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Tohle of Coptents

The cumulatre installed capacity of solar energy in South Africa grew from O MW in 2070 to 1,075 MW in 2014, while the cumulative instalied capacity of wind energy
grenw from 8 MW to 606 MW dunng the same perod. The folowing chart reflects achual and projected growth in South Afmica's cumulative solar and wind energy
generation capacity from 2010 10 2017:

South Africa cumulative solar and wind energy generation capacity (in MW), 2010-2017
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Ky drvers of renswable anangy growth in Sauth Afnca

South Africa's Deparment of Energy expects South Africe's energy demand 1o double by 2030 as a resull of continwed economic and population growth and s curment
program o expand the availabilty of eleciricity thmughout all reglans of South Africa. n 2010, South Africa approved the Integrated Resource Plan 2010 to 2030 (updaled
In Movernber 201 2), which outbnes a strategy for ensunng that electriciy generaton capacity is sufficent to meet future dermand i South Afnca, Under this plan, the
South Afncan government guaraniees the payment oblgations of the primarny ulility offtake purchaser under PPAE with renewa bie enengy producers in defined
circumstances. Thes has facilitated pevate sector development of renewalble energy, as financing sounces and investors have been willing to accept sovereign country nsk
wilhaul nequinng polilical sk insurance, as would be The case in vifually every ather African jurisdiction, in lighl of South Africa’s relatively slrong intermational credit
Handing

South Africa's Renewable Energy Independent Power Producer Procurement program conlemplates a folal of 6925 MW of new electricity generation capacity being
added from renewable energy technologies thraugh a multiple round badding process in which renewable enengy developers afe eligible to receive a feed-in tarif that is
determined based on the badding process. Each bed is evaluated under this program based T0% on amouwnt of the proposed tanf! and 30% on specified economas
developrment cribétia. Uinder ths program, the governrment expects o progure 2,925 MW and 3,320 MW of installed solar and wind capacity, respeclively. See
‘Business—Govemment incentives—South Africa.”

South Africa's Infegrated Resource Plan estimates thal renewable energy sources will account for 42% of a8 new elect ficity generation in South Africa over the nexd 20
years. As a resull, the South African Department of Energy s developing a long-term plan fo facilitate the development of a renewable power markel As a signatory to the
Kyodo protocol, the government has been focused on Tulfilling its carbon reducton obgations by increasing the share of renewable rescurces in s iotal enargy mix. For
meample, South Africa announced in 2011 a target of 4% of the total enengy mix to come from meoewable enengy sources by 2018

South Africa is well suted for the development of solar power due to ke high levets of solar eradiation. The Integrabed Resource Plan (2010 - 2030) estimates that solar
energy wil be a significant portion of the growth m renewables and account for 8.4 GW of cumulative capacity by 2030
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