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Tohle of Coptents

Ag the Group did not cperate a8 8 stand-alone entity in the past, the unaudited condensed combined intenm financial statements may not be ndicative of the Group's
future performance and does not necesearily refliect what ifs combined resuits of operations, financial position and cash flows would have been had the Group operated
as a separate entity apart from Renova during the periods. presented

The condensed combined intenm financial statements (s presented in thousands of Brazlian Reais (R3], unless otherwise staled
Managernent of the Group authorized the issuance of these condensed combined inlerm finandial stabements on June 10, 2015

3. Summary of significant accounting policies

The accounting policies adopled in the preparation of the condensed corrbined interim inancal stalements are consslent with those followed in the preparation of The
Groug's combined firancial statemaents as of and for the years ended December 31, 2014 and 2013, except Tor the adaption of new standards and inbenpretations effective
as of January 1, 2015, none of winch had a material impact on the condensad combined intenim financial statements of the Group

The preparation of the condensed combined interim financial statements requires management to make estimates and assumgptions that affect the reported amounts of
aesets and kabiltes and disclosure of contingent assets and liabilities at the end of the reporting peried, and the reported amounts of revenue and expenses dunng the
reporting peviod. Actual results could vary from these estimates. The estimates and undarying assumptions are reviewed on an ongaing basis. Revisions to accounting
eslimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the
revision affects both curent and fubune periods.

4. Cash and cash equivalents and short-term investments

March 31, December 31,

2018 2014

Cash 18 1

Banks accounts 18,392 34108

Short-term nvestments 41 B28 24 A77

Total 0,238 5B 586
Stated as:

Cash and cash equivalents 23,455 34108

Sharl-lerrm inmestments 35784 24 477

Total 0,238 5B BE6

The Group invests &s excess unresiricled cash in shorl-term invesiments, which are generally fxed-income msirurments and invesiments Tunds thal earn interest al rates
ranging from S0%e 1o 102% of the COI rate (Brazilian Irerbank Certifcate of Depost rale)

For further discussion regarding the Group's exposure o inferest rate risk and a sensitivity analysis of fimancial assets and liabiliies, see note 18
F-72
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