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Tohle of Coptents

Cuantitative and gualitative disclosures about market risk

Wi are exposed bo several marked risks inour normal business activiles. Marke! sk is the polential [oss thal may resull from markcel changes associabed with our
business of with an l!i!tl"lg ar forecasied financial or mﬂ‘lr'l'ndil‘:." ransaclion The l"'pﬂ‘& of marked risks we s exposed to are inberest rabe risk, fﬂ'!‘igl‘t CUrEnGy risk,
liquidity risk B credi risk

Interest rate risk

Ag of December 31, 2014, our long-lern debl was al veriable mleresl rates A hypothefical increase or decrease in our variable interest rates by 1% would have had a
2573 thousand and 5841 thousand net eflect on our predecessor's eamings for the yeans ended December 31, 2013 and 2014, reapectively

W expect o enter into the Revoheer upon completion of this offering. We expect thal boarrowings under he Revobaer wil be al variable interes! rales. Allhaugh we inbend
b wse hidiging strategees to rmiligate our expasure to interest rate Muctuations, we may not hedge 8l of our mterest rabe risk and, to the exdent we erter inlo interest rate
hiecges, our hedges may nol necessarily hive the sarme duration as the assocaled indebledness Our exposune 1o intenest rate Nuctuations will depend on the amount of
Indebtedness that bears interest al varialde rates, the lime al which the inferest rate is adjusted, the amount ol the adustment, our abdlity o prepay or relirance variable
rate indebledness when fed iale deb! matunes and needs 1o be refinanced and hedging siralegies we may use 1o reduce the impact of any incleases in rates

Foveign currency risk

During the years ended December 31, 2013 and 2014, all of our revenues were generabed in Indian Rupes, Malaysian Ringgit, Soulh African Rand and Thai Bahl, and
were translated nto the LS. dollar, which is owr reporting curmency. We expect the PPAs, operating and maintenance agreements, firancing armangaments and other
oortractual arrangements relating 1o our inilal portfobo will be denominated in Chinese Yuan Renminki, Brazilian Real, Indan Rupees, Malaysian Ringgil, South African
Rand, Persvian Nugvo Sol and Thai Baht, but in the future we expect such arrangemenls may also be denomirated in other currencies

Wi enperct 10 use dervativie fingncial instrurments, such as Torvand exchange contracts and purchases of cumincy oplions 1o MINiMi2e our el exposung 0 curency
fuctuations. In 2016, we expact 21% of our evenue (and 31% of CAFLDY to be denominated in LS. dollars, and 53% of our revenue {and 37% of CAFD] 1o be derived
from PPAs indexed to inflation. Ve plan to hedge all foreign-curmency CAFD on a rolling three-year basis
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