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Tohle of Coptents

Ky drivevs of renawable anangy growmtn in China

Energy demand in China has increased significantly due to rapid industrialization, a growsng population and improving standards of Iving. Crera hes acively been
pursung afternative sources af energy due o envionmental concenns aboul poliution problerms in major cities and high levels of carbon dicsde emissions. As part of ths
mitisfive China has commibied 1o incresse non-dossil-fued generation capacty 1o 15% of the country's overall lotal primeany ensngy mix by 2000 Corsequently, China hes
categorized renewable energy Bs one of nine sbrategic priorities in gs threenth fae-year plan for enengy (2016 to 2020). Initiatives to Increase the level of ubdzabon of
renewabie enengy sources through grid enhancements and energy storage are also promaded by the Chinese government

China's governmen has enacted significant linancial support policies to promote the developrment of renewable energy Sowces, including generation-based incentives as
well as ax-based moentves. In 2009, the Chinese government Bunched a fiead-in tariff program for wind energy. This feed-in tariff program makes wind energy projects
aligible o recerve tanffs in amounts in excess of the benchmark tanff recened by local desulfurization coal-fired generating power plants. Thesa tariffs range frorm CNY
QU514 to CHY 0LB1MR In 2013, China launched a feed-in tanll program for solae energy. This feed-in tanill program makes solar enengy projects efgible to eoeive
Ranilfs in 20 arnourt in excess of the benchmiark Wl received by ocal desufurization cod-fred generaling power plants. These tarilts range from CNY 090K o CNY
1.00/KWh. In acdition, cerain prosinces. have lBunched generation-based incentve programs o promole solar energy growth, which are additive 1o the national feed-in
tanfl program. Chana has chosan to further incentivize commencial solar installaton with & hegher generation-based meenive palicy

Brazil

The instaled base of energy gereration capacity in Bragl incréased from 113 GWin 2010 to 126 GWin 2013, or a CAGR of 4%, The Tollowing lable summarizes the
components of Brazl's inslalled energy generation capacily for 2013

Fuel type

Hydro-electric B9 .0%

Gas 2.8%

Biomase 9.1%

2 1%

|

Wiimd 168%

Saolar 0.1%
Total 100.0%

Fetail gectricity prices increased in Brazil at & CAGR of 4% between 2006 and 2012 We expect retad electricty prices in Brazil to continue o nse primarily due o the
recently announced ncrease of Brazil's electncity tariffe, and overall growth in electricty demand.

Brazils renewabie power markel has also seen sgnificant growlh over the las! ihree years. The cumulaiive instaled capacily of renewable energy sources grew Trom B3
GWin 2010 10 23 GWWin 2013, or a CAGR of 4% Renewable energy accounted for B5% ol overall enengy capacity growth from 2010 10 2013, Renewable enefgy sources
are expected bo grow to 125 GWin 2017, a CAGR of 6% from 2014 ta 2077
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