markets are in various countries, A stock index may be
based on the prices of all, or only a sampla, of the securi-
ties whose prices it is intended to represent, Like stock
indexas, variability indaxes, strategy-based indexes, and
dividend indexes are securities indexes. However, varia-
bility indexes may measure the implied volatility of an
index, using the premiums for saries of options on that
index, ar may maasure the historical variance or valatility
of the returns of an index using daily returns over a cer-
tain period assuming a maan daily returmn of 2ero, Strat-
egy-based indexes measure the return of a particular
strategy invelving the component securities of an index
and options on that index. Dividend indexes measure the
stock price changes of the component securities of
underiying indexes that result solaly from the distribution
of ordinary cash dividends, as calculated on their respec-
five ex-cividend dates. In this booklet options on variabil-
ity indexes are refemed to generically as variability
options, options on strategy-based indexes are referred
to as strategy-based index options, and options on divi-
dend indexes are referred o as dividend index options.

Information relating specifically to stock indaxes,
variability indexes, strategy-based indexes and dividend
indexes appears below under the captions “Stock
Indexes," “Variability Indexes” Strategy-based
Indexes"” and "Dividend Indexes,” raspectivaly,

STOCK INDEXES

4. The first santence in the second i paragraph o
page 25 is amended as follows:
Invesiors should keep in mind that a stock index can

respond only to reportad price movemants in its compo-
nent securities.

&, The paragraph that was inserted following the third
full paragraph on page 26 in the Decembear 1857 Supple-
mant to this bookiet s relocated so that it follows the
second full paragraph on page 25 (since that paragraph
refates fo sfock indexes and not fo vanability indexes or
strategy-based indexes).

8, The folfowing paragraphs and caplions are added on
page 25 following the relocated paragraph referred to in
point 3 immediately above:

DIVIDEND INDEXES

Dividend indexes measure the stock price changes
of the component securities of underlying indexes that
rasult solely from the distnbution of ordinary cash divi-
dends, as calowated on thelr respective ex-dividend
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