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Tohle of Coptents

Income taxes

Cur ncome tax balances are deterrmmed and reported in accordance with FASBE ASC 740 ("ASG T40°), Income Taxes, Our mcome f8x balances are deterrmnead and
reporied using & “separate refum” method, Under the separate refurn method, income tax amounts have been computed as if the Companies filed separate tax retums
Dieferred tax assets and habilibes are necognized for the Tulune [&x corsequences atiribulabie to diferences bebwesn the financial slalement carmying amounts of existing
assets and kabilities and their respective lax beses and operaling loss carry forwands and tax chsdil carmy forsards, Deferrad income laxes anse primarily because of
differences in the tases of assels or labilties between financial statement accounting and lax accounting which are known as lermporary dfferences. We record the tax
effiect of these lermporary dfeences as defermed i assets (Deneraly Qems thal can be used &% & tax deduction o credil in fture periods) and defiered tax Rabdities
(generally iterms far which we receive a tax deduction, bul have nal yet been reconded inthe combined stalement of Income)

Defarred tax assets and liabilibes are measured using enacted tax rates expected to apply o taxable income in tha years in which those temporary differences ane
expacted to be recovered or setied. We ignore fulure onginating temporary differences and schedule existing temporary differences fo reverse on a first-in-first-out basis
when delermmning the tax mte expected to apply for purposes of measuring deferred taxes. The effect on deferred tax asseds and liabilites of a change in tax rate is
recognized in cperations in the period thet includes the enactment date

Wi 1E] reviesw our defemed tex sssats for reaizabil 13k imo consderation all avalable evidence, bath sitase and Eive | higtarical taw and
regu , taking po negative, pre

taxable income, projecied Tubure pre-tax and taxable moome and the: expected liming of the reversals of existing lemporary differences. In anmving al these judgments, the
wesght given to the potential efect of all positive and negative ewidence s commensurate with the extent to which it can be cibjectvely verified

aluation allowances are established when management detarmines that it is mone likely than not that some portion, or all of the defered ax asset, will not be realized.
The Companies intend to account for dividend distrbution tax in equity in the year in which a dividend is declared.

Wiz believe ow tax positions are i compliance with applicable tax laws and reguiatons. Tax benefits are recognized only for tax positons that ane mare Nkely than not to
e sustained upon examiration by tas suthorities. The amount recognized is measured as the largest amount of benefit that ie greater than 50 percent likety o be realized
upon setiement. We believe that our income tax accrued liabikties, including related interest, are adeguate in relation to the potental for addtional tax assessments.
There is a risk, howewer, that the amounts ullimately paid upon resolution of audits could be materially different from the amounts previously included in our income tax
experse and, therefore, cowld have a matenal impact on owr tax provision, net income and cash flows.

Contingencios

W are involved in condibons, sifuations or circumstances in the ordenary course of business with possible gain or loss contingencies that will ultimately be resobwed when
one or more future events ocour or fail to occur. ¥ some amount within a range of loss appears at the time to be a betier estimate than amy other amount within the range,
fhat amount will be acorued. VWhen no amount within the range is a belier estimate than any other
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