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Tohle of Coptents

of trends in the power industry, eformation provided by our power purchasers and informaticn available te manasgement from other cutside sources, s appropriate.
These estimates are subyect to an imherent degree of uncedainty

Wi uge estimates, agsumphions and udgments for certain ftems, inchusng the depreciable ves of propady and SquIpMEent, INCome [ex, revenue recognitisn and cerain
companents of cost of revenue. These estimates, assumplions and judgments are denved and continually evalusted besed on available information, experience and
vanous assumplons we believe 1o be ressonable under the ciicumstances, To the extent these estimates are materiaily incormect and need to be revised, our operating
results may e matenally adversely affected

Qur significant accounting policies ane suemmarized in Nole 2, Summary of Signilicant Accounting Podicies, (o our predecessor audited combined financial stalements
ncluded elsewherne in this prospecius. We (dentily our most cilical accounting polices as hose that ane the mos! pervasive and impartant 1o the porirayal of our Tinandial
position and resulls of operations, and (hal require [he most difficull, subjective andior complex judgments by management neganding estimabes aboul mattens that are
inhenenlly uncetain

Use of estimates

In preparing our predecessor audited combined financial slatements, we use estimates and assumplions that may affect reporied amounts and disciosures. Estimales are
usad when acoourting for depreciation, leases, denvaties, asset retirement obhgations, aceried abities, and income taxes, among others These estimates and
assumptions are based on current facts, historical experience and vanious other factors that we believe 10 be reasonable under [he circumstances, 1he results of which
form the basts for making judgments about the carrying values of assets and liabilities and the recording of revenue, costs and expenses that are not readily apparent
from other sources. To the exient there are material diferences betwessn the estimates and actusl esuls, our future resulls of operations would be affecled

Azgel retinement obligations

Wie operate under solar power senices agreements with some customers fhat include a8 requirernent for the removal of the solar energy systems at the end of the term of
the agreement. Assel retirement obligatons are recognized al far value in the period in which they are incurred and the carrying amount of the relsted long-dived assel is
corespondingly increased Cwer lime, the liabiRy is accreted 1o il expecied fulure value. The cormesponding assel capitalized & nceplion is deprecialed over the useful
life: oif the: solar energy system

Revenue recognition

A significant majority of our revenues are oblained thiowugh the sale of energy (based on megawalts) pursuant to terms of PPAS or olher contractual amangements, which
have & weighled average rermasreng life of 19 years as of March 31, 2015 All PPAS are acoounied for 85 operatng leases, have no minimum ease payments and all af
the renlal income under these leases s recofded 28 ncame when the slecticily is delhenad

impairment of lomg-fived assots

Long-ved assels thal are held and used are reviewed for impairment whenever events of changes in circumstances indicale carrying values may nol be recoverable. An
impainment loss & recognized if the tolal fulure estimated undiscounted cash Niows expecied ITom an asset are less than ils camying value An impairment charge is
measured as the difference between an asaat's camying amount and fair value with the afferance reconded in operating costs and expenses in the statement

operations, Fair values are determined by a variety of valuston methods, including appraisals, sales pnces of similar assets and presant value Echnigques.
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