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There are specil risks associatad with uncovared option writing which exposa the investor 1o potentially significant boss. | understand
that this type of strategy may not be suiable for 8l customers approved for options transactions, | also understand aach of the
following:

1. Tha potential lose of uncovarad call writing is unlimited, since there is no upper limil on & stock's price and the loss 1o a writar of
an uncovered call equals the stock price minus the exercise price. The writer ot an uncovered call 15 in an extremely risky
position, and may incur large losses i the value of the underlying instrument incroases above the exarcise price. Such a loss can
axcoed the agquity in the call writer's account,

2. The potential loss from writing uncovered put options is also substantial. The writer of an uncovered put option bears a risk of
loss if the valua of the underying instrument declines below the exercise price. However, sincs stock prices cannot be lower than
zarg, the maximum ioss i3 equal 10 the strike price of the pul sold less the pramium recaived for that put. Such loss could be
substantial if there iz 5 significart docling in the value of the undarlying instrument and can exceed tha aquity in the put writer's
acCcount,

3. For combination writing, whers the investar writes both a put and a call on the same undedying instrument, the potential risk 13
untimited and can exceed the equily in the option writer's account.

4. Uncovarad aption wiiting is thus suitabla only for the knowladgeable investor wha understands the risks, has tha financial capacity
and willingnass to mour potentially substantial losses, and has sufficiant liguid assets to meet applicable margin requirements. in
this reqard, if the value of the underlying instrurnent maovas against an uncoverad writer's cptions position, the invastor's Groker
may request significant additional margin payments. if an investor does not make such margin payments, the broker may liquidate
stock or options positicns in tha investor's account, with little o no prior notice in accordance with the investor's margin
agresment.

5. Tre pption wiiter may not be able 1o rely on the secondary market. If a secondary market in options wera to become Lr_nmilabla.
investers could not engage in cloging transactions, and an opticn writar would remain obligated until expiration or assignment.

8. The writer of ar American-style option is subject to being assigned an exercise at any time after ha has written the option until
the oplion expires. By comtrast, the writer of 2 European-style option is subject to exercise assignment only during the exercise
peanod,

MOTE: It is expectad that the parsonis) signing below will read the booklet entitled Characteristics and Risks of Standarded Options
available from your broker. Particular attention ig directed to the chapler entitled "Risks of Buying and Writing Options.” This
slaterment 15 not intended 10 enumerete all of the risks entalied in wnting uncovered options.

I have read and understand the above statement regarding the special risks associated with uncovered option writing and
represent that such trading is surtabla in light of my investment objectives, which include speculation, as well ss my
finangial situation, risk tolerance and knowledga. | underatand that you will rely on the regresentations | have made herein
and in the Option Agreement and Approval Form | provided to you in determining whether to apprave my account for the
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