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Tohle of Coptents

companies are usually shor term in duration, fypeally one year subject to annual exiensions. Under China's Renewable Energy Law, the grid companies are cblgated o
accept all erengy produced by duly keensed and operating solar and wind energy progecte. |n practice, howewer, solar and wind energy projects have been subject fo
curtailment by grid companies due ko transmission capacity and other infrastructure constraints.

Solar and wind energy projects owned in whale or in par by foreign entilies are also subject to the general foreign investrmeant regulatory regime adminsieesd by the
Miistry of Commerce, or "MOFCOM," and State Administration of Foreign Exchange, Foreign investment in the solar and wind power industry & currently listed by
MOFCOM as an "encouraged” activity, which means new solar of wind energy projects may be developed by a whally foreign owned enterprise on the same basis a8
they may be developed by a domeshc enterprise, However, if a foreign investor seeks 1o acquire a solar or wind projct (whether operatng or under construction), it muss
obtain the approval of either the national office of MOFCOM or its regonal offices (depending on the total monetary value of the project and structure of the acqusition).

Uncar currgnl Chingse law, acquisition of a solar of wind enengy progect by & lomesgn party does nol in isell regquire approval Trom Slabe Adrminssiralion of Fodeign
Exchange, but any foneign loans ssued by  fonsign party (including sharshalder loans) must be registened with SAFE bafore they may be dsbursed

Brazil

The Mational Eleciric Energy Agency, of the "ANEEL," and the Energy Reseanch Company are he predominanl reguiatony bodies governing eleclric energy distribution in
Brazl These governmental agences are responsible for enseting rules and regulabons relatad bo, among others, granting licenses to enter the geetricity generation
rrarket, seltng tanfl rabes, regulating the auction process used Lo award enengy production contracts and establishing the incentee structure for producers of renewable
SNENgY

The electricity sector in Brazil s divided into twa markeats: () the regutated market where electnc energy is supplied at rabes and tariffs set by a government-owned
distributon companies, and (i) the free markat, in which any suppber (generators. destributors, self-producers, independent producers, traders of energy, efc ) can directly
sall energy 1o consumers at market rabes with the prior approval of the ANEEL

‘With respect to the regulated market, the ANEEL established an auction system for awarding contracts fior the production of renewable energy. Domestic and foreign
companies (solely or in consortium), prvate equity funds and specaal purpose vehicles are eligible to bid at auction In case of a consortum, the consartium parties are
jointly liable Tor all obligations arising from the auction rules and the resulting PPA. If a foreign company prevails at auction, it must incorporate a Braziian company o
enler into the PPA, Bidders are required 1o deposit a bed bond equal 1o 1% of the progesct estimated cost, which must be declared by the Didder and approved by e
ANEEL beforehand, This bond i refurnied afler Ihe contract is signed if the bidder wins e auction, otherwise, il is relurned immediatety following the auchon. Auction
wirners also need to deposit & project performance bond equal fo 5% of the investment cost that = released after certain project milestones are completed,

Several peraftes are applicable in the event of detay in achisving cerdain milestones et in the PPA contract and in the ANEEL authonzabon Amang other defaut events,
fhe AMNEEL has the sight to lerminate the contract il a delay in achieving mileslones exoeeds one year

Brazilian law does not restrict the foreign ownership of electicity generating companies, but a company participating = the electrc enengy sector must be mcorporated
under Brazikan law.
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