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Tohle of Coptents

Costs of Operations
For the year ended
December 31,
{in thousands) 203 2014
Ciest of operations 5 355 5 15988
Cost of aperations—affiliate 1.311 2,267
Totel cost of operabons 3 1666 5 4256

Costs of operations iotaled $2 0 milhon and %0 4 million for the years ended December 31, 2014 and 2013, respectively, an increase of $1.6 million Cost of opemations-
affiliate increased 1.0 milion during the year ended December 31, 2014 compared to 2013, The increase is primarily due to additional operations and maintenance
@xpanses nelated (o the Malaysian solar energy systems which were in operation all of 2014 versus being put in operation in the last quarer of 2013

General and sdminisirative expense

General and administralive expense tolaked 51.3 million and 310 million for the years ended December 31, 2014 and 20173, respectively, an increase of 30.3 million
General and adminisiralive—alfiiale expense was 3102 milion and 4.8 million for the years ended December 31, 2074 and 2013, respeciively, an increase of
56.1 rrallion. The increase is dus o the overall increase in the capacly of our operational solar enelgy Sysbems.

Daepreciation and accretion

Deprecaton and accreton expense increased from 348 million for the year ended December 31, 2013 to 57 .2 millon in the year ended December 31, 201 4 primarily due
to Madaysian solar energy systern plants becoming commercially operational in Decernber 2013 and South Africa and Thaland solar energy systems becomeng
commercially operational inthe fourth quaner of 2014

Inferest axpense
Interest expense was 524.3 million and 511.8 million for the years ended December 31, 201 4 and 2013, respectively, an increase of $12.5 million. The increase was
primanly due to an increase in term debt as solar energy systems were constructed

Other (income) expense, el

Cther incorme, net lolaled 551 million in the year ended December 31, 2014 prirrarily due o gains on foreign curfency exchange and inMerest moome earmed from
restricted cash accounts. Ofher expense, nel lolalked 32.0 million in ihe year ended December 31, 2013, primarily due 1o ksses on Toreign currency exchange

Incorme fax expense (benefil)

Income tax experse was $1.7 million for the year ended December 31, 2014 compared to an income tax benefit of $1.7 million for the year ended December 31, 2013
primanly due to an increase in revenue not offset by tax benefit camyforsards

Liguidity and capital resources

Clur principal liquidity requrements are 1o finance current operations, sendce our dett and fund cash dividends to our investors. We will aleo use capital in the fulure to
finance exparsion capital expenditures and acquistions. Historically, owr predecessor operations were financed as part of cur Sponsor's integrated
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