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Tohle of Coptents

Cenfrass Edlicas Rio Verde 5 A
Cenfrass BEdicas Serra do Salto 5 A
Centrass Edlicas Guiraps 5 A

The Group presented negaltve working capital for March 31, 2015 which, based on the Company s analysis, will be sobed by s own operation The negative warking
capital is reducing rmonthly,

2. Basis of presentation

The unaudited condensed combined interm linancial slatemants for the three-month periods ended March 31, 201 5 and 2014 have been prepared inaccordance with
Internetonal Accounting Stendesd 34 “Intenm Finencial Reporting” (*IAS 34') and are presented on & condensed basis as permitted by |AS 34 Therefore, they do not
Inciude &l disclosures that would otherwise be reguired in a full set of financial staterrents. They should be ready in conjunction with the Group's combined financial
staternents as of and for the years ended December 31, 2014 and 2013

The Group has applied the same accouniing polices, presentaion and rmethods of calculation as those followed in the preparation of the Group's combined hinancal
glaternents as of ane loe the yesrs ended December 31, 2014 and 2013, which were prepared in sceordance with |rlermational Finansial Reporting Standarde ("IFRS") as
s by the International Accourting Standards Board. Thi Group also folows the guidance in the Ascounting Manual for the Brazilian Electicity Inthustry and standaids
established by the Brazilian Mational Agency for Elestric Energy [Agénoia Macianal de Energia Ekdtica — ANEEL) Renova and (1 affilialed entities, together with the cost
allocations, i incluced in nate 14 1o the condensed combined interim fnancial statements

The condensed combined intesim financial statements with respect to the Group is reflected in the individual legal entities that comprisa the Group, which wene all under
the common control and management of Renova for all peniods presented. These condensed combined interim financal statements have been prepared from the
acoounting records of Renova and reflect the cash flows, revenues, expenses, assels, and liabilities of these individual legal entities. All fransactions and balances
bebween the indnadual legal entties within the Group have been elminaled in combinaton

Because the separate legal entities that compnise the Group were not and are not held by a single legal entity, Parent's net investment is shown in ieu of shareholders'
equity in these condensed combined interim financal stetements. Parent's net investment represents the cumulatve net investment by Renova in the Group through that
date. The impact of transachions between the Group and Renova that were not hestoncally setied in cash, including certain intercompany loans, are also included in
Farent's net investment (see note 14).

Dwiring the penods presentad, the Group functoned ag part of the langer group of companies controlled by Rendva, and accordingly, Renova pedormed certain oparating
and corporate overhead functions for the Group. These functions include, but &re not imiled to, executive ovensight, legal, fmance, human resources, information
technolegy, intermal audit, financial reporing, 12« planning and investor relations. The costs of such serices have been allocated to the Group based on the most relevant
aliocation method to the service provided, pnmanly based on relative percentage of revenue, installed capacity or headcount. Management believes such allocations are
regsonatile, however, they may not be indicathe of the achual expenss that wolld have been mcumed had the Group been operating 85 & separate entity apart from
Renova, The cost alocated for these functions |8 included in general and administratve expenses in the combined income statements for the: histonical penods presented
A comglete discussion of the Group's relationshap with Rencva and s affliated entities, together with the cost allocations, |s included in note 14 to the condensed
combined interim financial statements.
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