
"Defaulted Loaned Collateral Obligation": Any Collateral Obligation that is subject to a 
Securities Lending Agreement, under which Securities Lending Agreement an event of default 
(as such term is defined by the applicable Securities Lending Agreement) has occurred. 

"Defaulted Obligation": Any Collateral Obligation with respect to which: 

(i) there has occurred and is continuing a payment default by the obligor 
(without giving effect to any applicable grace period or waiver set forth in the relevant 
Underlying Instruments); provided, however, that in the case of a default that the 
Investment Manager certifies to the Trustee in writing that it is solely for administrative 
reasons that are not credit-related, such default will not constitute a default under this 
clause (i) unless it has continued for the lesser of five Business Days and the applicable 
grace period in the related Underlying Instrument; provided, further, that in the case of a 
payment default by a Selling Institution (or their respective guarantors), the related 
Participation, respectively, shall constitute a Defaulted Obligation under this clause (i); 

(ii) there has occurred a default (other than a payment default) that has 
resulted in an acceleration of the maturity of all or a portion of the principal amount of 
such obligation, but only until such default has been cured or waived; 

(iii) any bankruptcy, insolvency or receivership proceeding has been initiated 
in connection with the obligor of such Collateral Obligation and in the case of an 
involuntary petition, such petition has not been dismissed or stayed within 60 days of 
filing; provided, however, that a Collateral Obligation shall not be treated as a Defaulted 
Obligation under this clause (iii) if it is a DIP Loan; provided, further, that in the case of 
such a proceeding with respect to a Selling Institution (or their respective guarantors), the 
related Participation shall constitute a Defaulted Obligation under this clause (iii); 

(iv) the Investment Manager knows the obligor thereof is in default as to 
payment of principal and/or interest on another obligation that is senior or pari passe in 
right of payment to such Collateral Obligation (without giving effect to any applicable 
grace period or waiver) and such default has not been cured or waived and the holders 
thereof have accelerated the maturity of all or a portion of the principal amount of such 
obligation; or 

(v) the obligor of such Collateral Obligation has (A) a Moody's probability of 
default rating of "D" or "LD" if in the Moody's press release assigning the "LD" 
specifies such Collateral Obligation as the cause; or (B) an issuer credit rating from S&P 
of "SD" or below "CCC-"; provided, however, that a Collateral Obligation shall not be 
treated as a Defaulted Obligation under this clause (v) if it is a DIP Loan. 

provided that Current Pay Obligations representing no more than 7.5% of the Portfolio Principal 
Balance may be excluded from treatment as Defaulted Obligations on any Measurement Date. 

Notwithstanding the foregoing definition, the Investment Manager may declare any Collateral 
Obligation to be a Defaulted Obligation. 
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