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Tohle of Coptents

Ky drivevs of renswable anangy growmin in Pam

Energy demand in Peru has increased signifcantly due to rapid industnakzaton, a growing populaticn and the expansion of the energy-intensse mining sector. The
cusrent capacity mix is already pimarily composed of clean energy sounces. with natural gas representing 29% and hydro-eiectng representing 39% of the instalied
capacity in 2014 To further promobe generation from renewable sources, Peru oMers several policy incentives, including priority gnd depatch, 20% accelerated tax
depreciation and fechnology-specilic auctions for renewables.

The Peruvian govermnment established renswable technology-specific auctions in 2008 to suppart growth. Al each auction, the Ministry of Energy and Mines, o the
"MINEM,” defines the proportional participation of each type of renewable lechnoiogy and awards 20-year PPAS 1o developers who offer the: lowest tarfl for a given
lechnolagy. Thene have been four auctions since its miroduction and 58 blomass, hydro-elecins (less than 20 MW), solar and wind projects, representing BE2 MW of
capacily, have been gwarded PPAs Ivough the auction mechanism, The fourth auction is expected 1o be held in August 2015 In addition to the incentives oullined
@b, Preru is one of the Tew countries in Lalin America wilh & specified renewable energy tangel. The cument tarnget, which was last set in 2008 and subject to revision 2t
I recd i in May 2015, is sel al 5% of Peru's tolal elecincity consumption

Hydro-alacinc
The size of the hydro-electricity market in Peru has remained stable af abowe 3.2 GW over the past five yesers and presents substantal eoquistion opportunidies.

Peru numﬂn:_lg hydro-electric energy generation capacity (in MW), 2010-2018
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Urnuguay

Since 2010, the mstalled base of energy generabon capacily in Liruguay has increased from 2 7 GW ba 3.1 GW in 2013, or a CAGR of 5%, The chart below shows
Unuguay's generation capacty fuel mix as of year-end 2013

Fuel fype Per

Hydro-sheciric 45 5%

=] 40 8%

Biomass B81%

Wiird 1.5%

Solar 002%
Total 100 0%
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