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Tohle of Coptents

Derivative financial instruments and hedging sclivities

All dervative instruments are recogneed in the combined balance sheet at fair value, Denvatives not designated for hedge accounting and usad to hedge foregn-
eumensy denominated balance sheet iterms are reparted direclly in earmings along with offsetting rarsaction gains and losses on the Aems beng hedged Dervatives
wmed 1o hedge lToregn-culrency denominated cash Nows and Moating rate debl may be socounted for as cash flows hedges, as deemed appropriate. Gains and bsses on
derivatves designated as cash fiows hedges are recorded n ather comprenensive (loss] income and reclessifed to eamings in & manner that matches the tirmeng of the
earnings impact of the hedged transactions. The ineflective portion of all hedges, if ary, is recognized curmently in earnings. The effectve portion of the hedge wil be
recorded in fhe same manner as foreign cumency tranelation adjustment in other comprehensive (loss) income. When the hedge poston is dissolved and we recognize a
gain or loss in other income (expense), the associated hedge gain or loss in ofher comprehensive (loss) income will be reclasedied to other income (experse).

Stock-based compensation

On September 23, 2014 and March 31, 2015, we granted 20 450 shares and 35 245 shares of restncied stock, respectively. to certain employees of SunEdison that will
perform services for ue. This represents 5 6% of the estimated fair value of the total equty in Giobal as of the grant date Upon the complebion of our initial public stock
affering, the restncted shares wil be conwverticle to @ number of shares of Class A common siock that represents the percentage interest noted above, or 3 B5T, dﬁdand
6,303 537 ghares of Class A common siock for Septermber 20, 2014 and March 31, 2015 grants, respectively. We will begn recognizing stock-based co

expense on the dale of the inibal public offering based on the grant-date fair value of these awards using the straight-line attribution method, met of estimated lnrfalures

Income taxes

Cur income tax balances are deterrmimed and reported using a "separate refurn’ method. Income taxes as presented heremn allocate current and defemed income taxes of
e parent o Us in @ manner that is systematic, rational and consistent with the asset and liability method. The sum of the amounts allscated to the Company's canve-out
tax provisions may not equal the hestoncal consolidated provisson, Uinder the ssparate retum method, deferred tax assets and liabilites are recognized for the future tax
consequences atiributable to difierences between the financial statement carmying amounts of existing assets and labilibes and their respective tax bases and operating
loss carry forwards.

Deferred ta assels and iabilibes are measured uging enacted tax rales expectad 1o apply D Bxable Ncome in the yeans n which those temporary diferences ane
expected o be recovered or settied The effect on deferned 1ax 2ssets and labilites of 2 change in t8x rate @ recognized in operstions in the penad that includes the
enactment date. Vakation allowances are established when management determines that & is more likely than not that some portion, or &8 of the deferred tax asset, will
nat be realized. The financial effect of changes in lax laws or rales & accounted for in the period of enaciment

Cefarred income taxes anse primanly because of diferences in the bases of assets or liabilites bebween financial staterment accounting and tax accounting which are
krovwn as lempaorary differences. We record the tax effect of these temporary diffierences as defermed tax assets (generally items that can be used as a tax deduction or
credit in fiture periods) and delesred tax habilibes [generally hems for which we receive a tax deduction, bud have not yet been recorded in the comibzned staterment of
operations)

W regularly review our defermed tax assets for realizability, taking inlo consideration all available evidence, both positive and negative, including historical pre-tax and
taxable income, projecied fubure pre-tax and
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