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Tohle of Coptents

Capitalized interest

Interest expense consssting of amontization of defered financing costs and amounts incurmed on funds borowed to finance consiruction of solar energy systems is
eapitalized urtil the system is ready for its intended use The amaount of inferes! capiialized was 31,629 and 3534 dunng the years ended December 31, 2014 and 2013,
respectively

Deferred financing costs

Fimancing costs incurred in connection with abtaining constrecton and term financing are delerred and amaortized over the mabwities of the respective financing
arrangements. Defered financing costs related to the Company's Bndge Facilty have been capitalized and amortized usng the straight-line method over the penod in
whigh the El'td-m Fac:lir,.- L !I‘W\‘.‘-‘hd o b&mﬂﬂanding. Armort ization is recorded as inferest expense in the combined staterments of operations.

Deferred financing costs related to construction loans is amortized using the straight-line method due fo the revolving nature of these financing agreements. Uipon
completon of construction, construction loans are converted into term loans and defered financing costs related o term loans are amortized using the effectve mterest
rate method  Amortization of deferred financing costs is capitalized during construction and recorded as interest expense in the combined statements of operations
following commencement of commercial operation

Amortzabon of defemed financing costs wes recorded as inberest experse and totalled 51,140 and 5772 dunng the years ended December 31, 2014 and 2013,
respectively.

Impairmersdt of long-lived assets

Long-lived assels that are held and used are reviewed for impairment whenever events or changes in circumstances indicate carrying values may not be recoverable. An
mpairment less s recognized if the total future estimated undiscounted cash flows expected from an asset are less than its camying value An impairment charge is
mesasured as e difference bebween an assel's carmying amount and fair value with the difference reconded in operating costs and expenses in the stabarment of
operations. Fair values are determined b',' a \"-I'i-l'f of valuation methods, intludng apprasals, sales prces of similar assels and present vahse |.!¢|‘I'II¢|UI$ There wane no
mpairments recognized during the years ended December 31, 2014 and 2013,

Revenue recoghifion

The Company's revenues are obtained through the sale of energy pursuant to terms of power purchase agreements ("PPAs) or other confractual arrangements which
hinee rermaining Pees of 15-25 years &s of Decernber 31, 2014 All PPAs are accounted [or &s operating beases, have no minimum lease payments and all of the rental
income under these leases s econded as income when the electncity is delivered. The contingent rental income recognized in the years ended December 31, 2014 and
2013 was 538 440 and 522 196, respectively

Income taxes

Clur income tax balances are deferrmned and reported using a "separate return” method. Income taxes 3% presented herein allocate curtent and defered ncome taces of
tive Parent to us in a manner that is systlematic, rational and consstent with the asset and lability method. The sum of the amounts allocated to the Company's carve-out
tax provisions may not equal the histoncal consolidated provision. Linder the separate retum
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