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Tohle of Coptents

Operation of power generation facilities involves significant nsks and hazards that could have a materisl sdverse effect on our business, financial condition,
resuits of operations and cash flows. We may not have sdeguate insurance o cover these nisks and hazards.

The angaing operation of our facilities rvolves rigks that nclude the breakdown of failure of equipment of rocesses of perlormancs below expectad levels ol outpad of
efficiency due lowear and tear, lalent defect design ermor of operslon emor of folice majeure events, among ofher things, Operaton of our faciliies alss irokes risks that
war will b Unabile 1o transport our product 1o our customers in an effcient manner due to & lack of ransmsson capacity. Linplanned outages of generating units, including
exlensions of scheduled outages, oosur from tirne (o ime and are an nherent rsk of owr business Unplarmed outages lyplcally nofease our operalon and mainienance
@ipenses and may reduce our revenues as a resull of generaling and selling less power or requine us bo incur signilcant costs in connection with oblaining replacement
power fram thend parties in the open market to satishy our forward power sales obligations

Cur inabilty to operate our enengy assets efficiently, manage capital expendtures and costs and generate eamings and cash flows from our assef-based businesses
coidd have @ malenal adverse effecl on our business, Tmancial condion, resulls of operations and cash Nows. While we maintain insurance, obiain wananties from
vendons and obbgate conractors o meet cerain pedormance levels, the proceeds of such msurance, wamantes of performance guaraniees may ol cover our losd
revernues, increased expenses o liquidated damages payrments shouid we experience equipment breakdown or non-performance by confracions or wendons.

Fower generation involves hazardous activites, mcluding delivening electricity to transmission and distibution systems. In additon to natwal rsks such as earthquake,
draught, fiood, kghtning, hurricane, typhoon, maelstrom and windstomm, other hazards, such as fire, structural collapse and machinery failure, are inharant risks in our
operations. These and other hazards can cause significant personal injury or loss of life, severe damage fo and destruction of propery, plart and equipment and
contamination of, of damage 1o, Ihe emvironment and suspension of operations. The occurrence of any ong of these everts may resull @ our beng named &% a defendant
in lawsults asserting claims for substantial damages, inchuding for emvironmental cleanup costs, personal inpury and property damage and fines andior penaltes. Brazil, for
mxample, has establshed stict Rability for environmental and other damages related o the operation of slectric power planks. Any damages related to these oocumances
could negatively impact our reputafion W maintain an amount of insurance protection that we corsider adequate but we cannol provide any assurance that our
irsasrance will be sufficent or effective under 8l circumstances and against all hazards or labilties to which we may be subject. Furthermong, our insurance coverage is
subject o deduchbles, caps, exclusions and ather limfaions. A loss Tor which we are not Tuly ngured oould have & malerial adverse effed on our business, irancial
condition, results of operations or cash flows. Furthas, dua to rising inrsurance costs and changes in the insurance markets, we cannot provide anmy assurance that our
inssrance coverage will continue 1o be available at a8 or af rabes or on terms simitar o those presently available. Ary losses not covered by insurance could have a
rraterial adverse effect on our business, Tinancial conddion, results of operations and cash flows

Owwr business is subject to substantial governmental regulation and may be adversely affected by changes in laws or reguiations, as well 2s Hability under, or
any future inability fo comply with, existing or future regulations or other legal requiramends.

Clur business & subject to extensive national, provencial, state and local lews and regulations in the coundries. in which we cperate. Complance with the requrements
under these vanous regulatory regimes may cause us to incur significant costs, and failure to comply with such requrements could resul in the shutdown of the non-
complymng facdity or, the imposition of liens, fines andfor civil or crimiral liability. |n addition, new reguiatory guidedines for renewable projects that impose stabilty,
dependability or other requirements may lead fo
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