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Tohle of Coptents

The vast majority of utility soler projects are structured so that the ulility does not own the generating assets, but rather the utbilty signs a long-term PPA to buy the
eleciricty from the plant Demand for utility FFAs is largely dmeen by (i) the utility's need to meet renewables mandates, (i) energy demand growth and (id) the retirement
of existng generation assets

Key drivers of solar energy growih
W believe the following Tactors have driven, and will continue 1o drive, the global growth of solar enengy:

Grid parity.  We define "grid panty” &s the point at which renewable energy sources can generate electneity at a cost, excluding any government incentves or subsidies,
equal o or kwer than prevailing retal electneity pnces

Tre cost of solar energy has undergone a significant decine and |s expected [o continue to decline going lorward, On a giotal Dass, the average iotal instaliation cost of
solar energy projects is expected to decline by more than 668% in the ten-year perod ending in 20200 In 2010, the average nstallation cost per watl of capacity in the uliity
rrariet wias 53,24 and fell to §1.50 in 2014 By 2020, this number is expected to fall to $1.09

Conversely, we expect retail electricity prices o continue o nse primarily due 1o increasing costs of conventional sources of energy, requined investments in transmiesion
and dstribution infrastructure and increasing regulatory costs for corventicral energy sources. We believe acoelerating indusinaleation, an expanding middle class and
the need to develop enengy gnd infrastructure will continwe to drive demand in our inital target markets for the foreseeable future. Riising reail electricity prices creale a
significant and growing market opportunity for lower-cost refail enengy. Solar enargy may be able to ofer C&I cusiomers clean electricity at a price lower than their current
utiity rate Whether solar power generation has achieved grid parily & dependent upon a numier of factors, including the scale of and lechnology wilized by the
generation propect, cost of capital, applicable instaliation costs and maintenance expenses, local electricity rates, local meteorological characteristics, transmission fees
and taxes. Asa result, we evaluate gnd parity on a progect-by-project bass at the time such project acheeves its COD. None of our projects in cur initial portfolio achieved
grid parity ot the time of their respective COD. We do, however, beleve grid parity has been reached in certain areas within our targat markets where our Sporsar is
actively pursung development achvites. For exarmple, we believe that grid panty has been achieved in certain Indan states, such as Maharashira, for certain industnal
custorners bised upon & comparison of energy pricing data provided by the Government of India and recent pricing contained in PPA offers rmade by o Sponsor, AL his
tirme, we da not know the specific timing as 1o when grid parity will be achieved for any new projects we acquire in our initial target markets.

Movament ko dishnbuied generalion.  ARhough some locatons are more suitable than cthers, solar enengy systems can generate eleciricity nearly anmywhere. By
contrast, ydro-electric power, wind or geothermal electnoity generatng systems are site-apecific and location is crtical This means power generated by solar energy
gystems can sometimes be delvered at a relabvely low cost to areas that were previously difficult to service, have high transmission and distribution charges, or have high
load requirements. Solar power can, in some cases, defer transmission and distribution investments and replace or sagnificantly reduce the use of expensive and
amdirormentaly detrimental on-site power genemation technologies, such as desel generalors.

Cuatributed solar energy systems provide customens with an alternative to traditional utisty energy suppliers. Distrbuted resources are smaller in unit see and can be
constructed a8t a customer's site, rermoving the need for lengthy transmession and distribution lines. By bypasseng the tadmonal utility suppliers, distnbuted energy systems

delink the cusiomers prce of power from extemal factors such as volatile commaodty prices, costs of the incumbent energy suppler and FBNSMISSIoN and distnibution
charges. This makes it poasibie for distributed enengy purchasers to buy energy 8t a predicieble and stable price over & long penad of time
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