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Tohle of Coptents

amount, however, the minimum amount in the range will be accrued. We continually evaluate uncertantes. associated with loes contingencies and record a charge equal
fo &t least the mmamum estimated liabilty for 3 loss contingency when both of the following conditions are met: (i) informaton available prior to iesuance of the financial
statements indicales that it is probable that an asset had been impaired or a liability had been incumred at the date of the financial staternenits, and (i) the loes or ranpge of
loss can be reasonably estimated. Legal costs are expensed when incurred. Gain contingencaes are not recorded unidl realized or realizable

Fair vaiue measurements

Fair value accounting guidance eetablishes a hieranchy for inputs used in measuring fasr value that maximizes the use of observabie inpute and minimizes the use of
unobsenable inputs by requiring that the most observabée inputs be used when available. Observable inputs are inputs that market participants would wse in pricing the
aeset or liability, and are based on market data obtained from sources independent of us. Unobservabde inputs reflect assumptions market participants would use in
pricing the asset or liability based on the best information available in the circumstances. The hierarchy i broken down inte three levels based on the relability of inputs
as follows.

+  Level 1—Valuations based on quoted prices in active markets lor identical assets or liabities (hat we have the abiity to access. Valuation adjustments and block
dscounts are not applied to Level 1 instruments. Because valuations are based on quoted prices that are readéy and reguiardy available in an active market, valuation
of these instruments does rot entadl a significant degree of judgment

+  Level 2—Valations based on quoted prices in markels that ane not active or for which all significant inputs are observabie, elfber direcily or indirectly, Valuations for
Level 2 are prepared on an individual instrument basis using data obtained from recent ransactions for identical securibes in inaciive markets of pricing dala from
simiar instruments in active and inactive markets

*  Level 3—\aluations based on mpuls thal are unobservable and significant to the overall Tair value measurement

‘Wi maintain various financial mstruments reconded at cost in e March 31, 2015 and 2014 combined balance sheets that ane not requined to be recarded at fair value.
For cash and cash equivalents, restricled cash, accounts receivable, accounts payable, and accrued liabd Bies, the camying amount approxi mates fair value because of
the short-term maturity of the instruments. For due to related parbes and debt, the camying amount approximates fair value tased on comparable market mierest rates for
similar msruments

New aceounting siandands

In May 2014, the FASE issued ASU No. 201 4-09, Rewenue from Conlracts with Cuslormens, which requires an entity o récognize the amount of revenue to which it

e pecls to be entitied for the transfer of promised goods of services to customens. ASL 2014-00 w replace mos! exsling revenue recognfion gudance in UL S GAAP
when it becomes effective. ASU 2014-06 is effective for us on January 1, 2017, Eary apphcation is not permified. The standard permits the use of either a retrospectve or
cumulatwve effect ransdion method. We have not determened which trarsition methoed we will adopt, and we are currently evaluating the impact that ASU 2014-05 will
hawe on gur financial statements and related disclosures upon adoption.

In August 2014, the FASE ssued ASUNa 201415, Presentation of Financial Statements—Going Concern (Subtopic 205401 Disclosure of Uncaraintes abaut an
Enhty's Ability to Continue 28 8 Going Concern, which requres management o evaluate, &t each annual and mierim reporting penod, whether there are condibons or
events that raise substantial doubt about the entity's ability to continue as a going concemn within one year after the date the financial statements are issued and to provide
related disclosures. ASU 2014-15 = effectve
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