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Tohle of Coptents

The MNational Energy Regulator of South Alrica, or "NERSA, " ie the primary regulator of South Afnca's energy sector and s responsible for regulating electncity, pped-gas
and petroleum pipeline industnes. Solar and wind projects are governed by the Electricty Regulation Act, which is the primary enabling legsiaton for the REEEE
program, and by ofher legislation applicable to water affairs, environmental affaire, agricuiure, forestry and fisheries and mineral resowrces. Uinder the REIPFF program,
a solar or wind propect is regulated as an independent power producer and ks authorized fo produce and sell electricity to Eskom, the country's Brgest state-owned power
utiity, pursuant 1o a license issued by NERSA. A solar or wind project is not generally subject fo regulation as a public utility in the traditional sense and, thus, i exempt
from comphying with South Afnca's complex system of power producer and procurement rules and regulations that are applicable o Eskom.

Honduras

In May 201 4, Honduras passed the Law for the Electric Industry that established a new regulatony framework for the electricsty generation market. The market is reguiated
by three entties: (i) the Ministry (the superior authority in the eleciricy subsechor); (i) the Electricity Regulatory Commession. a decentraized entity changed with grankng
operating licenses, defining the methodalogy for calculating rates, maintaiming a public registry of the cormpanies participating in the electricity sector and sanctioning
ilegal activity, and (iil) the Sysilems Operator, an entity overseeing all technical aspects of the electicty generation market, including proper coordination of the generation
and transmesson system and condrolling the operatons of the national grid.

This law authorzes any company to participate in the electricity generation market with the proper licensing. It guarantees free access to the gad, as all transmission and
distribution companies ane oblgated to permit connection by ather companies 1o their networks. This law slso prohibits tranemission companies from genarating
distributing and commercialzing electnc energy and dstmbution companies from generating electnic energy, with few exceptions, to be cerbfied by the Electriciy
Regulatory Commission.

Costa Rica

The Costa Rican Elecinciy Insttule, or “ICE," controls the generation, transmission, and distnibution of eleciricty in Costa Faca. The Gosta Rican “Law o Authonze
Frivate Large-Scake Electricity Generation” (Laws Mo. 7200 and 7508) and its related legisiation, authonzes the private generation of renewable energy in Costa Rica by
“limited capacity remewable energy plants " These laws provide that the prwate sector may parficipate in the generation of electncity with the sole purpose of eslling power
e BCE, including prowiding for (i) the criteria and process for a private party 1o be selected as a power suppleer Tor ICE, (] the types of progects which fall within the scope
of the Law, (i) the national quota for private electricty generation, () tarffs and (v) the jusisdiction of Costa Rican enblies

Any company incorporated in Costa Rica may apoly 1o supply power to ICE under a competitive public bidding scheme, so long as no foreign person holds more than
A5% of share capilal of SUch Company

The renewable energy public bidding scheme is designed to provide power generabors with guaranteed payment under long-term PPAs, which are awarded for 20 years
o renewable power producers that offer the lowest tasiff per kwwh for a given lechnology.

To be authorized o participate in the badding process, companies muet first obtain a “declaration of elgibiity” from ICE that confirms that the project meets certan
mmimum requirements established in the regulabon. Cepending on whether the investor chooses either a BOO (buld, operate, own) or BOT (buld, operate, transfer)
regime, the plant’s production capacity cannot surpass 20 MW (for BOO projects) or 50 MW (for BOT progects). |n its offer to ICE, the prospective participant must
establish the tariff at which it will sell power. Onge the company has been selected by ICE to supply power, they will negotate a PPA to formalize the terms of the
agreemeant.
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