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Tohle of Coptents

or development of these transmission facilities coud result in our losng revenues. Such fallures or delays could limi the amount of power ouwr operating facities delver or
delay the completion of our call nght projects. Addtionally, such failures, delays or increased costs could have a matenal adverse effect on our business, fimancial
cordition and results of operabions. If a region's power transmession infrastructure is inadequate, our recavery of wholesale costs and profils may be limited. If restrictve
tranemission price regulabon is imposed, the tmnsmission companies may ot hawe a sufficeent incentive to invest in expansion of transmession infrastructure. We also
cannol predict whethes ransmission faciities will be expanded in specific markets 1o accommodate compelitve access o those markets. In addition, cedain of our
operating faci#ties’ generation of elecincity may be physically or economcally curtaled without compensation due to trarsmession limitations or limitations on the
trarsmission grid's abilty to accommodate all of the generating rescurces eseking to move power over or sell power thnough the gnd, reducing our revenues and
impairing our ability to capitalize fuly on a particular facility's generating potentiad In certain markets in which we expect to acquire projects, the electric ransmission and
distribution nfrastruciure generally needs significant improvement, which may also cause gnd connections for some of our projects io be delayed. Such curtailments could
hawve a material adverse effect on cur business, Srancial condition, results of operations and cash flows. Fudthermore, economic congestion on the transmission grid (for
instance, a positve price difference between the Iocation when power s put on the grid by a project and the location where power is taken off the grid by the project's
custorner) in certam of the bulk power markels in which we operabe may ocour and we may be deemed responsible for those congestion oosts. 1T we werne liable fof such
congestion costs, our financial results could be adversely affected.

We face compefition from conventional and other repewable enerngy companies.

The solar and wind industnies are highly competitive and continually evolving as market partcipants strive to distinguish themselves within their markets and compete with
large incumbent utiilies and nes market entrants. Ve bebeve thal our primary competiors in these indusires ane the incurnbent ulilties that supply eneqgy o ow
potertial custormers under Faghly regulated rate and tanfl struchises. We compete with these corventional ublities prirrarily based on price, predictability of pree and the
ease with which customens can switch to electncity generated by our solar and wind energy systems. If we cannct offer compefing value fo our customens based on these
factors, then cur eclar and wind energy-based bussness will not grow, Traditional ubilities generally have substantally greater financial, technical, operational and other
resources than we do. As & result of their greater size, thees competitors may be able to devote more resources to the research, development. promodion and sale of their
products or respond mare quickly 1o evohling industny standards and changes in market conditions than we can, Conventional utilies could also offer ofner value-added
products or services that could help them lo compete with us even I the cost of electncity they ofler i higher than ours, In addtion, a majority of corventional wlliies’
sources of electnicity is non-renewaible, which may allow them to sell electricity more cheaply than electnaity generated by our solar and wind energy systems

Wie also face compeliion in the energy eflciency evalsation and upgrades market and we expedt 1o Tace competilion as we infroduce new energy-related produsts and
services. As the solar and wind indusiries grow and evohve, we will also Tace new compeliors who ane nol curnently in the markel. Cur Tailure to adapl to changing marke
eonditions and to compete suecesaluly with existing o new competitars will brnit eur growth and will have a material acvense effect on our business and prospects

There are a limited number of purchasers of utilify-scale quantities of electricify, which exposes us and owr uiilify-scale projects fo additional risk.

Since the fransmission and distnoution of electricity is either monopolized or highly concentrated in most junisdichions, there are a limited number of possible purchasers
for utility-scale quantities of electricity in a given gecgraphic location, inzluding transmession grid operators, state and investor-owned power companies, publc utility
districts and cooperatives. As a result, there is a concentrated pool of potential buyers for
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