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Tohle of Coptents

medric and a lack of marketability dscount of 5%. The illiguidity discount model utilized the following assumptions: (i) 2 tme o liquidity event of theee months; (il) a sk
free rate of 2.3%:; and (i) volatilty of 40% ower the time to a liquidity event. Estimates of the wolatility of our comman stock were based on avadable information on the
wolatility of common stock of comparable publicly raded companies. Our board of directors considered the proximity relative to the March 31, 2015 valuaton and our
financial performance in establishing the fair wvalue of the commeon stock.

JOBE Act

Saction 107(b) of the JOBS Act provides that an emenging growth company can take advantage of the extended franstion penod provided in Section 7{(a){2){8) of tha
Securities Act for complying with new or revsed accounting standarde. In other words, an emerging growth company can delay the adoption of certain accounting
slandards untd those standards would ctherwise apply to private companies. We are choosing 2 “opt in” to such extended transition period electon under Section 107(b).
Therefore, we are electing to delay adoption of new o revised accounting standards and, as a result, we may choose not to comply with new or nevised accounting
standards on the relevant dabes on which adoption of such standards s required for non-amerging growth companies. As a result of such election, our financial
staternents may not be comparable to the inancil stalerments of other public companies.

Recent accounting pronouncements

In July 2013, FASB issued ASU Mo 2013-11, Income Taxes (Topic 740) Frasentation of an Unrecogrézed Tax Banafit When a Net Opevaling Loss Camyfonward, a
Similar Tax Loss. or a Tax Credif Caryforward Exisls, or ASU No. 2013-11. The amendments of ASLINo. 2013-11, which were adopted on Jaruary 1, 2014, require an
enlity bo present an unrecognized tax benefil, or a portion of an unrecognized tax benelt, as a reduction of a deferred tax asset for a net operating loss, or NOL, a similar
tax loss or tax credit camyfonrsard rather than a liability when the uncertain tax posibion would reduce the NOL or other carryforward under B tax law of the applicable
prisdiction and the entity intends to use the defered tax aeset for that purpose. The adoplion of this guidance did not reeult in any material impact to our combined
financial statements.

In May 2014, FASE issued ASU Mo, 20114-08, Revenue from Conbracts with Customens, which requires an entity to recognize the amount of revenue bo which it expects o
e entitied for the transfer of promesed goods or senices to customers. ASU 2014-08 will replace most existing revenue recognition guidance in GAAF when it becomes
affective. ASL 201408 s effective for us on January 1, 2017. Early application is not parmitied A deday in the effective date is currently being considerad by the FASE,
which we expect will resull in at keast a one year deferral. The standand permils ihe use of either a relrospective or curmuialive effect trarsibon method Ve have not
determined which transition method we will adopt, and we are currently evaluatng the impact that ASU 207409 will have on owr combined financial staterments. and
related disclosures upon adoption

In August 2014, FASE issued ASL 2014.15, Disclesire of Uncataintias abaul an Erlily's Abilly 1o Conbinue a8 a Gang Cancarm, which degeribes how an ently shauld
@ssess ite abdty to mest obligations and sets rules for how this information should be dsclosed inthe financial statements. The stardard provides accounting guidance
that will be wsed along with exasting auditing standards. The new standard apples to all entities for the first annual penod endng after Dece miber 15, 2016, and interim
periods thereafter. Management has evaluated the gudance and concluded that the adopbion of this guidance will not result in any material smpact to our comibined
financial stalements.
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