14. The paragraphs that were added on page 78 of the
Booklet as paragraphs 12 through 14 under the section
captioned “Special Risks of ndex Oplions” by the
December 20080 Suppiement are replaced by the
faifowing:

12. Sirategies involving the purchase and sale of

refalive parformance indax are inherently complex and
require a thorough understanding of the concepts that are
measurad by these indexes. Invesiors must understand the
mathod used to calculate the index in order to undarstand
how conditions in the market for the component sacurities
used o calculale its value may affect the value of the indax.
Investors may fail to realize their investment objective even if
they hawve comectly predicted certain events if they do not
understand how those events may or may not affect the evel
of the index. The component securies of an implied
vodalifity index are pul and call options (not stocks, which are
tha component securities of stock indexes). A realized
variability index, on the other hand, measures the actual
volatility of an index and is calculated directly from the values
of the referance index. There is no assurance thal predicled
volatility as measured by a particular implied volatility index
will correspond 1o the actual volaliity of the referanca
inerast or to measures of predicted volatility calculated
uging other methods. A strategy-based index may be
calculated from the prices of multiple component securities
of difierent types, such as in he case of a buy-write index
measuring the relum of a stralegy that involves transactions
in stocks and oplions. The refurm from a particular strategy
as measured by a strategy-based index may differ from the
actual returns thal an investor folowing that sirategy
achleves, bacause of assumplions regarding transactions
and the failure to take into account significant facltors such
as laxes and ftransaclion costs. Different relative
performance indexes may measure relative performance in
different ways. Investors should contacl the listing options
market for information on the method of calculation of a
particular variability index, strategy-based index or relative
performance index.

siralegy-based index oplions or relative  performance

pplions of are assigned exercises based on an emongaus
index level will ordinarily be required fo make seitiement
based on the exercise sstlement value as initially reported
by the designated raporting authority for the index, even ifa
cormmected  wvalue  is  subsequently  announced. In
exirgordinary circumslances (e.g., where an exercise
sattlemant value as initially reported is obwviously wrong, and
a comecled value is promplly announced), OCC has
discrelion o direct that exercise selllements be basedon a
correcied exercise settlernent value. Ordinarily, however, the
exercise settlement value as initially reported by the
designated raporting autharity for the underlying variability
index will be conclusive for exercise setilement purposes, As
described in paragraph 8. on page 77 with respect to other
indexas, repored levals of a variability index, strategy-based
index or relative performance index may be basead on
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