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Tohle of Coptents

Cash committed for construction projects

Cash committed for construction progects includes loan proceeds deposited info project company bank accounts n the nomal course of business for general use only in
the operatong of the project cempary io build the eolar energy systems. The loan proceeds cannol be used by other project companies of for general corporate
purposes Incertam instances, withdrawal of such funds may only ocour aller cerain milesiones or expendiures dunng corstuction have been incurred and approved by
the lender in accordance with the normal terms of the debt agreement. Approvals for the disbursement of such funds are typicaly receed based on support for the
qualified expenditures related to the project and no default of the loan,

Restricted cash

Restncted cash consists of cash in financial instiutions that s restncted from use In operalions pursuant to requirements of certain debt agreements, These hunds are
used to pay Tor capital expenditres, cument operabing expenses and curment debl genvice payments in accordance with the restrictions in the debt agreements. Restricted
cash with matunty periods greater than one year i reparied in non-curent assets in the combined balance sheets.

Accounts recefvable

Accounts recervable ane reponed i the combined balence sheeats at the iImosced amounts adjusted for any wite-offe and an allowance for doublful accounts. We
establish an allowance for doubtful accounts to adust our recevables fo amounts considered to be ulbmately collectible. Our alowance 5 tased on @ vanety of factors
Including the length of time receivables are past due, egnificant one-time events, the financial health of cur customers and histoncal experience. The allowance for
doubrful accounts was $27 and 30 as of December 31, 301 4 and December 31, 2013, respectively. Unbilled receiables inciuded in accourts recevable were $2 037 and
52 562 as of December 31, 2014 and 2013, respectively.

Property and equipment

Froperty and eguipment consists of land, solar energy syatems and construction in progress and is stated af cost. Expenditures for major edditons and smprovements are
capitalized and minor repliacements, mainterance and repairs are charged to expense as incurred. When property and equipment is reteed, or otherwise disposed of, the
cost and accumulated depreciation s removed from the accounts and any resulting gain or loss is included in the results of operabons for the respective period
Depreciation of property and equipment is recognzed using the straight-ime method over fe estimated wseful bves of the solar energy systems, which s the lesser of
thérty years or the term of the undeslying non-renewabie real property lease to which the assets are affed

Wi operale under solar power senices agreements with some customers hal include a requiremnent for the removal of the solar energy systems althe end of the lem of
me sgreement In addiion, we could have cerain kegal obligations for asset refiremeants related 1o disposing of materials in the event of closure, abandonment or sale of
cenain of our manulactining facities Asset retirement obligations are recognized 21 fair value in the penod in which they are ineumed and the carmying smount of the
related long-ved asset s cormespondingly increased Over ime, the liability s accreted to its expected future value. The cormesponding asse! capitalized at inception is
depreciated ower the useful life of the sclar energy progect to which the asset relates

F-202

http://ctdocs btogo.com:27638/ct/drv7/pub/edgar/2015/07/20/0001193125-15-256461/d78...  7/20/2015
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. B{e) DB-SDNY-0058479

CONFIDENTIAL SDNY_GM_00204663
EFTA01366951



