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Tohle of Coptents

Government incentives

Each of the markets thal we expect 1o operate in has established various incentives and financial mechanisms to support the cost and to sccelerate the adoplion of
nenaable energy. These incentives Felp calaly e privalie sector imestrments in renewable enengy and efficiency measunes. Set Torth below is & summany of the various
programs and incentves that we expecl will apply 10 ouwr business

China

In recent years, the NDRC ras initiated feed-in tanff programs: for both sokar and wind energy. Uinder Mese fead-in tanff programs, eligible solar and wind projects are
entitled fo receive a spacial tanfl, the amount of which @ sef by NDRC policy and which may vary based on the bype of project (in the case of solar, for example, wiility-
scale versus dstributed gene reton projects; in the cese of wind, orshore versis offshore developrents), geographical location of the project and the date on which it
commenced construchon. Once a solar project qualifies for a particular tariff, the project is enbtled under NDRC policy to continue to recewve the tandf for a penod of 20
years from s CO0 The special tanff remaine constant, but consigts of two components which may themselves change One component 8 set to equal the prevailing rate
that grid companies pay for base-load, desulphurized coal power (thus it s subject to change, though this base rate is currently determined by policy rather than market
pricing &nd imrecent history has not been subject 1o substantial luctuations). This base load component 8 paid drectly by the grid companies 1o the salar or wind enengy
project. The ather component, called the "green component,” makes up the difference between the tolal special anff and the prevailing bese-oad rate.

The “green companent” of the tanfll s paid lom a “renswable enengy developrment fund” administened by China's Mirestny of Finance, which inlum collects a surcharge
tat the grid companes charge to their end users. Payment of the green component & nol made on the same scheduie as payment of the base load component
Generally, payments of the base load component are made manthly while payments of the green component are required under |5 o be paid quarterly, but in practce in
sOMme provinces may be made ondy two or three imes per yesr Additionally, there is typically a gap, often of longer than one year, between an energy plant's COD and

I dizte on which it receives its first payment of B green component of the Teed-in tarifl,

In addtion 1o the feed-in taril program, the solar industry his also benefited from the *Galden Sun Program” demansiration program that launched in 2009 as a sirategy
b support and further the development of the technology progress and scale of the rational salar industry. Under the Gelden Sun Program, the central govermment
provided subsices to eligible solar projects nterconnected to the power grid in an amaunt of 50% of is iptal investment and to eligitle off-grid solar projects located in
remode areas without elecinicty supply at the amount of T0% of its lotal investment. Solar projects parbeipating in China's feed-in tariff program described below were not
eligible to participate in the Golden Sun Program, The Golden Sun Program expined in 2013

Chinese financial instiutions may offer preferential loans with a financial interest subsidy o renewable enargy development and utilization projects that are listed in the
natonal renewable energy industrial development guidance catalogue and satisfy certain conditions for granting loans

Fmally, under applicable Chinese tax law and reguiations, an enterpnae engaged in public infrastructure projects approved after Janwary 1, 2008, includng solar and wind
power projects, that satisfy certain requirements are entitied 1o a three-year full exempbon from the enterprise income tax followed by a three-year 50% exemplion
eommensng Trom the firs! year |t generates operating income. In addfion, wind power progects are entitied 1o a 50% refund of the value-added tax levied on their
elecinicty sales
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