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Tohle of Coptents

11.  Fair value of financial instruments

The Companys rmain inancial instruments ane comprised of cash, notes and accounts receivable, noles and ioans payabie, aocounts payable and acorued
expenses. Managemen| Debeves thal the carmying amounts of cash, acopunts receivabie, and accounts payable appragch their fair market value due 1o iheir hort-
e rature. The carrying amount of notes recetvable from related parties approximatbes fair value as the nofes were intially recorded at the estimated dscounted
cash fows

In evaluatng the far value of loans payable at fived rates the Cormpany has considered the country fsks, market condifions existing both at the date of the loans
and those 8 the statement of inancial posilion dales, and that there are not a significant number of comparatde financings in its market As of March 31, 2015 and
December 31, 2014 the Tair value of the loans, takng inlo acopunt current marked inlerest rates, are the foliowing

c AmMount Fair value
March 31, December 31, March 31, December 31,
2015 014 215 2014
FMO § 28.220,700 3 X ISBE1S § 25,T72248 £ 26296130
DEG 23411 428 23,531,620 24,058,281 24 550 559
Proparco 24 816,111 5,325,117 24,304,190 24 797, 252
FMO subordinated 11,240,540 11,471,756 11,966,454 12 218 673
§ 55688 878 3 BT 447148 § BE,102174 § B787 64

[Level 3]
Carrylng amount Fair value
March 31, Decamber 31, March 31, December 31,
2015 2014 215 2014
Loan to GME §  3.300,000 [] 3,335 540 5 3424088 ] 3,398,050

Falr value hierarchy

The Company uses the Tollowng hierarchy fof delermining and dsclosng (he fair value of #s inancial instrurments by valuaton lechnigus

- Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

. Level 2: Techregues that use inputs differert from quoted prices that are obsenvabie for the asset or liability, whether directly or indirectly
- Level 3: Techreques that use inguts that have & significent effect on the recorded fair value that are not based on obeervable market dats
The inpuls usad in the Fair value disclosure of loans payable are categodized within Level 3 of the Tair value hierarchy.

12. Contingencies

In Jarwary 2014 Eolo was notified by the Murcipality of Rivas, Nicaragua, of a tax assessment of property xes on lnd and equipment corresponding to the 2013
fscal period. The property tooes clairmed by the Municipality amount 1o a total of USS137, 321, Eolo has responded thal @ must nol bear those laxes because
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