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Tohle of Coptents

Renova Energy Projects |

Notes to the unaudited condensed combined interim financial statements
{Thousands of Brazillan Reais — RS, unless otherwise stated)

1. Organization and description of business

Rencva Energy Projects | (the "Groug” of the "Company”) comprises the operaling assets, liabilities and operating actvilies of Energitica Serra do Frata S.A [Espra’),
Sabvador Edlica Participagbes 5 A ("Sabador”), Bahia Edlca Participaghes 5 A ("Baha’), all indirect-wholly-cwnéd Brazlian subsidianes of Renova Eneqgia 5 A
["Renove” or "Fasent”), & Braziian listed company engaged in the development, implementation and operation of projects for the generation of energy from renewsabie
anirces, iIncluding wind, small ydroslectnic power plants (“SHPPe") and salar, and in the sale of power and related activities

The Group is engaged in the construction and operation of renewable energy genaration projects, through SHFPs and wind energy facilities, all located n Brazl, and
conducts its operations through various wholly-owned project companies under authorizations grarted to therm: 30 years from 2003 in the case of small hydroeletric power
plants and 25 years from 2010 in the case of wind energy facilities.

Small Hydroalectric Power Planfs—Through Espra, the Group selis electic energy generated from its Serra da Prata Hydroelectnc Complex, consstng of three
SHPPs located i the State of Bahia which began operations n 2008 All energy generated from the complex s sokd under long-term power purchase agreements
{"PPAS") with Eletrbras—Ceantrals Eldincas Brasiairas 5 4 | under the Brazlian Alternative Electne Power Source Incente Program (Programa de incentivo &s
Fantes Altermativas de Energia Eldinca—PROINFA). The PP As have an angiral term of 20 years through 2028 and mclude a freed price per megawatt hour,
adjusted annually Tor inflation based on the change in the Brazilian General Market Price Index—IGFM

Wind Energy Facilltfes—Through Bahis and Salvador, the Group eells electric enengy genersted from its 14 wind enengy faolities lecated in the State of Bahia
which began operations in 2012, All energy generated from the complexes are sold under long-term PPAs with the CAmara de Comenialzagso de Enagia
Eigtrica=—CCEE (Electnc Power Trade Chamber), under PFROINFEA. The PPAS have an ongingl term of 20 years Twough 2032 and mclude 3 fixed price: per
megawall hour, sdjusted annually for inllatien besed on the change = the Brazilian Congumer Price Index—IPC-A

Tha Group's operating assets, consisting of its 8HPPs and wind energy generation facdities, are held through the following wholly-owned project companies:

Cenfrass Edlicas Candiba S5 A

Cenirass Edicas Igapora 5 A

Centras Edlicas Ilhéus 5.A

Centrass Edlicas Licinio de Almeida S.A.
Centrass Edicas Findal 5 A

Cenfrass Edlicas Alvorada 5. A

Centras Edicas Guanambi 5 A
Cenfraes Edicas Nossa Senhora Conceigho S.A
Centraes Edlicas Pajed do Vento 5.4
Contraes Edhcas Planallina 5 A
Centras Edicas Poro Seguro 5.A
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