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Figure 4: Gil Supply-Demand Forecast

FF 20%4as  Mew-Td F0IBe 20060 P0G BOVRM4 FDIAAIE J0THMice-14 Carshderatations
QOECD A6, 1 456 456 455 05 0.0 -0.1 U5 va Europe GDP outlook
Non-OECD 45.7 46.8 478 493 1.1 1.0 14 Howv resilient is China demand?
Oil Demand .7 824 834 848 0.7 08 13 Wil lower ol price prampt upgradas?
us 10.2 1.7 127 133 1.6 1.0 0.7 Pace & magnitude ol supply response
Othar non-0PEC 434 448 451 455 04 0.3 06 Risk of delays, disruption & capex cuts
MNon-OPEC Supply B4.8 68.5 7.8 EB8 18 13 13
OPEC NGLs 6.3 6.4 6.7 68 01 0.3 0.1
Libwa 0.8 0.4 0.7 0.7 08 0.5 0.3 0.0 0.0 Is thera further downside supply ?
Iran 27 28 28 28 28 01 o 0.0 0.0 Possibility of mid-15 nuclear deal
Irany 3.1 33 34 34 33 0.2 01 oo 0.0
Other 24,2 23.2 234 20 225 -1.0 -1.2 -0.3 -1.4  WiIN Saud| add supply If mon-OPEC falls?
Call on OPEC 309 29.5 303 2289 292 -14 0.6 0.3 =14 1.4Amb'd reduction needed va Nov-14

Sesee DB Eqaty Rasearsh

Looking at this simplified supply and demand outlook for oil sums up our
thoughts on a longer term recovery, Given no expectation for a call on OPEC
in 2015, we believe oil prices will persist at lower levels through 2015,
especially in 1H 15 as the market is currently 1.4 million b/d oversupplied. The
basic levers that could improve the supply and demand dynamics in the next
year are the following in our minds: (i) better than expected economic growth
(ie demand), (i) more volatile seasonal weather patterns, (i) faster than
expected Mon-OFEC production declines, (iv) a sooner-than-scheduled OFEC
meeting (June currently), (iv) a sconer than scheduled OPEC meeting [June
currently), or (v) unexpected geopolitically-related production declines.
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