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Tohle of Coptents

Orosl could therefore be exposed to fines per articke 4 8 1 of the PPA contract with ICE for approxemately USS2 550,000, Based on information avaslable ae of the
date of thees financial statements, management believes that such fines are probable n nature and they have thus sccnued in the accomparnying March 31, 2015

etaternent of financal position

5 Prepaid sales tax

As of Mamch 31, 20158, the Company reflecte an asset for an amount of LISST 290,086 (2014: USST 153,071) in its financial siatements which is related o sales.
taxes paid. Ouk of this balance, USST 022 301 relates to taxes for the import of the generation equipment for the Project. The Company filed a request with the
Ministry of Treasury o obtain exempt purchase orders for the import of the equipment recessary for the Project's construction. This request, however, was denied.
This application, however, was denled. Orosi was therefore forced to pay all of the sales taxes for the impors.

On February 12, 2015 the Company filed a claim against the Stete of Costa Fica through an ordmany process that would sllow for the recovery of these taxes plus
inerest in the meantime, the Compamy will use the tBxes paid 2% lax credts 1o be olfset against laxes collected from the sale of energy. Because the Company
believes that it & prabable that it will ullirmate recover such prepald sales tax amounts, @ has rellected these amaourts as 8 prepaid amount in its financial
statermnents and not as an incremental companent of the progect construction

&  Intangible assets

The Company sccounts for the construction of the wind park under the intangible asset model confemplated in IFRIC 12 Service Concession Afrangemerts, an
interpretation from International Finencal Reparting Standards. Conatructon of the wind park begen in December 2013 The infangible asset balance as of

March 31, 2015 and December 31, 20714 is a5 follows,

March 31 December 31

2015 2014

Construction revenue dunng 215 $ 11,852,020 H —
Construction revenue during 2014 &4 519,373 B 754 166
Construction revenue during 2013 4,762,567 4 752 66T
Restoration Obligation during 2014 34,783 -
$ 111,458,753 § 99,806 733

Construction costs in the three-month pencd ended March 31, 2015 aesociated to revenuse amount to & tolal of USS10,179 515 (March 31, 2014 LSS 1,286 655).

Ag of March 31, 20135 the Company accrues a liability for construction costs of LIS$17, 027 880 (December 31, 2074, USS10, 546 303) over complebed constnction
work Ior which the sub-contraclor Gamesa has not yet billed the Cormpany as of that date

Management has estimated the overall percentage of completion of the Projest to be 58% as of March 31, 2015 (December 31, 2014 80%). i is also expected that

the Propect weill begin operabons in early July 2015,

Finance costs of LISS3 806 800 were capitalized in the three monthe pericd ended March 31, 2015 (December 2014: LISS2 258 121) with respect to the Project
construction based on an average effective inferest mte of 6.50% (December 201 4 6.18%) of the coresponding loans obtained to finance construction
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