded Wexner to
put him on the board of the Wexner Foun-
dation in place of Wexner's ailling mother
Bella Wexner recovered and demanded to
be reinstated. Epstein has said they settled
by splitting the oundation in (wo

Epstein does not care thar he comes be-
tween family members. In fact, he sees it
as his job. He tells people, 1 am there o
represent my chient, and if my client needs
protecting—sometimes even from his own
family—then it's often better that people
hate me, not the client.”

“You've probably heard ['m vicious n
my representation of my clients,” he tells
people proudly; Leah Kleman describes his
haggling over art prices as something like
a scene out of the movie Mad Max Be-
yond Thenderdome. Even a former mentor
says he's seen “the dark side”™ of Epsteim.
and a Bear Stearns source recalls a meel-
ing in which Epstein chewed out a team
making a presentation for Wexner 3%
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being so brutal as to be “irresponsible.”
e reporter, in fact, recepved three threats
from Epstein while preparing a piece. They
were delivered in a jocular tone, but the
message was clear; There will be trouble
for your family if | don't like the article.
On the other hand, Epstein i clearly
very generous with frends. Joe Pagano, an
Aspen-based venture capitalist, who has
known Epstein since before his Bear Stearns
days, can't say enough nice things: “1 have
a boy who's dyslexic, and Jeffrey's gollen
close to him over the vears. . .. JefTrey pot
hirm inte music. He bought him his first
piano. And then as he got 1o school he had
difficulty . .. in studving . .. so Jeffrey got
him interested in taking fying lessons.”
Rosa Monckton recalls Epstein telling
her that her daughter. Domenica, who suf-
fers from Down syndrome. needed the sun.
and that Rosa should feel free to bring her
o his house in Palm Beach anytime.
Some friends remember that in the late
§0s Epstein would offer to upgrade the air-
line tickets of good friends by affixing first-
class stickers: the only problem was that the
stickers turmed out 1o be unofficial. Some-
times the technique worked. but other times
it didn't, and the unwitting recipients found
themsehes exiled o coach. (Epstein has
claimed that be paid for the upgrades, and
had no knowledge of the stickers.) Many of
those who benefited from Epstein’s lirpesse
claim that his generosity comes with no
strings amached. “1 never feli he wanted
anvthing from me in return.” savs one old
friend, who mecerved o first-class upgrade.

psiein is known aboul o
s i man who loves wom-
en—Ilots of them. mostly
voung. Model tvpes have
been heard saving they are
full of zratitude 10 Epstem
for fying them arcund. and
he 15 a familiar faee o many of the Vieto-
s Secret girls, One voung woman recalls
being summoned by Ghislaine Maxwell 10
a concert at Epstein’s town house, where
the women seemed to cutmumber the men
by far. “These were not women you'd see
at Upper Enst Side dinners.” the woman
recalks. “Many seemed foreign and dressed
a little bizarrely.” This same guest also -
tended a cocktail party thrown by Maxwell
that Prince Andrew attended. which was
filled. she says, with young Russian mod-
els, "Some of the guests were horrified,”
the woman says.

*He's reckless,” says a former business
associate, “and he's gotten more 0. Mon-
ey does that o you. He's breaking the oath
he made to himself—that he would never
do anvthing that would expose him in the

MARCH 2002

media. Right now, in the wake of the pub-
licity following his trip with Clinton, he
must be in a very difficult place.”

ccording to 5.E.C. and
other legal documents un-
earthed by Famity Fair,
Epstein may have good
reason to keep his past
choaked in secrecy: his real
mentor, it might seem, was
not Leshie Wexner but Steven Jude Hoffen-
berg, 57, who, for a few months before the
SEC. sued to freeze his assets in 1993, was
trying o buy the Mew York Post. He is cur-
rently incarcerated in the Federal Medical
Center in Devens, Massachusetts. serving a
20=vear sentence for bilking investors out of
mere than 5430 millien in one of the largest
Ponzi schemes in Amencan history.

When Epstein met Hoffenberg in Lon-
don in the 1980s. the latter was the char-
ismatic, audacious head of the Towers
Financial Corporation. a collection agency
that was supposed to buy debas that peo-
ple owed 10 hospitals. banks, and phone
companies. But Hoffenberg began using
company funds to pay off zarlier investors
and service a lavish lifesrele that incheded a
mansion on Long lsland, homes on Man-
hattan’s Sutton Place and in Flonda, and a
fleet of cars and planes,

Hoffenberg and Epstein had much in
common. Both were smart and obsessed
with making monev. Both were from Brook-
. According o Hollenberz, the two men
were introduced by Douglas Leese, a de-
fenise conteactor. Epstein hus sud they wepe
introduced by John Mitchell, the late attor-
ney general.

Epstein hisd been runnming International

P Assets Group Inc. (LAJGY. a consulting

company. out of his apariment in the Solo
building on East 6i6th Street in Mew York.
Though he has claimed that he managed
money for billionaires only. in a 1989 Jdep-
osition he testified that he spent 50 per-
cent of his ime helping people recover
stolen money from fraudulent brokers and
lawvers, He was also not above entering
into risky. t1ax-shehtered oil and gas deals
with much smaller investors. A lawsuit that
Michael Stroll, the former head of Wil-
liams Electronics [nc., filed apainst Epstein
shows that in 1982 LA.G. received an in-
vestment (rom Stroll of S430.000, which
Epsicin put into oil. In 1984, Stroll asked
for his money back: four vears later he had
received only S10.000. Stroll lost the suit,
after Epstein claimed in court, among oth-
ef things, that the check for 510,000 was for
a horse he'd bought from Stroll. “My net
warth never exceeded four and a hall’ mil-
lion dollars,” Stroll has said.,

HolTenberg, says a close fnend, “really

liked Jeffrey. ... Jeffrey has a way of getting .

under your skin, and he was under Hof-
fenberg's.” Alsa appealing to Hollenberg
were Epstein’s social connections; they in-
cluded oil mogul Cece Wang (futher of the
designer Yera) and Mohan Murjani, whose
clothing company grew inte Gloria Van-
derbilt Jeans. Epstein lived large even then.
One friend recalls that when he wok Cana-
dian heiress Wendy Belzberg on a date he
hired a Rolls-Rovee especially for the oc-
casion. (Epstein has claimed he owned it.)

In 1587, Hoffenberg, according to sources,
set Epstein up in the offices he still occu-
pies in the Villard House, on Madison Aw-
ene, across a courhvard from the restawrnt
Le Cinque. Hoffenberg hired his new pro-
tégd as a consubtane ar S25.000 a month,
and the relationship founshed. “They trav-
eled evervwhere wogether—on HuITrlnbcrg'i
plane, all around the world. they were al-
ways together” smvs a source, Hoffenberg
has claimed that Epstein confided in ham.
saving, for example. that be had left Bear
Stearns in 1981 after he was discovered ex-
ecuting “illegal operarions.™

Several of Epsten: Exar Seams contem-
poraries recall that Epsiein lefl the compa-
ny very suddenly. Within the compamy there
were rumors also thar he was imvobved in a
technical infringement, and it was thought
that the executive comumittee asked that he
resign after his two supponers. Ace Green-
berg and Jimmy Cavne, were outmumbered.
Greenbers savs he can't recall this: Cavne
denies i1 happened. and Epstein has Je-
fbed it as well. “Jeffrey Epstein left Bear
Stearns of his own volition.” savs Covne.
"It was never suggested that he leave by
any member of managermnent. and manage-
ment never looked inmo any impropricties
by him. Jeffrey said specifically. "1 don’t
want to work for anybody else. | want to
work for myself™ Yet, this is not the story
that Epstein todd 1o the S.E.C. in 1981 und
o lwvers in a 19349 deposition ivolving a
civil business case in Philadelphi.

In 1981 the 5.E.C.s Jonuthan Harris and
Robert Blackburn ook Epstein’s esimony
and that of other Bear Steams employess in
part of what became a protracted case
about insider trading around a tender offer
placed on March [1, 1981, by the Seagram
Company Lul for 5t Joe Minerals Corp.
Ultimnately several Italion and Swiss in-
vestors were found guilty. including Ialian
financier Giuseppe Tome, who had used
his relationship with Seagram owner Edgar
Bronfman Sr. to obtain information about
the tender offer.

After the tender offer was announced.
the 5.E.C. began investigating trades in-
volving St Joe ot coxTIsUED 0% PAGE B4:
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contains a parody of Affleck and Matt Da-
mon miking Cood Wil Hunting /I, Affleck
says to Damon, “What do [ keep telling you?
You gotta do the safe picture, then you do
the art picture. Then sometimes you gotta
dio the payback picture because your friend
siys you owe him. Then sometimes you got-
ta go hack to the well.”

“Sometimes vou do Reindeer Games,”
Damon says derisively.

“That’s just mean,” Affleck whines.

But it"s a pretty accurate description of
his career to date, “Ben takes these [ranchise
properties so he can go and experiment,”
says Harvey Weinstein,

“He believes in trying to stretch himsell
and notlkeep doing the same thing,” ob-
serves Bruce Willis, who starred with Affleck
in Armageddon. “He's an awesome actor,
and I think he's going 1o do great things.™

Severul years ago, in a televised interview
on frstde the Aciors Shedio, Affleck said that
his goal was to make big commercial movies.
He has since revised his ambitions, “That's
an adolescent aspiration, in a way. I'd
rather be in movies like Meagnolia, which I
think is a towering achievement. I'll con-
tinue to act, but [ won't act in a way that
fequires me o hang my name out there
and do a lot of publicity. I'll do character
roles and focus on writing and directing. It
doesn't require the same kinds of sacri-
fice, in terms of quality of life and person-
al life, and it’s 2 more holistic approach to
the process. [t's become increasingly frus-
trating for me W have my role in the story-
telling process limited 1w one character. You
huve to be respectful and judicious about

your imput when it's somebody else'’s project.”

Affleck has always impressed colleagues
with his voracious appetite for information
and skills. “He has made it a point 1o learn
everything he can about how the business
works—not just the craft of acting, but
from the producing standpoint, from the
studio standpoint,” says Jon Gordon, exec-
utive vice president of production at Mira-
max, “He knows how deals work, Its what
sets him apart. I he wanted 1o run a studio
al some point, he could. He's about as
sharp as they come.”

fleck is already juggling his acting with

screemwriting and such ether commit-
ments as Project Greenlight, the contest he
and Damon started to help launch the ca-
reers of young filmmakers, Affleck’s friends
are certain be'll be directing soon. “There's
no question.” Weinstein says. “Both he and
Matt. [ think they're going to rewrite the
rules. These guys can fix amthing. There'll
be home runs in both instances.”

But there are other thoughts tickling the
back of Affleck’s mind as well. A passion-
ate liberal. he campaigned for Al Gore.
cares deeply abowt political ssuwes. and is
extremely well informed. He emtertains him-
self by writing imaginary political speeches
in his head. He would rather discuss AlDs
in Africa than his meovie career,

When Lopez goes v Affleck’s mother's
house for dinner. Weinstein reports, “J.Lo
todd me that the conversation at the table is
always about politics—abour government
initiatives. educational mitintives, whar's go-
ing on in the dav.”

:rh:is}:fm "':' Ronald Reagan” He admits
E CMEnaing the thought of someday
raning for # least: *| think there’s
a real nobility 1o . 5
i Public service. It wonikd be
:un 1o run on a platform | really hel:- ¢d
people make—without being behalden
the win-at-all-costs mentaliy.”

And the invasion of privacy would b
naothing new, “What are ¥ou going 1o siy
about me that hasn't already Been said” |
d-:ull‘“l cheat, [ du:_nnl_ drink, [ dea't do drugs,
[ live a clean life,” Affleck says, his cves
mwinkling.

“He’s only 30 vears old,” says Jennifer
Todd, who co-produced Boder Room, “He
still has an enormous amount of time to
do things.”

Time, and drive..”[ think he's incredibly
hungry,” says Sean Bailev. who founded
the media and production company Live-
Planet with Affleck, Damon, and Chris
Moore, “I think the guy has very grand
aspirations. [ don't think he’s going to be
content with just being a movie star. He
knows he has the potential w do very big
things.”

Such ambitions could be derailed by am
number of miscaleulations. including a pri-
vate life that generates (oo many sensational
headlines, but Affleck has a clear idea of
the ultimate goal, “On ny deathbed. [ have
o be one whe looks back and feels 1 lived
a good and substantial and meaningful
life.” he says.

I the mestime. howe. . there's 1 wed-
ding to plan.

.Jc-ﬂ'ri?}' Epstein

COXTINUED FRow race e Bear Stearns
and other firms. Epstein resigned from Bear
Stearms on March 12, The 5.E.C. was tipped
i that Epstein had information on insider
trading at Bear Stearns, and it was therefore
abliged to question him. In his 5.E.C. testi-
meomy, given on April 1. 1981, Epsiein claimed
that he had found “offensive” the way Bear
Stearns management had handled a disci-
plinary action following its discovery that he
had committed a possible “Reg D" viola-
tion—evidently he had kent money to his chos-
est friend. (In the 1989 deposiuon he said
that he'd kentl approximately $20.000 o War-
men Eisenstein, to buy stock.) Such an action
could have been considered improper, al-
though Epstein claimed he had not realized
this until afterward.

According to Epstein, Bear Steams man-
agement had questioned him about the loan
around March 4 The guestioners, Epstein
siid, were Michael (Mickey) Timopol and

Alvin Einbender.-In his 1989 deposition Ep-
siein recalled that the parmer whe had made
an “Bsue” of the maner was Marvin David-
son. On March 5. Epstein said. he had met
with Tarnepol and Einbender again. and the
two pariners wold him that the eecutve com-
mittee had wetghed the offense. together with
previous “carchessness” over expenses. and
he would be fined 52,500,

“There was discussion whether, in fuct. [
had ever put in an airtine ticket for some-
one else and not myvself and [ said that it
was possible. ... since my secretary han-
dles my expenses,” Epatein told the S.E.C.
In his 1989 testimony he sated that the
“Reg D7 incadent had cost him a shot at
partnership that vear.

What the 5.E.C. seemed 1o be especially
interested in was whether there was a con-
nection between Epstgin’s leaving and the
alleged insider trading in St. Joe Minerals
by other people at Bear Stearns:

(: Sir. are you oware that certain rumors may
have been circuluting around vour firm in con-

mection with vour reasons for leaving the firm?
A I'm avare that there were many rumors,
Q: What were the rumors vou heard?

A: Mothing o do with 5t Joe,

() Can you relate what you heard?

Az It was having w do with an ilica affair
with 1 secretary

{3 Have you heard any other rumors suggest-
ing that you had made a presentation or com-
muficalion to the Executive Committee con-
cerning alleped impropricties by other mem-
bers or employees of Bear Steams?

A: L in fact, have heard that rurmos, but it's been
from Mr. Harris in our comversation last week.
J: Have you heard it from anyone else?

A Mo,

A lirtle later the interview focuses on
James Cayne:

¥ Did you ever hear while you were at Bear
Stearns that Mr. Cayne may have trader o i
sider information in connection with 51 " -
Minerals Corporation?

A Mo,

Q: Did Mr, Cayne ever have any conversalion
with vou about St. Joc Minerals?

A Mo,

(): Did you happen 1o overhear any conversu-

——*
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tions betwesn Mr. Cayne and anyone else re-
garding 5t. Joe Minerals?
A Mo, :

And still later in the questioning comes this
exchange:

O Have you had any type of business deal
ings with Mr. Cayne?

A: There’s no relationship with Bear Stearns.
: Pardon?

A: Other than Bear Stearns. no,

: Have you been a participant in any type of
business venture with Mr. Cayne?

A No,

Q: Do you have any expeciation of participat-
inglizfny business veniture with Mr., Cayne?
A:

Q: Have vou had any business participations
with Mr, Theram?

Az Nog nor do T anticipate any.

(r Mr. Epsiein. did anyone at Bear Stearns
tedl you in words or substance that vou should
not divalge anvthing abowt St koe Minerals 10
the staff of the Securities and Exchangs Com-
mission?

A: Mo,

Q: Has anyone indicated 16 vou in any way.
either directly or indirectly, in words o sub-
stance. that vour compensation for this past
Yedr or any fliture monses coming 1o vou from
Bear Stearns will be contingsns upon vour not
divulging information to the Securities and
Exchange Commission?

A Mo,

Despite the circumstances of Epstein’s
leaving. Bear Stearns agreed 1o pav him his
annual bonus—which he anticipated as be-
ing approximated $ 100,000,

The S.E.C. never brought am charges
against amyone at Bear Stearns for insider
trading in St, Joe, but its questioning seems
to indicate that it was skeptical of Epstein’s
answers. Some sources have wondered
why, if’ he was such a big producer at Bear
Stearns, he would have given it up over 4
mere 32500 fine,

Certainly the vears afier Epstein lefi the
firm were not obviously prosperous ones,
His luck didn't seem 1o change until he met

Hoffenberz.

ne of Epsteins first assignments for Hof

fenberg was 1o mastermind doomed bids
to take over Pan American World Airways in
1987 and Emery Air Freight Corp. in 1988,
Hoflenberg claimed in a 1993 hearing before
a grand jury in Wlinois that Epsiein came up
with the idea of financing these bids through
Towers's acquisition of two wiling 1linois
insurance companies, Associated Life and
United Fire. “He was hired by us to work on
the securities side of the insurance companies
amdl Towers Financial, supposedly to make a
profit for us and for the companies,” Hoffen-
berg reportedly 10ld the grand jury. He also

ecuting the schemes, although, having no
broker's license, he had o rely on others 1o
mike the trades. Much of Hoffenberg's sub-
sequent testimony in his criminal case has
proven to be false, and Epstein has claimed
he wias merely asked how the bids could be
accomplished and has said he had nothing
1o do with the financing of them. Yet Rich-
ard Allen, the former treasurer of United
Fire, recalls seeing Epstein two or three
times at the company. He and another ex-
ecutive say they had direct dealing with Ep-
stein over the finances. And in his deposition
of 1989, Epstein stated that he was the one
who executed “all” Hoffenberg's instructions
i buy and sell the stock. He called it “mak-
ing the orders” He could not recall whether
he had chosen the brokers used.

To win approval from the [lingis insur-
ance regulators for Towers's acquisition of
the ¢companies, Hpffenberg promised 1o in-
ject 53 million of new capital into them. In
fnct, in his grand-jury westimony Hoffenberg
claimed that he, his chief operating officer.
Mitchell Brater, and Epstein came up with &
scheme to steal 53 million of the insurance
companies” bonds to buy Pan Am and Em-
erv stock, “Jeffrey Epstein and Mitch Brater
arranged the various brokerage sccoums for
the bonds o be placed with in ~ew York.
and [ think one in Chicago. Rodman & Ren-
shaw.” Hoffenberg reporiedly said. Then.
said Hoffenberg, while making it appear as
though they were imvesting the bonds in
much safer financial instruments. they used
them as collateral to buy the swock. “Ep-
stein was the person in charge of the trans-
actions. and Mirchell Brater was Assisting
him with it in coordinaion on behalf of tle
insurance companies” money,” Hoflenbers
claimed ar the time.

Al one point. according 0 Hoflenberg, 2
broker forged the documents necessary for 1
3L8 million check 1© be written on insurance-
company funds. The check was uwsed 10 buy
more stock in the takeover targets. Mean-
whike. in order 1o throw the insurance reguls-
tors off, the S1.8 million wos reported as being
safely invested in a money-marker account.

United Fire's former chiefl financial officer
Daniel Payton confirms part of Hoffenberg's
account. He says he recalls making one or
two telephone calls to Epsiein (at Hoffen-
berg’s direction) about the missing bonds,
“He said, “Oh, yeah, they still exis” But we
found ot later that he had sold those assets
- leveraged them . . . [and] used some mar-
gin account 1o take some positions in ..
Emery and Pan Am.” says Pavion.

Epstein's extraordinary creativity wag, ac-
cording to Hoffenberg, responsible for the
purchase by the insurance companies of a
3300.000 bond, with no money down. “Ep-
stein created a great scheme to purchase o
$300.000 treasury bond that would not be

he reportedly told the grand jury. “It looked
like it was free and clear but it actually
wasn'e,” he said.

Epstein has denied he ever had any deal-
ings with anyone from the insurance com-
panies. But Richard Allen says he recalls
talking to Epstein at Hoffenberg’s direction
and telling him it was urgent they retrieve
the missing bonds for a state examination.
According v Allen, Epstein said, “We'll get
them back." He had “kind of & fippant atti-
tude,” says Allen, “They never came back.”

pstein. according to Hoffenberg, also

came up with a scheme to manipulae
the price of Emery Freight stock in an at-
fempt (o minimize the losses that occurred
when Hoffenberg’s bid went wrong and the
share price began to fll. This was alleged 10
have imvolved multiple clients’ accoums con-
trolled by Epstein.

Eventually. in 1991, insurance regulators in
Iinwis sued Hoffeaberz, He setiled the case,
and Epstein. who was only a paid consul-
tant, was never deposed or accused of any
wrongdoing. Barry Gross. the anorney who
was handling the suit for the regulators, says
of Epstein. “He was verv elusive. . . . It was
hard 1o really track him down, There were a
substantial number of checks for degnificant
dollars that were paid 1o him, [ remem-
ber. ... He was this character we never 20
handle on. Again we presumed that he was
involved with the Pan' Am and Emeny run
that Hoffenberg made, bur we pever 200 3
chance o dl:Fll.".in.‘ himm,”

"From the government’s discovery in the
Ikl sentenving against Hoffenberg it would
seem the government was perhaps a bis Lo
sinvs David Lewis, who represented Mitchell
Brater, “Thev went for what they knew they
could get ... and that was the fraudulent
promissory’ notes [i.., the much larger and
unrelated pan of Hoffenberg's fraud, based
in MNew York Stae]. ... What they couldn't
get. they didn't bother with.”

Another lawver involved in the eriminal
prosecution of Hotfenberg says, “In a ¢crim-
inal investigation like that, when there is a
gulty plea. to be quick and dirty abour ir,
discovery is always incomplete. . .. They
don't have 1o line up witnesses: they don't
have to learn every fact that might come out
0N CrOss-examination,”

E pstein was involved with Hoffenberg in
other questionable transactions. Finan-
cial records show that in 1988 Epstein in-
vested 216 million in Riddell Sports Inc.. a
company that manufactures football helmets.
Among his co-investors were the theater
mogul Robert Mederlander and attorney
Leonard Toboroff. A source close to this
transaction claims that Epstein told Neder-
lander and ToborolT that he had raised his

alleged thar Epstein wus the "technician” ex-  shown ., | [s] margined or collateralized”  share of the money from a Swiss banker.
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whose identity they could not be allowed 1o
know. But Hoffenberg has claimed the mon-
ey came from him, and Towers's fnancial
statements for that year show a loan o Ep-
stein of $400,000. (Epsiein has said he
can't remember the details and has dis-
puted the accuracy of the Towers financial
reports.)

Around the same time, Nederlander and
Toboroll let Epstein come in with them on a
scheme to make money out of Pennwalt, a
Penngylvania chemical company. The plan
Was to group together with two ather parties
1o take a substantial declared position in the
stock. According to a source, Epstein was
supposed th help Nederlander and Toboroff
raise 515 million. He seemed to fail to find
uther investors, sav those familiar with the
deal. Epstemn has said he was merely an in-
vestor.) He invested S1 million, which he
told his co-investors was his own money,
But in his 1989 deposi-
tion he said that he pur
m only 3300000 of his
own money, Where did
the rest come from® Hol
fenberg has said it came
from him, in a loan that
Mederfander and Toboroff
didn’t know abou

Two things happensd
that alarmed Nederfander
and Toboroff, After the
group signaled a possible
takeover. the Pennwalt
mursagement thremened o
sue the would-be riiders
Epstein was refuciant ini-
tially to give a deposition
abowr his share of the
money, telling Toborofl
there were “reasons™ he
didn’t want to. Then, after the oppartunity
for new investors was closed, co-investors
recill Epsigin announcing that he'd found
one at last: Dick Snvdes then C.E.O. of
the publisher Simon & Schuster, who wani-
ed 10 put up approsimately S500,000, (Nei-
ther Epstein nor Snyder can now recall
the investment. Yet in the 1989 depeosition
Epstein said that he had recruited Sny-
der. whom he had met socially, inta the
deal.)

According to a source, Toboroff and Ne-
derlander told Epstein that Snyder was o0
e, but, witheut their realizing it. Hoffen-
berg has claimed, Snyder wrote a check 1o
Hollenberg and bought out some of his in-
vestment. But then Smyder wanted out.

“Mederlander started to get these irate
calls from [Snyder,] who wasn't part of the
deal, saying he was owed all this money,”
s1ys someone close 1o the deal, Toborofl
irsd Mederdander were baifled.

*itually, a source close to Hoffenberg
5 b Genberg paid Smyder off,

Maiy FE-T.E

ust as Nederlander and Toboroff were

growing wary of Epsiein, he became in-
creasingly invoived with Leslie Wexmer, whom
he had met through insurance executive
Robert Meisier and his lase wile. Epstein has
told people that he met Wexner in 1986 in
Palm Beach, and that he won his confidence
by persuading him not to invest in the stock
market, just as the 1957 crash was approach
ing. His story has subsequently changed.
When asked if Wexner knew about his con-
nection to Holfenberg, Epstein said that he
began warking for Wexner in 1989, and that
“it was cemainly not the same time.”

Wherever and whenever it was tha Ep-
stein and Wexner actually met. there was
an immediate and strong personal chems
istry, Wexner savs he thinks Epstein is “very
smart with & combination of excallent Judg-
ment and unusually high standards, Also,
he is always a most loval friend.”

OFFICE SPACE
The “office™ in Epstein’s house. It has no
computers, but it does have a desk tha
Epstzin ells people once belonged 1o banker
4. B Morgan, and “the largest Persian rug
you'll ever see in o private lome,”

Sources say Epstein proved tha he could
be useful 10 Wexner as well, with “fresh™
idens abour investments, “Wesner had a cou-
ple of bad investments. and Jeffrey cleaned
those up right away.” savs a former associ-
ate of Epstein’s.

Before he signed on with Wexner, Epstein
hand several meetings with Harold Levin, then
hesd of Wesner [nvestments. in which he
enunciated ideas about currencies thar Levin
found mcomprehensible. ~In fac.” SIYS SOMe-
one who used to work very chosely with Wex-
ner. “almast everyone at the Limited won-
dered who Epstein was: he literally came
ouil of nowhere,*

~Everyone was mystified as 10 what his
appeal was.” says Rober Morosky. o femer
vice-chairman of the Limited.

wch of Epstein’s work: is related 1o clean-
ing up, tightening budgets, and efficien-
cies. One person who worked for Wemer and
who saw a contract drawn up between the
two men says Epstein is involved in “every-
thing, not just a little here. 2 litle there.
Everything!" In addition, he says. ~Wexner
likes having a hatchet man., .. Whenever
there is dirty work 10 be done he'd stick Jef-
freyonit.. .. He has a reputation for being
ruthless but he gets the job done,”
Epstein has evidently been asked to fire

personal-stalf members when needed. “He

wats thal mystenous person that SVErVONE was
scared 1o death of” savs a former emploves,
Meanwhile. he is also less than popular
with some people outside Wesner's company
with whom he now deals. ~He ‘inserted’
himself into the construction process of Les-
lie Wexner's yacht. ... Thar resulted in liti-
gation down the road betwesn My, Wexner
and the shipvard that
evenmually built the ves-
sel.” savs Lars Forsherg,
a lawzer whose firm at
2. Dickerson and
vis hired w deal
Livn stemming
from the construction
of Wexner's Liminess—
an 315 feer, one of the
largest privare vachis in
the world. Evidently, Ep-
stetn stalled on paving

Drickersen and Reilv for
s werk I probably
e - Wive I my e-

gal career that 've had
tor sue i chient Sor poyment
of services that hed re-
quested and we'd per-
formed ., . without issue
on the performance.” says Forsherg. In
the end the matter was sertled. bul Ep-
stein claims he now has no recollection
of it.

The incident is one of 2 number of disputes
Epstein has become embroiled in. Some are
fior sums so tiny as to be hallling: for instance.,
Epstein sued investment adviser Hcrl:l-.'.l't
Glass, who sold him the Palm Beach house in
19940, for §13444—Epstein claimed this wis
owed him for furnishings removed by Glass.

In 1998 the US. Attorney’s Office sucd
Epstein for illegally subletting the foermer
home of the deputy consul generl of “":
to attorney Ivan Fisher and others. EP:::E
paid 515,000 a month in rent t0 'Jh"'r ey’
Department, but he charged :I:h: =
his colleagues $20.000. Though T €57
terms of the ugrcEmL‘:i’“"‘ e
. agiinst Epstein-
Luﬁ:iﬁﬂgﬁ e insight io | AR

conmbative style, “Many |lﬂ1ﬂ Py :1._"'
winning and losing. _‘r\un_u.r )
has the unusual quality of T
o1
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Jeffrey Epstein

he is winning. Whether in conversations or
negotiations, he abways stands back and lets
the other person determine the style and
manner of the conversation or negotiation.
And then he responds in their style, Jeffrey
sees it in chivalrous terms. He does not pick
a fight, but if there is a fight, he will let you
choose your weapon.”

Oz case is rather more serious. Currently,
Citibank is suing Epstein for defaulting on
loans from its private-banking arm for 520
million. Epstein claims that Citibank “fraud-
ulently induced” him into borrowing the
money for mvestments. Citibank disputes this
charge,

The legal papers for another case offer a

rare window into Epstein’s finances, [n 1995, -

Epstein stopped paving rent w0 his landlord,
the nonprofit Municipal Ans Society, for his
office in the Villard House. He claimed that
they were breaking the terms of the lease by
not letting his stall in at night. The case was
eventually sertled. However, one of the papers
filed in this dispute is Epstein’s financial staze-
ment for 1988, in which he claimed to be
waorth 520 millior. He listed that be owned
&7 million in securities, $1 million in cash.
zerd in residential property {although he
told sounces that he had already bowght the
home m Palm Beach), and 511 million in
other assets. including his investment in
Riddell. A co-investor in Riddell savs; “The
company had been bought with a huge
amount of debt, and it wasn't public, so i
WS menningless to attach a figure like that o
il ... the price it cost was about 512 mil-
lion.” The co-imvestors bougi out Epstein’s
share in Riddell in 1995 for approximateby
$3 million. At that time, when Epstein was
asked. as a routine matter, 10 sign 1 paper
guarantesing he had agcess to a few million
dollars in case of any subsequent disputes
over the sale price, Wexner signed for him.
Epstein his explained that this was because
the co-mvestors wanted an indemniry agains
being sued by Wexner. One of the mvestors
calls this “bullshit.”

psteins appointment to the board of

Mew York's Rockefeller University in
2000 brought him into greater social promi-
nence. Boasting such social names as Mancy
Kissinger, Brooke Astor, and Roben Buass.
the board also includes such pre-eminemt
scientists a5 Mobel laurcate Joseph Gold-

n. “Epstein was thrilled 10 be elected.”
Flys someone who knows him,

Aller one term Epsiein resigned. Accord-
ing to New ¥ork magazine, this was because
fe didn't like 10 wear a suit 10 meetings, A

akezperson - the Rockefeller board says

*le 1 beenise he had insufficient time

wits “arrogant” and “not a good fit.” The
spokesperson admits that it is “infrequent™
for board members not to be renominated
after only cne term,

Sull, the recent spate of publicity Ep-
#lein has inspired does nol seem to have
fazed him. In Movember he was spotted in
the front row of the Victoriz's Secret fashion
show at Mew York's Lexington Avenue Ar-
mory; around the same time the usual co-
terie of friends and beautiful women were
whisked off to Little St. James (which he
tells people has been renamed Little St, Jeff)
for a long weekend,

Thanks to Epstein’s introductions, says
Martin Mowak, the hiologist finds himself
moving from Princeton to Harvard, where
he is assuming the joint position of profes-
sor of mathematics and professor of biolo-
gy. Epstein has pledged at least 525 million
1o Harvard to create the Epstein Program
for Mathematical Biology and Evolutionary
Dynamics, and Epsiein will have an office
at the university. The program will be dedi-
cated to searching for nature’s algorithms, a
pursuit that is a specialty of Nowak's. For
Epstein this must be the summit of eveny-
thing he has worked toward: he has been
seen proudly displaving Harvard president
Larry Summerss letter of commitment as
if he can't quite believe it is real. He savs he
was reluctant to have his name artached o
the program, but Summers persuaded him,
He rang his mentor Wexner about it. and
Wexner told him it was all rght.

An insatiable, restless soul. always on the
move. Epstein builds o tremendous amoum
of dewntime into his hectic work schedule,
Yet there is something almost programmed
about his relaxation: its as il even plea-
sure has to be measured in terms of self-
improvement, MNowak says that, when he
gocs to stay with Epstein in the Caribbean,
they'll get up at six and. as the sun rises.
have three-hour conversations about theoret-
ical physics. “Then he'll go off and do some
work, re-appear, and we'll ik some more.”

Another person who went o the island
with Epstein, Maxwell, and several beautiful
women remembers that the women “sat
around one night teasing him about the
kinds of grasping women who might want
to date him. He was amused by the idea. . ..
He's like a king in his own world,”

Many people comment there is some-
thing innocent, almost childlike about Jef-
frey Epstein. They see this as refreshing. given
the sophistication of his surroundings. Alan
Dershowitz says that, as he was getting 1o
know Epstein, his wile asked him if he would
still be close to him if Epstein suddenly filed
for bankruptey. Dershowitz says he replied,
“Absolutely. [ would be as interested in him
as & friend il we had hamburgers on the
boardwalk in Coney Island and talked about
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Guens slams rolomede, or go Inmn_'a.wu i
Versace book from x
‘ernace byl
warlgwide. or go o
A TLOE £,
of ool BEG-IVERSALCE.
Poges 2TB=T9:
Dowble BL T-sharts
fram Dowble BL, MEC, ard LA, or go o
werwpiccom Chrome Hearts long-ikesved dhir
feorm Cheorme Hearts, MYC, or
call A2-32T-0007; fer
Ray-Ban wnglomses, coll S88.
LLUOmmCA,
Page 2BI: Tameny Hilfiger
g joched from Tommy Hiliger senes
workdwics, o coll B00-

. TORAAL; Doubde RL T-shrt
Lgm m',\,bh BL MYC, ond LA,
or g0 o weas poloucam; ko Lewi's jeans, coll
B00-LEA-LEW
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