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Tohle of Coptents

Accounts recelvable and allowance for doubiful sccounts

Accounts recesvable are reported in the balance sheets at the invoeced amounts adjusted for any write-offs and an allowance for doubtful accounts. VWe establsh an

allowance for doubtiul Bseounts fo adqust our recevabies 1o amounts considerad 10 be ultimately ooilectibie. Our allowance (& based on a variety of facions, including The
length af time recessables are pasl due, signficant one-time events, the Tinancial health of our custormers and histoncal egpenence. There was no allowance for doublful

accounts included In accounts receivabie g8 of March 31, 2015 or Decermnber 31, 2014, Unilled receivables was MR 32 798 407 and INR 26 556 557 as of March 31,
2015 and December 31, 2014, respectvely.

Property and equipment

Property and equipment congists of land, solar energy systems and constructson in progress and (s steted Bf cost, Expenditures for major additons and smprovements are
capitalzed and minor repiacements, mainterance and repairs are charged o expense as incurned. VWhen property and equipment is retved, or otherwise daposed of the
cost and accumulated depreciation & removed from the sccounts and any resulting gain or Ioss is included in the resulls of operatons for the respective period

of property and equipment is recognized using the straighl-lime method over the estimated useful ves of the solar energy systerms which is thity years. Land
owned by the Company is not depreciated Land has an unmited useful ife

An item of propenty and equipment intizlly recognized e derecognized upon disposal or when no fulure economse benefts are expected from 18 use of dapasel. Any gan
or loss arsing on de-recognition of the asset (calculated as the difference bebween the nel deposal proceeds and the carmying amaunt of the assel) & ncluded in the
Staternents of incorme when the assel &5 derecognized. For the penicds presented, B Company did nol recognize any gain of loss on de-necognition of assels. All repair
and mainlenance costs that do not meet capitalization critera are recognized i ihe Satements of Income 8§ incurred, The assels’ resicual values, useful ves and
methods of depreciation ane reviewed at each lirancial year-end and adusted prospectively, Il Bpprepriate

Capitalized fnterest

Interest experse conssling of amorization of defemed Ninancing cosls and amounts incumed on Tunds bomrmowed to finance consiruction of solar engrgy systems is
capitalized urdil the system is ready Tor its intended use. Mo inberes! was capitalized during the period

Deferred financing costs

F"l‘ﬂl"t.'l‘ig coslE mourred in conneclion wih GL‘I.HH'IFQ conatnucton and tenm rlnanurg are delerred and amantized over the matuntes of the FE!FEG!NE nnunu'g
arrangements. Amodization of delerned linancing costs & capitaized during construction and recorded &% inlerest expense in the linancial statements of incorne foliowing
commencement of commercial operation

There was no defermed financial cost that was capitalised duning the period. Amortization of deferred financing costs was recorded as interest expense and fotalled INR
858,730 and INR B71,068 during the quarters ended March 31, 2015 and 201 4, respectively
Impairmerd of long-lived assets

Long-ived assets that are held and used are reviewed for impairment whenever events or changes in circumstances indicate carrying values may not be recoverable. An
impairment loss is recognized T e tolal
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