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Tohle of Coptents

Ceerivatives used o hedge foreign-cumency denominated cash flows and floating rate debt may be accounted for as cash flow hedges, as deemed appropriate. Gains and
|osses on dervatives designated as cash flow hedges are recorded in other comprehenswse income [loss) and reclassified to eamings in a manner that matches the
timing of the earnings impact of the hedged transactions. The ineffective portion of all hedges, if ary, is recognized currently in earmings. The effective portion of the
hedge will be recorded in the same manner as foreign currency trarslation adustment in other comprehensive (loss) income. VWhen the hedge positon is dissohved and
W TECOgRIZE 8 gaim of loss in ather income (experse), the associated hedge gain or loss @ other comprehenaive income (loss) will be reclessified to other iIncome
{expense).

New accounting standards

In July 2013, the FASE issued ASU 2013-11, Income Taxes (Tapic T40) Pasantation of an Unmscognized Tax Benal® Whan a Net Operaling Loss Carmyforwand, 8 Similar
Tan Loss, or @ Tax Credit Carryforward Exists, or ASU No. 2013-11. The amendments of ASL 2013-11, which wene adopted on January 1, 2014, require an entity o
presant an unrecognized tax benef, or a portion of an unrecognized tax benefit, as a reduction of a defered tax asset for a net operating loss, or NOL, a similar tax loss
or bax credit carrgforward rather han a liabilty when the uncerfain tax pesition would reduce the NOL or offer carmdorward under the tax laew of the applicable jurisdiction
and the entity intends o use the deferred tax asset for that purpose. The adoption of thes guidance did not result in any material mpact to cur combined financsal
staterments.

In May 2014, e FASE ssued ASU 2014-08, Revanus from Conbracts with Customers, which requees an entity 1o recognize the amount of revenue to which it expects to
be entitied for the transfer of promsed goods or services to customens. ASL 2014-09 will replace most existing revenue recognition guidance in U S, GAAP when it
becomes effective. ASU 201408 ie effective for us on January 1, 2017. Early application is not permitted A delay in the effective date is cumently being considered by the
FASB, which we expect will esult in at least a one year deferral. ASU 201 4-08 permits the use of ether a retrospective or cumulative effect transifion method. We have
not determined whach fransition method we will adopt, and we are cusrently evaluating the impact that ASL 201 4-08 will heve on our combmed financial staternents and
related disclosures upon adoption

Iy August 2014, the FASE ssued ASU 2014-15, Disciosure of Uncanantes about an Enlity’s Atilify fo Conlinue 85 & Going Concarn, which describes how an entity
should assess its abdity to meet obligations and sets rules for how ths information shouid be disciosed in the inancial staterments. ASL 2019415 prowvides. accounting
guidance that will be used along with existing audting standards. ASL 2014-15 applies to all entities for the first annual pericd ending aer December 15, 2016, and
interim periods thereafter. Management has evaluated the guidance and concluded that the adoption of this guidance will not result in any material impact to our
combined financial statlements.

In Jarwary 2015, the FASE issued ASU 2015-01, Incame Slatement-Exlmordinary and Unusual Tems (Sublopic 223200 Smpiifang (reome Siadament Presantalion by
Eimingting the Concepl of E xtraordinary Tams ASU 201501 elirenates from GAAP the concepd ol exdraordinary derms. An endity will no longer be required 1o

{1) segregate an extraordinary Rem from the results of ordinary operations. [2) separalely present an extraordinary fem on #s income staternent, net of tax, aler income
from continuing operations. and (3) disclose incorme [awes and eamings-per-share data applicable 1o an edraordingry iem ASL 2015-01 will be effective for Tiscal years
beginreng after December 15, 2015 An entily may apply [he amendments prospectvely or retrospectively to all prior penods presented in the financial statements. Early
adoplion is permited provided thal the guidance is applied from the beginmng of the liscal year of adopton. Mansgement does nol beleve thal the adoption of ASU Mo
2015401 will have & matenal effect on cwr combined financial statements.

In Febnuary 2015, the FASE issued ASLI No. 201M5-02, Consolidalion (Tape 8100 Amendmants fo the Consalication Anasis. ASL Mo, 201502 amended the process
that a reporting entity must perform o determine whether it
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