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Tohle of Coptents

Transactions with third party invesior

On benalf of the Company, the Parent has entered into vanous fransactions with an irvesior i certain Company projects whom is unrelated to the Parent [ “Third Party
Iregbar”) The Third Party Investor has purchased rmnonty inferegts in vanous Company projecis from the Parent in the fom of preference share capdal and &
shereholder lcan As of March 31, 2015, the outstandng balance of the prelerence share capital is 33 298 and the balance of ihe shareholder loan is $3 135 millon As of
Decernber 31, 2014, the outstanding balance of the preference share capiel is 33, 208 médlion and the balance of the shareholder loan s 33 298 milkan

Far a separale propect compary, the Comparny ssued 8% non-curmulative redesmable prelerence shares and allotied Lo an affiiate on June 15, 2013, The shares will be
redeermisd by the project company after 15 years from the date of alictment. The preference shares camy & preferential right @s to dividend over equity shareholders
Subject to the provision of the articles of associahon of the project company, the preference sharenolders shal be entfled Lo iransfer (he whole or par of the shares held
by them subject o any resticlions or approvals of e board of direciors of the progect comparry, These shares carry 8 dvidend of 8% on & non-cumulative basis Inthe
event of iquidation, preference shanehalders have a prefenental Aght over equity shareholders o be repaid o the extent of caplial paid-up and dividend in ameans on such
shares. The Company has classfied the preference shanes within non-current liabilities, based on the mandatarly redeemable natune of the shares.

10. Commitments and contingencies

Real properly agreaments

Certain of the solar energy eystem assets are localed on property that the Company leases under operating leases. Rental expenss was 562 and 516 in the three months
ending March 2015 and 20114, respectively. The total fubure commitments under cperating leases as of March 31, 2015 were 54,524, none of which is cancellabie. Our
operating lease obiigations as of March 31, 2015 wese as follows:

in thousands 2015 20186 2017 2018 019 Thereafter Total
Cperating Leases 5 127 183 183 183 195 3640 54524
Mmimum rent paymenis under operabing leases are recognized as a rental expense on a straight-line basis over the term of the lease

Additonally, eertem of our operabng lesses sontain clauses that provide addtional contingent rent based on the related solar ensrgy systems generating energy greater

then certain specilied target amounts \We recognize contingent rent expense when payment (s considered probable There was no contingent rent expense for the thiee
manths ending March 31, 2015 and 2014, respectively

Legal proceedings

Frer Limee 1o time, we are notifed of possible dams o assessments ansing in the normal course of business operalions. Management continually evaluates such matiers
with legal counsel and believes that, akhough the uitimate oulcome i3 nol presently determinable, these mattens will nol resut in a matenal adverse impact om our
financial paston o operalions

The Company is subject io litigation with the offtaker, Gusarat Lina Vikas MNigam Lid (GLINVL), for cerfain projects in India, who is seetong a reduction of tariff set fiorth in
the PPA. GUVNL also claims that there has been a violation of the PPA terms on account of a change in shareholders since execution of the FPA and as such GLUINVL is
entitled to berminate the PP A The Company successfuly defanded each case af the mdtial hearing but
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