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Tohle of Coptents

INR 4. 7580h in case of projects uillzng accelerated depreciation, for orward sale o state or distnbution wiilities at INR 5500000, The solar project is entitied 1o receive
wiability funding support in an amount determined thnugh & competitive idding process. Such payment is made fo the solar energy project over a five-year pencd from
the date such solar plani commences operations and is funded by India's Mational Clean Energy Fund. The Mational Clean Energy Fund is financed through a tax of INR
100 per ton of domestic or imported coal used in Inda.

Wanous Indian states have implemenied polices to promode the generation of solar power, For instance, the State of Gujarat exempis solar project developens from
payment of electricity duty on the salke of electncity and payment of cross subsidy surcharges for sale 1o ocpen access consumers. The State of Rajasthan also exemplts
the energy consumed by the sodar project developer for own use from payment of the electncity duty.

Wind power projects

MMRE provides a generation based incentive implemented through the Indan Renewabie Energy Development Agency Limited for gnd connected wind power projects
{excluding progects undertaking thard-party sales) commssioned on or after April 1, 2012, This incentive s curmently available untl the end of the 12th plan perod (2012—
2017). Generation based incentives are limited to INR 0.50f%Wh of electricity fed into the grd and are available for a maxamum penod of 10 years with a cap of INR 10
million per MW, The tofal disbursement in a year to eligible wand power producers cannot exceed one-fourth of the measamum limet of the incentive, e, INR 2.5 million per
MW durng the first four years. Genereton based moentives are in additon to the tanff approved by SERCs and evallable ony if the benefil of accelerated depreciation is
not utiized by the wind power project

In addition, state spesific policies also provide for various noentives, such as ecermption in payment of eleciricty duly, reduction of VAT, providing land at conoessional
lease rentals, and reduced wheeling and transmission charges. Additionally, an excise duty exempbon is 8lso avaitable on wind operated eleciricity generators and
concessional custom duly s appicable on import of speclied companents of wind turtsnes, subject to Tulibment of prescribed conditions

All ranewabie enaergy projects

Inchia’s Mational Tarif Polcy 2008 requines the SERCS o fix 8 rinimurm percentage of the electncily that must be purchased By uliities operatng in their jursdation rom
renewable energy generalors (such as solar projects), laking into account availability of such resources in the region and Rs impact on reladl lanffs and procurernent by
distribution campames at preferential teriffe. This oblkgation i purchese sleciricty from renewable snurces 8 Nown B 8 rerswable purchase obligation, o *RPOC This
policy was amended in January 2011 to preseribe a minimum solar specific RPO of 0.25% in 2012 (o be increased to 3% by 2023 States such as Gujarat, Chattishgarh,
Haryana, Madhya Pradesh, Buhar and Goa have fixed solar power RPO requirements at levels above the minimum level prescribed by the MNational Tanff Policy 2006. The
RPC percentage for wind power progects varies from approxirmately 0.5% 10 11.0%, depending on ithe local enewable resounces and the electricly distibuted in those
slates,

In 2010, the CERC implemanted regulations designed to facilitate the development of a power marked from nonconventional energy sources by issuing ransferable and
salpable credi cedilicates. These reguiations hacilitate fungibilty and inter-state Iransachons of renewable energy by establshing & mechansm through which & makel-
g nstrument cam be irsded Meely and provide @ reans for Aufiiment of renewable purchase obligations by Inda's Wlililies and open Booess consumens. Athough
Inege reguiations established the necessany ramework, the marked for such renewable energy credits has nol developed widely and is not liquid. None of our Indian
projecs & paricipating in the renewable energy credd cerfificate programs & this bme
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