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The classification of financial instrurnents that are measwed &t fair value n the condensed combened intenm financial statements by fair value hierarchy level s as

folowe
Fair value as of
March 31, 2018
March 31, Level
Description 2015 Level 1 2 Leval 3
Assets
Shor-lerrm imvesiments 36 Ta4 35,784

Markat risk—The market nek reflects the possibiity of monetary losses due to the changes in vanables that impact the prices and rates traded in the market These
fluctuations basically impact all sectors and, therelore, represent financial nsk Tactors,

The Group's principal market ek exposure 8 o iInMerest rabe rsk, specifically varable rate 0| interest recered on the Group’'s short tem imestments and restncted

deposits and o e TJLP rate on bormowings with BNDES

Futhermare, fe Group’s bormowings are concentated with BNB and BMNDES. The contractual rules appécable to financial kabilities represent risks related fo these

ENDOSLINES.

The following able details the sensitvity of the expected warabon of 10% of the exposure to the rates of mterest on financal essets and liabdites s of March 31, 2015
This percertage s the average rate sersitwity wsed to internally present nsks o key managemeant perscnne! and coresponds o management's sssesement of the

poesible changes n these rates.

Impact on
income and
Risk eguity

Finarcial assets
Short-lerm mvestments CDI decrease [256)
Restncted deposits CD| decrease 1,842)

Fi 1 ligakli

Borrowings TJLF increase {4,633)

Liguidhty misk—Ligquidity risk is the nsk essociated with the Group's ability o mest its obligations underlying its financial liabdibes

Cash flew Iom operating activities provides (he funds 1o service financial |iabilties on a dey.to-day basis. The Group enters into bonowings solely o leverage iks
operaling capacty. This assumpban ia confirmed basad on the characlenatics of the Group's bomowings
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