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Tohle of Coptents

4 Government grants

For the three months ended March 31, 2014 and 2015, US5214 representing the amonization of government grant of USE16 715 relsted o the equipment purchaged in
prior years was credited agains! deprecialion expense which is incheded in cost of revenues in the condensed combined statements of comprehensie income (loss). As
of March 31, 2015, the balance of uramortized govermment grant was LUIS312 989, of which the current partion of LISSE56 was included in accrued experses and other
current liabilfies, and the non-current portion LISS12, 143 was included in other non-gurrent liabilties in the condensed combined balance sheels, respectively

The eflective mcome tax rates for the three monthe ended March 31, 2014 and 2015 were 1% and -1%, respectvely. The effective income tax rates for the three months
ended Merch 31, 2014 and 201 5 differ from the PRC statutory mcome tax rate of 25% primanty due 1o the comitened effect of the valuation allowarnce on the deferred tax
aesets of the PRC operating entities and the Hong Kong enfites not subject to income tax

6 Bank loans
Long-term bank loans consist of the following:

December 31, March 31,
2014 2015
Uss Uss

Long-term bank loans:
Loans from Standard Chartened Bank 7,265 35,10
Loans fram Mensheng Bank X2 345 32 273
B350 68,533
Less: current porton [41,514) (40, 543)
Total long-term bank oans, excluding cument portion 28,086 27,880

Asg of March 31, 2015, there was no unpaid interest o China Mingheng Bank The principal of LES34 milion, LISES million, LISES midlion, LS55 million, LSES million, LIS36
rrillican, and LISS2 million will be repaid in 2015, 2016, 2017, 2018, 3019, 2020 and 2027, reapectively

In March 2011, Hondon Baotou and Honiton Xilinguole entered info an 12-manth RMB3E2 million (US55 milion) lcan agresment with Stardard Chartened Bark at a
foating inberest rate of the one-1o three-year RME benchmark loan rates as published by PBOC phs an addiional surcharge of 15%-70% of the inlerest rate per annum
Ag Honiton Bactou and Honilon Xénguaole Failed 1o regay the loan on the onginal maturily date, the cutstanding boan principal and interes of RME2E3 million (USS46
rrillion) was exdended o July 2015 and the inberes! rate was based onthe one 1o threeyear Renminbl benchmark loan rales plus an additional surchange of 30% of the
interest rate per annurm. The oan s pecdged by bank accounts of HECL, property, plant and equipment, land wse rights and benefical rights of insurance of the Bailimiao
wind farm Phase || and ¥awu wind farm Phase |, the 100% paid-in capital of Honiton Xilinguole, the 100% issued shares of Honiton XIL and Honiton BAY. The outstanding
Ican balance was LS$36 milion as of March 31, 2015
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