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Tohle of Coptents

9. Restricted deposits
The composition of restricled deposits is summarnzed &g Tollows

MNaoncurrent

March 31, December 31,

Institution Interest mie 2015 2014
CHibark $a% to 08% COI 167,73 147,556
Bango do Mordeste 7% GO 13.288 12832
Total 71,019 160,458

Ag cescribed furher at note 8, cetain of the Group's bomowing agreements require that the Group maintain funds in resiricied depost accounts a8 collateral and
guarardee for the refated borrowings

Cilibank—T he Group entities maintain restricted deposil accounts for collectinns made Trom the sale of generated electricity as collateral for relabed borrowings with the
Brazilian National Development Bank (Sanco Nacional ge Desenvolvimanio Econtdimics Social—BNDES), Funds n these accounts ane swested in low sk, haghly-liqued,
shorter-term investments that earn interest rates ranging from 94% to 88% of the COI rate. Funds from these accounts are restncied for the payment of mstallments on
tier related bomowings and for aoter obligations miated to the operation and maintenance of the wind generating facilties

Banco do Nordaste—Espra maintains a restncted deposit account at Banco do Nordeste do Brasid 5. A ("BNE"), whose purpose is to guarantee the repayment of
barrowings obtaned for the construction of small hydroslectric generating plants. Funds in this account are swested in low nsk, highly-liquid, shorter-term mwvestments that
earn interest at 87% of the CO rate. Funds are restricted until the full repayment of the related borrowings, expected to cccur in 2026.

10. Income and social contribution taxes

Raconciahon of Effischve Taxr Rate—The Group's effectve tax rate differs from the amournt that would anse using the combined statubory tax rate of 34% applicable for

Brazilian entities as follows:

March 3, March 21,

2018 2004

Income belore incoms 18y and socal soninbulon 17,968 11,438
Combined income tax and social contmbution rate 3% 3%
Income tax and social contribution at statutory rate {B,108) (3,905}
Effect of subsidiaries taxed under the deemed peofit regime 3,550 1,833
Allocaton of experse from Parent {1,028) (55
Ciher permanent differences {261} T8
income and social conlributon tax expense {3,845) (2,555}
Current {3.575) (3,121)
Dwferred (274) 125
Income and social contribution tax expanse {3,8.45) {2, B8]

Given the deemed profil election at the Group’s operating project companies, no related tax impacts, curment or deferred, have been recorded Tor the allocalion of

expenges from Parent in the condenged combined |merim financial stalements
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