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Tohle of Coptents

= renewabile power generation's ability o utilize freely available sources of fuel, thus avoding the risks of price volatility and market disrupbons aseociated with many
ecorventional Muel soirces,

+  environmental conoerns over conventional power generation, and

+ governmant policies that encourage development of renewable power, such as national, provincial, state or local mnewable portfolio standard programs, which
motivate utilies to procure electricity from renewable resources.

In addition fo renewable energy, we expect natural gas lo grow &s 8 scuroe of electncity generation due lo is relatively low cost and low environmental impact compared
fo other fossll fuel sources, such es cosl and ol

Project operations and generation

Cur revenue is primarily a funchon of the volume of electnoity generated and sold by our projects. Our initial portiolio of power generation assets is generaly contracted
under long-term PPAs with credibworthy counterparties. As of March 31, 2015, the weighted average remaining life of our PFPAs was 15 years. |n most instances, pricing
of the elecincity sold under these PPAS is contracted for the duration of the contract We also expect that certain of our PPAs will have price escalators based on an index
{such as the consumer price index) or other rates specified in the applicable PPA.

‘We deline “project avallabdity” as the actual amount of time a power generation asset is evailable to produce eleciricty divided by the amount of time during the defined
rreasurement period, after eccluding the duration of events such as anticipated maintenance and inlercomnection inerupions. Our ability to generate electriclly in an
efficaent and cost-eMeciive manner & mpacied by our abdity 1 mainten and ublze the eectncal generaton capacity of our projects. The volurme of elecinicity generated
and sold by our projects during a parlicular period = also impacted by the number of projects that have commenced commercial cperations, scheduled and unexpected
repair and maintenance required fo keep our prosects operational and other factors, Equipment performance often represents the prmary factor affecting owr operating
resuits because equipment downtime impacts the volume of the electricity that we are able to generate from our projects. The volume of elecincity generated and sold by
aur projects wil be negatively impacted if ary projeets experience higher than normal dewntirme 5 8 resull of equpment fallures, electrical grid disruption or custaiment,
weather disruptions, sho to medium term weather vanatons from long-term averages or ather events beyond our confral,

G!I‘BI‘I"}". [+ |UI'IWI' time periods, we “pﬁd our porfolio will exhabe less ‘|III'Iﬂb|'|I|‘,I n g-n-mtm cormpared (o shorter penods. His Hi.l'r thad wee will Expenence mong
generation varability i monthly or quarterly production than we do for annual produstion. A a result, our periodic cash flows and payout ratios will reflect mane variability
during penods shorter than a year, Ywhile we intend 1o reserve a portion of our ceésh availaie for disiribution and maintain a revoling credit facilly in onder 10, among
ather things, Tacditale the payment of dvidends 1o our stockholders, Unpredisted vaniasdty in generation coud result in variability of our dvidend payments o the extent
wie lack sulficient resenves and liquidity.

\Wie uee reliable and proven solar panels, inverters and other equipment for each of our solar projects and quality wind turbines, water turbines and other system
components for each of our wind and hydro-slectnc projects. We bebeve this significantly reduces the protability of unexpected equipment failures. Additionally, through
our Management Services Agreement with our Sponsar, one of the world's largest solar and wind energy developers and operators, we hawve access to significant
resources o support the mainterance and operation of our business. We believe our relationship with our Sponsor provides us with the opportunity o benedit from our
Sponsor's expertise in solar, wind and hydro-elecinc technology, project development, finance and management and operations
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