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Tohle of Coptents

For the SHPPs, the Group conssders these rates appropnate since, based on a legal assessment of the prevaling legislabon and management s assessment of AMEEL
Fermission Resolution granting a lizense to operate as an independent power generator, the Group will be indemnified for the residual value of the assets upon
termination of ihese licenses, if not renewed. Management considers the renewal of operating licenses probable. As the regulatory agency isewes new information or
decisions, the current depreciation rates for such assets may be changed.

8. Borrowings

The Group’s emall hydroelectric and wind energy generating facdilies are owned and operated in separate legal entites for which the costs of development and
construction have been financed by borrowings with Brazilian development banks through progect entity specfic debt secured by the project entity assets with no recourse
to the Parent. The outstanding balances under these financing arrangaments at Manch 31, 2015 and Decernber 31, 2014 are summanzed as follows:
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BNDE S Agresmants—The Group’s wind energy generation projects have been financed through the Brazilian Mational Development Bank {Banco Nacional de
Dasanvahimenta Econdmico & Soc'a—BMNDES) in the total amount of RS 853 457 Bormwings acorue interest at variable rates based on the Long-term Interest Rate
(Taxa de Juros de Lango Prazo—T.LF) as offered by BMDES plus a credit spread ranging from 1.92% for subsidiary entities of Salador and 2 18% for subsidary entities
of Bahia. For the pemod ended Manch 31, 2015 and December 31, 2014, TJLP was 5.5% Principal and interest are payable monthly from May 2013, with final maturity in
2028,

The project are also financed by sub-loans with BNDE S, which have an outstanding princspal amount of R$6 583 The sub-loans bear vanable interest at TJLP rate, and
mature in 2019 and 2029 for Bahia and Salvador respectvely

Borrowings under the BNDE S financing agreements ane secured by & pledge of the shares of all subsidiaries of Bahia and Salvedor, subsiantally all the operating assets
of the operaling subsidianes, and rignts to recenables and cash collections an the fulure sales of eectneily under the subsidanes’ PPAs. Addiionally, these agreements
require that the subskdanes masmiain funds in restricled deposit accounts Bs collateral and guarantee for the related bomowsings.

These agreernents confain customarny representalions, covenants and warranties of the borrower including Emilations on business activilies, guarantees, environmental
matters, and project maintenance standards. Additonally, the agreements require the maintenance of a minimum debt service coverage ratio, as defined in the
agreements, of 1.31. At March 31, 2015 the Group was in compliance with all related covenants under e indnvidual financang agreements.

ANE Agreements—The Group's small hydroelectric energy generation projects have been firanced through the Bank of the Northeast of Brazil (Banco do Mordeste do
Brasi—BME) for a total amount of R$120,086. Bomowings under the agreeme nts are subject to fived rate interest of 9.5% per annum (which can be reduced fo 8.08%
due to a 15% bmely payment bonus), with prncipal and interest payaible monthly with final maturity in 2006
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