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Tohle of Coptents

6. Equity
Common stock

Holders of common stock are entitled 1o one wole per share, and 1o receve dividends and, upon liquidation or dssolubon, ane entitled to recene all assels avalable Tor
distribution o stockholders. The holders have no preemplive or other subscription rights and there are no redemphon of snking fund prowvesions. with respect to such
shares

Secarities premium received and share application money received ane included as part of additional paid in capital

7. Related parties

Astronergy Solar Korea Co. Lid s the parent company whose ulbmate parent comparny i Chint Group Corp , China

Operations and maintenance

Cperslions and mainlenance senvices are provided io the Company by an affiliate pursuant to conraciual agreements. Costs incurred Tor ihese services wene INR
8,326,965 and INR 8 083 820 for the quarters ended March 31, 2015 and 2014 respectively. Related amounls wene reported 85 cost of operalions in the slatemants of
ncome and were reflected in operating aclivities in the statements of cash Nows.

Pavent and affiliates

Az of March 31, 2015 and December 31, 2014, the Compary owed alfiates INR 285 837 168 and INR 286 181 802 respectvely, Dapendng on the nature of the activity,
armounts ane either reflecled in operating activities ar as a non-cash addition 1o propedy and equipment included in due o affiliales

8. Commitments and contingencies

Legal procecdings

There are centain pending litigations refating to the approprateness of title of certain portions of land held by the Company, on which the solar energy systems are
nstalied, since the date of purchaee of the said land. The Company believes that there are no imegularties in ks ownership title and based on the opneon of its legal
counsel believes that the lilelihood of an unfavourable outcome of its ownership of the gaid land is rot probable. In addition, the Comparny believes that no further
settiement or any significant addiional liability s expected on account of such disputes pending resclution.

Apart from this case from time to time, we are notified of possible claims or assessments arsing in the normal course of busmess operations, Management continually
evaluates such matters with legal counsel and bebeves that, athough the ultimate outcome s not presently determinable, these matters will not result in a materisl
adverse impact on ouwr financial poetion or operations.

Commitment

The Comparny has entered into a8 Power Purchase Agreement ('PPA with NTPC Vidyut Vyapar Nigam Limited, {NVVNL') on January 27, 2012 for implementation of a
23.9 MW Solar Photovoltaic Power Generabon Unt [Propect’) in the State of Rajeshan under whech if has a commitment to sell electnoity for a penod of 25 years. i the
menimum prescnibed unite of electricity is not generated and supplied, the Company is iable o pay compensation in accordance with the power purchase agreement
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