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Tohle of Coptents

commercial user of districubed generation. Under the terme of the PPA, the project sells and delivers e renewalble enengy generated to the olftake counterparty at a
contracted tanff for a ficed number of years (unkess othenasse terminated earlier), the duration of which is dictated by the type of renewable energy used for power
genaration under which the feed-in tarél approval is granted. For solar power generation, the duraton is 21 years commencing from the feed-in tariff commencement date.
The PPA prowides for the payment of a feed-in tariff rate. The feed-in tanfl rate is subject o adustment f SEDA determines that the project has achieved cost party (ie
when the feed-in tariff rate is equal to or less than the deplaced costs), at which point, the producer s paid a tan® based on the prevailing deplaced cost for the remaining
duration of the FRA

Under this arrangement, the offtake counterparty pays the renewa ble ensrgy generator the feed-in tanff rate for power that s purchased under the FFA and is
subsequently reimbursed by Malayea's renewable energy fund for the amount such feed-in tanff exceads the prevailing "displaced costs” of such power. The “displaced
cost” measure |s established undes the REA and |8 generally equal to the cost a treditional Wility would incur to generate an equal amound of power The subsidzed
portion of the feed-in tarilf is typicaly well more than half of the total feed-in tariff.

In order o provide funding Tor e feed-in tanill program for renewabie energy, the Malaysian government has stiputated that electricily consumers must canbribule a
surcharge of & cenain percentage (curmently 1.6%) of each of Bheir ofal electricity bill lowands the financing of the cost bo implement Malaysia's renewable ensngy
program. The funds collected nabonally are deposited into & renewalble energy fund that is managed and contralied by SEDA. This fund is further supparted by annual
natonal budget contibutions Be and when requined

In addition fo the feed-in tarif program, the Malaysian govermmient has also launched various programs o promote the application and development of green technology
In Malgysia In 2010 a fnancing program was eslatlished (o sccelerate the exparsion of green invesirments by providing easier access (o financing from private and
commercial firancial nstitutions. This fmancing program offers a 60% guarantee of the financing amount and a rebate of 2% on the interest or profit rate changed by the
financial institutions. Under this program, funding will be provided for any project that satisfies the requiremaents for private finance initiatives and meets the green
technology project criteria. This financing program s avadable until December 31, 2015 or upan reaching & lotal financing approval amaount of MYR 3.5 billion, whichever
is warlier

Renewable energy producers are also entitied to apply for tax incentives, such as the investment tax allowance of a certain percertage of qualifying capital expenditures
incusmed within a penod of five years, which can be set-off against 100% of statutory income for each year of assessment. The investment tax allowance is open for
applications until December 31, 2015.

Thailard

Solar and wind power projects in Thailand are elgible for promotion (grant of nghts, incentives and guarantees) under the Imeestment Promotion Act (1977). Pursuant to
pramotion policies announced by the Board of Investment, solar and wind power progects ane eligibée for tax and non-lax incentives. The fax incentives provide for (i) an
sight-year conporate income tax exemplion, accounting for 100% of imvesiment (excluding cost of land and working capital), (i1) an exemption of income tax on dividends
during the income tax “holiday”; and (iil) an exemption of import duty on machinery. The non-tax incentives include: (i) the right for foreigners to obtain work permts; (i)
tie right of majority-owned Board of Investment promoted projects o own land associated with the project; (s the nght to remit foreign currency; and {iv) a policy of the
government not fo pursue natioralzation as a form of redress.

230

http://ctdocs btogo.com:27638/ct/drv7/pub/edgar/2015/07/20/0001193125-15-256461/d78...  7/20/2015
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. B{e) DB-SDNY-0058195

CONFIDENTIAL SDNY_GM_00204379
EFTA01366667



