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Tohle of Coptents

= & reduction in the price of natwral gae, including Bs & result of new drling techriques of a relaxation of aseociated regulatory standards; and
+ the development of new clean enargy lechnologies

An increEse in the availability of electnicity or rechsction in retad electricity prices in our target markels would make the purchase of solar or wind energy, as the case may
e, less economically atiractve. In addition, & shift inthe Uming of peak rates for Wility-supphed electnoity (o @ tirme of day when solar and wind enengy generation |s less
efficaent or not avallable could make solar or wind enengy less compelitive and reduce demand. T the avafability of enengy wene o increase or the price of electncity wene
o decrease in the markets in which we operabe, we would be 2 a competiive disadvaniage, we may be unalbie 1o attract new customers and our growlh may be limibed.

Cartain of our genoration assefs opoerate, partially, without long-term powar sale agreements.

Less than 1% of the tobal expected CAFD of our indial portfolio is not subject to offtake arrangements. We sell the energy produced with respect to this capacily in the
merchant power market at the then cument market price determined by auction or other vanable price determination mechanisms. The price at which we sell energy in
fhese markets vanes, sometimes significantly, based on supply and demand i we are unabie to sell energy produced with respect fo this capacity on favorable terms, if
at all, there may be a raterial adverse effect on our business, financal condition, resulls of operations and cash flows

We are axposed to risks sssoclated with the projects in owr initial portfolio and the cail right projects thad are newly constructed or are under construction.

Cur expeciations for the operating performance of newly constructed projects and projects under corstnuction are based on assumptions and estimales made without the
cenelit of operating history, Projections contained in thvs prospectus regarding our abdity 1o pay dividends to holdens of owr Class A common siock BSSUMe such projects
perforn to our expectations. However, the abilty of these projects to meet aur performance expectations is subject to the risks inherent n newly constructed power
generation faciliies and the construction of swch facilibes, inchuding, but not limited to, degradation of equipment in excess of our expectations. systern falures and
outages. The failure of these facifies to perform as we expect could hawve a maberial adverse effect on our business, financal condition, results of operations and cash
B and our ability to pay dividends to holders of our Class A common stock

Additionally, certain of the propects in our initial portfolio and certain of the call ight projects ane s1ill in development or under consiruclion. Specfically, our initial porfolio
inchudes five projects representing an aggregate of 1282 MW thal will be contributed (o us by cur Sponsor and three projects representing an aggregate of 158.4 MW that
are part of the Pending Acquisitions that ane slill under consiruction and are all expected o reach COD by the end of 2015 We may experience delays of unexpecied
costs during the cormpietion of constnaction of These projects. and il any propect is nol compleled according o specification, we may incur kabilies and sulfer reduced
project effciency, higher opergling costs and reduced cash flows. For exarmple, the Lanilf peyable under the PPA agsocialed with our 82,0 MW solar project locabed in
Honduras (Cholutecs) will be decreased by approximately 24% ower its ferrm in the event that the project s nol connected o 8 irensmission network or does nol meel
ather techrmical crileri by 1he end of July 2015, Owr call nght projects thal are in development or under consiruction may nel be completed on schedule or al all, inwhich
case any such project would nod De avalable for acquistion by us during the time frame we currently expect of &l all. Since our prirmary growth sirategy s the acquisition
of new clean energy projects, including under the Support Agreement, a deiay in owr abilly 1o acquire a call fight project could matenaly and advergely affect our
expected growth

52

http://ctdocs btogo.com:27638/ct/drv7/pub/edgar/2015/07/20/0001193125-15-256461/d78...  7/20/2015
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. B{e) DB-SDNY-0058017

CONFIDENTIAL SDNY_GM_00204201
EFTA01366489



