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Tohle of Coptents

The Companies have recognized tax benefits only for tex posiions that are mode likely than not to be sustained upon examinabion by tax authonties. As of March 31, 2015
and 20114, the total urrecognized tax benefts amounted to INR 13,900, 765 and INR 13 900 766, respectively, towards tax benefits and deductibilty of expenses which
result in a reduction of unabsorbed depreciation carnyforwands. These unmecognized tax benefits, f recognised, would affect the effective tax rate. Given the expectation
that the camyforeards would be expected to be utlzed during the tax hobday pericds, the unrecognized tax benefits would have no overall mpact

9. Related parties

Management and Technical Fees

The Compames enfered into 8 Technical and Management Senices Agreement with FERSA Spain and FERSA Inda, whereby above entitles will provide techmecal and
managernent senvices such as provision of financial serices, adwsing and supporting on day to dey operational isswes and provison and coondnation of legal and fax
advice, primarily on a cost-reimbursernent basss, plus 8 7 5% fee on arm length's basis. Costs incurred for these senaces were INR 7,312 463 and INR 2 658 220 for the
three-month penods ended March 31, 2015 and 2014, respectvely Related amounts were reported a8 cost of operations in the combined statements of income and wera
reflected in operating activities in the combined statements of cash flows. Amounts payable to FERSA (included in Due to relafed parties') in respect of the above
management and technical fees & INR 5 832 026 and INR 6 412 042 as at March 31, 2015 and December 31, 2014, respactively

Net parenf investment

Iet parent invessiment account represents commeon etock and additonal paid in capital of ENRE, GEI and ENWE, net of intercompany investmenis.

Heolders of common stock ane entitied 1o ane vole per share, and 1o receive dividends and, upan liquidation or dissolutson, ane entitked to receive all assets available for
diafribition o stockholdens. The noldens have no eamptive of oifer subscniption nghts and thers are nd redempton o Sanking fund prowvesions with respect ta such
shares

10. Commitments and contingencies

From time 1o fime, the Companies have bacame invaled in claims and legal matters ansng in the ordinany counse of bisness Management B nol currently aware of any
rriatlers thist will Fave a material adverse effect on the francial posiion, resuls of operations, or cash Mows of the Companies,

Contingency

There are cenain pending mafers relating to the sub-lease of inghts in cenain porbons of lands for one of the projects in which the lessor holds lease rights. The sub-
leEgs 18 subject approvals om canaln government authadnties. The project company believes that there are no Iregulanses in ts nght to use the land and based on the
apinion of its kegal coursel believes thal the likelihood of an unfavourable outoome of its lease rights of the said land is not probable. In addition, the Company Defieves
that no further seftliement or any sigrificant additonal lability s expecbed on acoount of such matiers pendng resolution
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