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Fahle of Coptonis

The asset retirerment cbligabons for the three monthe ended March 31, 2015 and flor the year ended Decemnber 31, 2014 are as follows:

March 31, December 31,
Figures in ZAR 000 2016 2014
Balance at the begnning of the penod 43 981 14671
Recognition of kablity - 26613
Accretion expense 1,148 2,707
Balance at the end of the period 45,138 43891

The far walue of the ARQ was estimated besed on technigues that made use of third party data and management judgment

The Operatirg Endites do not have any assets thal are legally restnicled for the purpose of settiing the asset retirement obligatons as at March 31, 2015 and
Decemnber 31, 2014

14, Power energy revenue

The Operatirg Entites entered ints PPAs with Eskom, a state cwned entity. In secordance with the PPAS, the counterpanty acquires the full output generated by the plani
on an “a3 availabie® basis

March 21, March 21,
Figures in ZAR ‘000 218 2014
Revenue eamed lrom power sales 105,166 -

As the quantity to be sold under the PPAS is based on the power plants’ actual cutput on an "as available bass®, the Opemating Entities considered all payments as
contingent rert (1L e. contingent an generaton)

The cost, sccumulated depreciation and camying amaount of the property, plant and equipment used Bs part of the PPAs, for the year ended December 31, 2014 and for
tive three months emded March 31, 2015, has been disclosed in nobe 6.

15. Other income/{expenses)

March 31,  March 31,

Figures in ZAR “D00 2016 204
Gther Income
Interest income eamed on cash and cash equivalents 3,801 B 579
Cther refunds 3,004 —
6,925 B, 579
Other Expenses
Interest expense on long-temm debt (57.368) (44, 458)
Irferest axpanse on shareholder lans—elated parties (14,118) —
Less: capitalized interest - 27 643
(71,506) (16, B0}
Tatal (B4,581) {8,230)

The interest expense was capdalzed at a rate of 10.05% for Core, and 10.58% for Erika in 2014 based on the effective interest rate for each inetfrument. There was no
interest expense captalized in 2015
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