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Tohle of Coptents

Components of results of operations

Revanue

Asignificart majonty of our revenues are obtained thiowugh the sale of enerngy pursuant to terms of PPAS or ather contrachual arrangerments which have a weighted
average (based on megawatts) remaining life of 19 years as of March 31, 2015 PPAs are accounted for as operating leases with ro minimum lease payment Revenue s
recorded as incorme when the electricity is delivened

Incentves

Wi anlicipate recening performance-based incenlives, or "PBIs,” Trom govemnmental agencies. in conneclion with cenain sponsored programs. PEI revenue is generslly
based an the actual level of outpul generated fom o solar energy Sysberms recognized upon validation of the kilowatt-hours produced frarm a third-party melering
COMpany.

We intend to negotiate and expect to receive upfront incentives or subsidies from vanous governmental jurisdictions for operating certain of our solar energy systems
When amounts are deferred, they will be recognized as revenue on a sfraight-ine basis over the estimated useful ife of the solar enargy system

Mone of the projects included inour initial portiolo has recelved any PBE or other upfront incentives or subsidies that would be classified as incentive revenue in our
combined statements of operations

Operating costs and expenses

Cast of oparalions

Cost of aperations & comprised of operations and maintenance expenses inourmed in onder to operate our solar power generalion assets, as wel as property and other
laxes, propery nsurance, land leases, rental expense and other licenses. Cost of operatiors—alflates represents operation and mentenance sendices provided under
Teoed price agreements with affiliales of the Sponsor, which may include anmal price increases. Cost of operations—afTiiales also includes project-level management
adrminesiration agreements

Dapreciation and acoration

Cepreciation expenss is recognized using the straght-line method over the estmated usefu ves of our solar power generalion assels. Accretion experse fepresents the
Increase in assel retirement abligabons over the remaining operational e of the assocaled solar power generalion assels

Ganeral and adminishaiive

Cur general and administrative expenses consist primarily of the alocation of general corporate overbead costs from our Sponsor that are atiribufable to our predecessor
operations, “affiatle expenses ° These costs include legal, accounting, tax, treasury, IT rifmastructune, msurance, empoyes benelil costs. communications, hurman
resources and procurement Lipon completion of this alfering, we anticipate our general and adminisirative expense (o be compr sed of the managemenl fes we will pay 1o
our Sponsar far e managerment and adminisiration senvices provided (o us under the Management Services Agreement and all costs of dong business. See "Certain
relatorahips and related party ransactions—Management Services Agreament

irterast Bipanse

Inerest experse & compnsed ol interest incurred under aur variable rate financing arrangements and the amortizabon of defered financing costs moumed in connection
with obtaining construction and term financing, net of amownts capitalized and included in property and eguipment, net

14

http://ctdocs btogo.com:27638/ct/drv7/pub/edgar/2015/07/20/0001193125-15-256461/d78...  7/20/2015
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. B{e) DB-SDNY-0058114

CONFIDENTIAL SDNY_GM_00204298
EFTA01366586



