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Tohle of Coptents

New accounting standards

In July 2013, the FASE ssued ASU 2013-11, Income Taxes (Topic T40) Pesantabon of an Unrecognized Tax Banaft Whan a Net Operaling Loss Camyforwand. a Similar
Tas Logs, oF & Tan Creait Carnyforwand Exsis, of ASL No. 2013-11, The amendments of ASL 2013-11, which were adopled on January 1, 2014, require an entity i
present an urfecognized tax benel, or a porton of an unrecognized tax benelit, as a reduction of & deferred tax asaet for a et operating loss, or NOL, a similar Eax loss
or tax credit carmyforward rather than e liabity when the uncenan tax position would reduce the NOL or ather camyforwand under the tex law of the applicable jurisdction
and the entily intends 1o use the deferred tax asset for that purpose. The adoption of thes gusdance did not result in any material mpact to our comibined financaal
statements.

InMay 204 me FASE issued ASLI 207408, Rewanue from Confracts with Cusiomers, which regures an entity 10 recognize the amount of révenue to which it expects o
e entitied for the transfer of promesed goods or senices 1o customens. ASL 201400 will replace mos! existing revenue recoghilion guidance in LS GAAR when i
becormes effective. ASU 2074-09 is elective Tor us on January 1, 2017, Early applicalion is not permilted A delay in the effective date is cumently being considered by the
FASE, which we expect will resull in al least a one year deferral. ASL 201400 permils I use of eXher & relrospective of cumulative elfect ransition method. We have
not determined which rangition method we will adopl, and we are cumently evaluating the impact that ASLE 201400 will have on our combined financial statements and
related disclosures upon adoplion

In August 201 4, the FASE issued ASL 2014-15, Disclosure of Uncerfamties about an Enbity's Ability fo Canbinue a5 a Gaing Cancarn, which describes how an entity
should assess its abiity to meet obligations and sets ndes for how this information should be disclosed in the inancial staterments. The standard provides acoounting
guidance that will be used along with exigling audting standards The new standard applies to all entities for the Trst annual perod ending afer December 15, 2016, and
interim periods thereafter. Management has evaluated the guidance and concluded that the adoption of this guidance will not result in any material impact to our
combined financial statlemants

In Jarwary A5, the FASE issued ASU 2015-01, Income Statemant-Extacrdinary and Unusual fems (Sublopc 225-20): Smpifang (ncome S stament Presantation by
Eiimingting the Concapt of Extraardinary ffams. ASU Mo 2015-01 eleminates from GAAR the concept of extraordinary tems. An entity will no longer be required to

(1) segregate an extraordinary item from the results of ordinary operations, (2) separately present an extraordinary item on is income statement, net of tax, afler incomea
from continuing operations. and (3) disclose income tawes and eamings-per-share data applicable to an extracrdinary item. ASLU 2015-01 will be effective for fiscal years
beginning after Decemnber 15, 2015, An entity may apply the amendmenls prospectvely or retrospectively to all prior periods presented in the financial statements. Early
adopticn is permitted prowided that the gusdance ie applied from the begnning of the fiecal year of adoption. Management does not believe that the adoption of ASU 2015-
01 will have a matenal effect on our Financial Staternents

In Fetruary 2015, the FASE ssued ASU 201502, Consoldahon (Tapic B10)° Amandments fo the Consoddation Analysis. ASL) 201502 amended the process that a
reporting entity must perform to determine whether it showd consobdate certain types of legal entities. ASU Mo. 2015-02 s effective for annual periods ending after
Cecember 15, 2015, and for annual periods and intenm penods thereafter with early adopbon permitted. Management does not believe that the adopbion of ASU

Mo, 215-02 will have a materal effect on our Financial Staternents.

In April 2015, e FASE ssued ASU 201503, Inkerastimputahion of Interast, which requines debl issuance costs to be presented &s a direct dedudion from the earmying
amount of the releted liability. The new standard is effectve for annual perods ending after December 31, 2015 Early adopton i permitted. Managerment does nok
believe that the adoplion of thes guidance will have a rmateral mpact on our Financial Stalements
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