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Tohle of Coptents

Il

The Electricty Act, 2003, or "Electricity Act " is the principal legesiaton that regulates the generation, fransmission, distribution, trading and use of electncity i india. The
Electngity Act governs the establishment, operation and maintenance of any ensrgy generating comparny and preserbes lechnical standards i relation 1o 18 connectivity
wilh the Indian power grid. The Electricity Acl provides that an energy generating company may eslablish, operate and maintain a generaling facility without cblaining a
ense under the Electnicly At # @ complies with the prescribed technical standards mlating to connectivity with the power grid. Inaddition, an energy generating
comparny is permitied o sell electncity 1o any distribution of trading licensee and, where permitted by the respective state regulatony commissions, o consumers subject
o availing open access o the ransmission and distribution systerms and payrment of applicable charnges

The Electicty Act establishes a two-level reguiatony system (i) the Ceniral Elecincily Reguiatony Commission, or "CERC.” is respansibie or regulating the Laill charged
by generaling facillies owned by the Indian government and ather independent power producers invalved in generating o supplying electicity in mang than one stale,
and For regulaling his inter-state trensmission of ehecricity, and (i) State Electncly Regulalory Comemissions, of "“SERCs,” ane responsitie [or regulaling intra-state
Irangmission and supply o electricly within each of their respective slales. These commissons are responsible for a vanety of lunclions, including determining lariff
e, grarding hoenses, setting disputes Detween the generaling companies and he iensees

The Indian governmend has establishad the Ministry of Mew and Renewabie Energy, or "MNRE," (o facilitate on a national level reseanch, development, commercialization
and deployment of renewabla enarngy systemns for various appications in rural, wban, industrial and commarcal sectors. In 2011, the MNRE established the Solar Enengy
Corporation of Inda, or "SECI," as a not-for-profit compary to faciltate the development of solar energy generating capacily in India.

In general, feed-in tariffs applicable 1o solar projects are determined through one of the following procedures under the Electricity Act:

+ & “cost plus” method under which the appropriate regulatory commissaon determines the tarilf based on the achual capital cost of the project, normative debt to equity
ratios and other parameters prescribed under the muti-year tariff regulations adopted by the commissons; and

+ acompetitive badding process in accordance with the guidelines ssued by the appropriate regulatory commission

In the case of wind power projects, feed-in tariffs are determned teking Into account capital cost submessions by vanous stakencldens and certan operabon and
maintenance coels and have been announced by the SERCs in cerain stetes, such as the States of Andhra Pradesh, Gugarat and Tamé Medu, pursuant 1o the applicable
policy in the respectve siates

South Africa

South Alrica has & framework of legislation and regulatons governng s energy secior. The Renewable Energy independant Power Producer Procurement, or “REIPPP "
program is & govermmental procurement program that effectively requires solar and wind projects in South Afnca o comply with this framewory, including the vanous acts
and policies regulating the govemmental procurernent process generally, the mast important of these being the Fublic Fimance Management Act and the Broad-Based
Black Economic Empowerment Act, and the vanous acts and pobcies regulating South African businesses generally and therefore ales independent power producers,
such as erwironmental, health and safety laws
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