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Tohle of Coptents

i we are unable to replace an expiing PPA with an acceptable new FPA, the affected site may termporarily or permanently cease operabons. In the case of a dsinbuted
generaton progect that ceases operatons, the PPA terms generally reqguire that we remove the assets, including frang or resmbursing the site owner for any damages
caused by the assets or the remaoval of such assets. The cost of removing a significant number of distibuted generaton projects could be material. ARematively, we may
agree o sell the assets to the site owner, but we can offer no assurances as to the terms and condtions, mcluding price, that we would receve in any sale, and the sale
price may nat be sufficaant to replace the revenue previously generated by the project

Certain of owr PPAs do not include inflation-based price Increases.

Cenain of the PPAS that have been entened into for the projects in our infial portfolio and the call ight projects do not contaen inflation-based price increase rovisions,
Cenain of the courtries inwhich we have operabons, of thal we may expand ino in the fulure, have in he past experenced high inflation. To the extent thal the couniries
Inwhich we condudt our busaness expanence high rabes of inlaton, thefeby ncreasing our operating cos!s in those counthes, we may nol be able (o generate sulicient
revvierues 1o offsel the effects of inflation, which could materially and adversely alfect our business, financsal condition, results of operations and cash flows

Cortain of our PPAs contain joind and several liability Betwoen holding companies and aperational companias,

In Brazl, certain of our PPAs in the gowennment reguiated market have counterpartes that are special purpose entties under the conbrol of the legal enbities that
participate in the govermment auctions, If a special purpose entity fails to deliver the commitments under the govermment auction rules. the controlling entity that
participated inthe auction is joiniy and severally labée for all cbligations and liabdities ansng from the govemment auction and the applicable PPA. Therelone, labdty s
nat isolated to a specific project simply by operating the project under a separate legal entity. Significant potential iabilities could arise frome (1) the delay in any of the
milestones for the implementation of the projecte; (i) subject to certain related obligaticns, the delay in recovering the value or delivery of the performance bond; and {iii}
the failure to satsfy all the qualfication requirements under the apphcable government auction niles and the applicable PPA. The fadure to comply with govermment
auction milestones may also tigger enforcement of bonds (participation and performance), payment of fines and suspension from particspating in any pubkc aucton for up
to bwo years. There is no limit on the amount and lond of lceses and damages covered under the gowemment auction rules and the applicable FPA. Therefiore, damages
could potentialy snclude the loss of profits and consequential damages

A malerial incmase in the availability of ulilify-generated electricily or eectricily from offer sources cowd increase compelition for hew PPAS.

Generally, fo the extent offtakers ane not required to acquire the output from our projects under feed-in tanff reguiations or renewable portfobo standards, the decssion by
an end user to buy energy fram projects in our initial portfolio is primarily dhiven by a defic® of available energy in such markets and the availability of domestic resources
b reet those needs a8 limely Bshion. The end user's decision may also be aMecied by the cost of obher conventional and clean energy sources Decreases in the retad
prices of eleciricity supplied by Wilikes of ather clean enengy Sources could harm our ability o offer cormpetitve pricing and 1o sign new customers. The avaiability of
eleciriaty could ncrease and e phce of electricity could decrease i our target markets. for & number of reasons, including:

= fhe consiructon of a significant rumber of new power generation planis, including nuciear, coal, natural gas of renewable energy tacilibes;
+  the constructon of additional electric iransmisson and dstribution lines
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