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Tohle of Coptents

are: charged to expense as incumed. When property, plant and equipment i retired or ctherwise dispoeed of, the cost and accumulated depreciation B removed from the
accounts, and any resulting gain or loss is included in the resuite of operations for the respective penod Deprecation of property, plant and equipment is recognized
using the strasght-line method owver the estimated useful lives of the solar energy systems of thirty years

Borrowings
Borrowings consist of long-term debt facilities entered into by e Operating Entities. The loans are reconded at amortized cost

Impairment of long-lived assels

Long-lived aesets that are held and used are reviewed for impairment whenever events or changes in crcumstances ndicate carnying values may not be recoverable
Whenaver an impairment indicator exists of the tolal future estimate of undiscounted cash flows expected from an asset being less than ite carrying value an impairment
calculation s performed ¥ such an impairment indicafor exists, an impaimment charge = measwned as the diference between an asset's carmying amount and fair value
with the difference recorded in operating costs and expenses in the stalement of operabons and comprehensive income Fair values are determined by a vanety of
valuation methods including apprasals, sales prices of similar assets, and present value technigues. There were no impairments recognized duning the three months
ended March 31, 2015 and 2014,

Defarred fnancing costs

Deferred financing costs coneist of debt iesuance coets and commitment fees incurred by the Operating Entities and are drectly atiributable to the long-term debt
facilites
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Frmancing costs mcurred in connection with obtaining constrechon and tesr financing are deferred and amartized over the maburities of the respectve financing
arrangemants using the effective-interest method, The amortization of debt issuance costs is ecorded n other expenses.

Commilment faes

Fees associated with commitment facilites that are not revolving lines of credit are deferred and amortized on a siraight-line basis over the commitment peried. The
commitmant period, as defined in the loan agreements, terminates al the earlier of actual COD, 140 days after scheduled COD, or the date of the full draw of the
commited faciify. For each of thase loans, the commitment period expered at 140 days after scheduled COD. Amorizabion of commitment fees is reconded in other
expenses. As of December 31, 2014, these fees have been fully amortized

Derivatives

All derrvative instruments are recorded on the combined takance sheet at fair value As hedge accounting has not been app@ed, the movement in derivatives is reported
directly in earnings.
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