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Tohle of Coptents

Azsel retiremant obligation

The Operatng Entihes’ asset retrement obligations relate to leased land upon which the solar energy systems werne constnucted The Operahng Entities are required to
restare the leaged land to an agreed-upon condibon from the date construction of the asset commences. Thes would invole demandling property, plant and equipment
constructed an the leased land, and restoning the land to its pre-construction condition. The Operating Entities ame requined to record the present value of the estimated
obligations as the solar energy systems are constrectad AL the same time, & corresponding Bsset wes capital@ed to the solar enengy systems’ cost The essat retirement
obligations will be accreted to their future value over the terms of the land leases, and the amounts capralized through CO0 will be depreciated over the remainder of the
saMme fErm

Comwmitments and cordingencies

The Operating Entities are imvolved in iigaton and clams in the ordinary course of business with possible gain or loes conbngencies that will ultimately be resohed when
one of more future events ocour or fail to occur. ¥ some amount within a range of Ioss appears at the time to be a better estimate than any other amount within the range,
that amount will be accrued. When no amount withan the range ie a better estimate than any other amount, the minimum amount in the range will be sccrued
Management contmually evaluates uncerfainties assocated wih loss contingencies and record a change equal to at least the minimum estimate liability for a loss
contingency when bath of the foliowing condtions are met: (i) iInformation evailable prior to msuance of the finencial staternents indicates that it is probable than an asset
had oeen impaired or a liability had been incumed at the date of the financial staterments; and (i) the loss or ramge of loss can be reasonably esbmated. Legal costs ane
expensed when incwmed. Gain contingencies are not recorded untl realized o realzable

Commitrments refated o progcts, consstol amounts contracied for but nol yel incurmed

Fair vaiLe messurement

Managerment peforrms fair value reasurerments in accordance with ASC 820, ASC 820 delines fir value as the prioe that would be received from selling an asset or paid
I transler @ liabilily man orderly rarsaciion bebween markel pamcipants al ihe measurement dale. When delermining the far value measurements lor assels and
liabilities recuired (o De recorded 2 their Bir values, managemen consicens the principal of most advantageous markel in whach it would ransact and congides
assumptions that market parcipants would use when prcing he asssts of lisbilties, such &3 inherent sk, ransfer restrictiong and nsk of non-perfomanoe

ASC 820 establishes a fair value heerarchy that requires an entity to maximize the use of observabie inputs and minimeze the use of unobsenvable inputs when measuring
Fair value. An assel's or a liability's categorization within the fair value hierarchy s based upon the lowest level of input thal i significant to the Fair value messurement.
ASC 820 establishes three levels of inputs that may be used 10 measune fair value

+ Level 1: guobted prices in active markets fior identical assets or abiities,

+  Level 2 inpubs other than Level 1 that are observable, either dinectly or indirectly, such as quoted prices in active markets for similar assets or labilities, quoted prices
for identical or similar assets or liabilites in markets that are not actve, or other inputs that are observable or can be cormoborated by observable market data for
substantially the full term of the assets or liabilties, or

+ Level 3 unobeenvable inputs that are supported by litlie or no market acivity and frat are significent o the fair values of the assats o liabilibes
Fo4
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